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FT Weekend tomorrow 
Two bites at the apple: 
Japanese and British 
styles hit New York 


WORLD NEWS BUSINESS NEWS 




Daimler and Cfnysler 
Is the deal sweet enough 
for shareholders? 

Page 21 


I ft ■** 


Singapore 
City state buffeted 
from all sides /' 

Page 8 (>§ 


Madrid sceptical 
at Eta ‘indefinite 
ceasefire’ pledge 

Spanish government and 
opposition leaders reacted warily 
to the announcement of an Indef- 
inite ceasefire by Eta, the Basque 
separatist group, questioning 
whether the organisation genu- 
inely intended to end its 30-year 
armed campaign. The announce- 
ment came almost three months 
after its last car bomb, which 
killed a local politician. Page 14; 
Basques learn lessons, Page 3; 
Editorial Comment, Page 13 

Starr evidence agreement 
In a rare sign of agreement 
between US Republicans and 
Democrats, members of the 
House judiciary committee Indi- 
cated they would not publish 
more explicit accounts of the 13- 
month affair between President 
Bill Clinton and Monica 
Lewinsky. The decision emerged 
as the committee was preparing 
to release video tapes of Mr 
Clinton's evidence before a 
grand jury last month. Page 14; 
Analysis, Page 4 

FBI aids Pofisii police 
The US Federal Bureau of Inves- 
tigation has opened its stolen 
vehicle computer database to the 
Polish police to stem the tide of 
stolen cars through central and 
eastern Europe. Page 2 

Mir station to be retired 
The Russian Space Agency said 
it would retire the l2^ear-old Mb' 
space station next summer even 
If delays put off the launch of the 
first astronauts to the new Inter- 
national Space Station. 

Seeking harmony on the net j 
Internet and telecommunications 
standards groups are pledging to 
collaborate in an effort to ensure 
that technical standards do not 
dash as the worlds of data and 
telephony converge. Page 7 

Fight ban fuels tendon 
Malaysia has banned Singapore 
military and saardvand- rescue 
aircraft from its air space, 
escalating tensions that have 
intensified in tandem with the 
region’s financial crisis. Page 8 

Clue to mine tragedy 

Austrian economics minister 
Johann Famleitner said 
■unauthorised mining might have 
caused a cave-in at a mine in 
Lessing two months ago in which 
10 men died. 

Misic boss to leave chair 
Rob CHckins, one of the most 
influential figures In the music 
industry, is to leave his post as 
chairman of Warner Music (UK) 
when his contract expires at the 
end of next month. Page 9 

New Alfa Romeo unveiled 

Italian auto giant Rat unveiled a 
new, top-of-the-line Alfa Romeo 
saloon which the company 
expects to be on sale In 60 
countries by the end of October. 

Palestinian minister to quit 
Palestinian environment minister 
Yousef Abu Safiya said he was 
quitting his post because he had 
no real ministry to run. 

Feuding Islamists held in Pakistan 
Pakistani police arrested at least 
200 people in a crackdown on 
rival Islamic groups engaged In a 
feud that has left scores dead. 

Kong Kong unemployment up 
Unemployment in Hong Kong hit 
a 15-year high of 5 per cent in 
the June-August quarter. Page 8 

Stifle blocks canal 
A landslide closed the Connth 
Canal west of Athens. 


Alcatel warns that 
operating profit 
less than expected 

A/catel, the French 
telecommunications group, 
touched off a firestorm among 
European industrial and telecom- 
munications shares by warning 
that its 1998 operating profit 
would be below expectations. 
Page 15; Observer, Page 13; 
Lex, Page 14 

Rupert Murdoch is poised to team 
with Telecom Italia, the privatised 
Italian telecommunications group, 
to bid L4,000bn ($JL2bn) for a 
six-year pay television contract 
for broadcasting Itafian football. 
Page 15 

Bayer, the German chemical 
group, plans to sell up to 75 pa* 
cent of its Agfa film and graphic 
systems subsidiary to outside 
Investors in what is likely to be 
one of Europe's biggest stock 
market listings next year. 

Page 15 

PhiDppflie Airlines, Asia's oldest 
airline, plans to dose on Septem- 
ber 28. becoming the first carrier 
in Asia to be grounded since the 
region's economic crisis began 
more than a year ago. Page 15 

Fifty large US businesses have 
lost $500m in Russia as a result 
of the finandal crisis, according 
to a survey by the American 
Chamber of Commerce in 
Moscow. Page 2 

Iberia, Spain's state-owned 
national carrier, and its two main 
private-sector competitors have 
been accused of price-fixing in a 
government report to Madrid's 
competition tribunal. Page 3 

Allianz, the German group which 
this year became Europe's larg- 
est insurance company, stuck to 
its forecast of a growth in net 
profit of at least 10 per cent for 
1998, provided claims remained 
low and finandal markets 
escaped other substantial fails. 
Page 18 - 

Pirelli, the Kalian tyres and cables 
group, reported a 7 per cent 
increase in first-half net profits, 
to L254bn and said it expected 
foil year results to be “in line" 
with last year's L512bn net profit 
Page 18 

Hie future of the world's largest 
industrial merger will be decided 
today when shareholders of 
Daimler-Benz and Chrysler vote 
on whether to approve their 
companies' link-up at special 
meetings in Germany and the 
US. Page 20 

| Lego’s owner warned the Danish 
government that the future of the 
family-owned International toys 
group is In doubt because of the 
country’s inheritance tax regime. 
Page 15; Observer, Page 13 

France Telecom reported a 15 per 
cent decline from FFr8.9bn 
($1 .6bn) to FFr7.6bn in first half 
profits and unveiled plans to 
build a so-called "European 
backbone” telecommunications 
network in a joint initiative with 
Deutsche Telekom. Page 20 

Credit Lyonnais, the French bank 
due to be privatised next year 
after a state-backed rescue, is to 
conduct negotiations with Rus- 
sian debtors on behalf of other 
French banks. Page 20 

Euro Prices 


DISAPPOINTMENT OVER OUTLOOK FOR US INTEREST RATES SENDS BOND PRICES UP * 

World equity markets slide 
again as investors rush to sell 


. euro orrency zone, cowrtog foreign 
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By PhBlp Coggan 
aid Khozem Merchant 

World equity markets fell sharply 
yesterday, and bond prices rose, 
In response to disappointment at 
the outlook for US interest rates 
and worries about corporate 
earnings in the face of the emerg- 
ing markets crisis. 

Wednesday’s Congressional tes- 
timony from Alan Greenspan, 
chairman of the US Federal 
Reserve, not only failed to hint at 
an imminent US interest rate cut 
but dismissed talk of co-ordinated 
reductions by the Group of Seven 
leading industrial nations, hives- 
tors remain worried that, without 
interest rate cuts, the crisis that 
has hit Asia, Russia and Latin 
America will provoke a recession 
in the developed economies. 

Adding to Investor concern yes- 
terday was evidence that corpo- 
rate profits were being badly hit 
by the world's economic prob- 
lems. Those worries were high- 
lighted by a warning from 
Alcatel, the French telecommuni- 
cations group, which dragged 
down other telecoms equipment 
and electronic stocks, while in 
the US analysts continued to 
downgrade earnings estimates 
for stocks such as Gillette, which 
are exposed to the international 
economic climate. 

"As well as the macro- 
economic Issues, you are seeing 
the overwinding of excessive val- 
uations at the individual stock 


Investors' nerves back on the edge 
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level," said Albert Edwards, 
global strategist at Dresdner 
Klelnwort Benson. “Some stocks 
have been trading at 30, 40, 50 
times earnings those multi- 
ples have been falling pretty 
rapidly." 

Asia started the equity sell-off 
yesterday, with Hong Kong fall- 
ing 3.6 per cent and the Nikkei 
225 average in Tokyo declining 
2.4 per cent to a 12-year low. 

Europe kept up the bearish 
momentum, with the CAC 40 in 
Paris foiling 5.5 per cent and the 
DAX in Frankfurt 5 per cent. In 
London, the FTSE 100 index fell 
158.8 to SJ32J9. the fifth worst 
points fall since the index was set 
up at the start of 1984. 

Wall Street heeded lower from 


the start yesterday, with the Dow 
Jones Industrial Average quickly 
dropping 200 points. By 1pm New 
York time, the Dow was 205.45 off 
at 7,884.33. Bond and equity 
prices normally rise together but 
recently they have parted com- 
pany on fears of deflation. In 
Japan, the long equity bear mar- 
ket has been accompanied by a 
big rise in bond prices. The yield 
on the 10-year Japanese govern- 
ment bond dropped to just 0.675 
per cent yesterday. 

The flight from equities into 
bonds forced yields down sharply 
across Europe. In the UK, the 
yield on the benchmark 1 0-year 
2008 gilt fell to 5.0 per cent and 
the yield on the 7% per cent 
December 2007 bond fell to a low 
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of 4.97 per cent. Those were the 
lowest levels since 1957. 

Benchmark German bund 
yields fell below the 4.0 per cent 
level to a post-war record low of 
334 per cent, helped by a weaker- 
than expected IFO survey of busi- 
ness confidence. Such historic 
lows on bond yields reflect the 
substantial fall in inflation expec- 
tations in the 1990s, and the 
flight to safety which has height- 
ened the attractions of developed 
country government bonds. 

Bankart doubt big three, Page 6 
Brad's dilemma. Page 12 
Come back Truman, Page 12 
Japanese bank bafi-oot. Page 8 
Bonds, Page 24 
World stocks, Page 36 


Russian debt exchange attacked 

Western banks say terms could damage the country’s relationship with creditors 


By Clay Harris and Edward Lace In 
London and Arkady Ostrovsky 
In Moscow . . 

Western banks yesterday told the 
Russian government that its pro- 
posed terms tor exchanging debt 
were “unacceptable" and would 
have a “seriously adverse effect” 
on the country's relationship 
with its creditors. 

Russia, meanwhile, delayed by 
a week the announcement of 
terms for the exchange of GKOs 
and OFZs - short-term rouble- 
denominated government bonds 
- on which it defaulted last 
month and suggested it might be 
prepared to negotiate with the 
banks. 

Banks Indicated that Moscow 


had today been preparing to offer 
terms worth 4 cents on the dol- 
lar-.. 

’The strong warning from 17 
European, US and Japanese 
banks followed two days of talks 
in London. The banks urged Yev- 
geny Primakov, the new prime 
minister, to begin talks to allow 
Russia’s problems “to be 
addressed on a genome volun- 
tary basis with the agreement 
and co-operation of your 
creditors." 

The banks asked Mr Primakov 
to “reaffirm the principle of equal 
treatment of all GKO/OFZ hold- 
ers." Evidence for their concern 
an that point came as it emerged 
that central bank bad tWa 
week offered Russian commercial 


banks a preferential rate to 
redeem their frozen GKO hold- 
ings. 

The banks asked Mir Primakov 
for a mooting fo Moscow next 
week. 

The banks’ working party will 
be chaired by Deutsche Bank, 
with Credit Suisse First Boston 
and either Chase Manhattan or 
Citibank as Joint deputies. 

Alexander Shokhin, a senior 
minister, said in Moscow: “We 
believe it possible to begin nego- 
tiations with banks [with regard 
to frozen payments j ... and we 
are urging those banks to refrain 
from seizing the assets of Rus- 
sian banks abroad or freezing 
those assets." 

The central bank’s action this 


week was “concrete evidence of 
preferential treatment for Rus- 
sian banks/' according to one 
trader. 

It issued three short-term 
bonds totalling Rbslfibn to Rus- 
sian banks In exchange for their 
GKO holdings, but these holdings 
were valued at their August 14 
price, several times the current 
grey market level. 

Non-Russian banks were not 
invited to participate and only 
discovered the operation when 
traders spotted a gap in the bond 
serial numbers issued by the cen- 
tral bank. The zero coupon bonds 
had a yield of 60 per cent 


Brave oM world, Page 13 
Banks' latter: wwwJTxom 


US keeps a rein on 
inflation but trade 
deficit worsens 




By Nancy Dunne te Washington 

The US is still keeping a tight 
rein on inflation, according to the 
Labour Department, which 
reported yesterday a seasonally 
adjusted 0.2 per cent rise in the 
consumer price index for August, 
compared with July. 

However, the trade deficit for 
goods and services worsened in 
July. Exports fell by $lbn 
between June and July to 
$75.4bn, held back by the effects 
of the Asian economic crisis. 
Imports also fell, by $7 00m to 
$89.3bn. due to lower oil prices. 

The merchandise deficit rose 
by $400m to $20.9bn In July, 
while the services surplus - still 
the only good spot in the trade 
figures - increased by $i00m to 
$7bn. 

The reports spurred calls by 
business groups for Interest rate 
cuts, and the consumer price fig- 
ures - slightly higher than same 
analysts had expected - added to 
financial market uncertainty 
about the direction of US mone- 
tary policy. 

"While inflation continues to 
he dormant, the global slowdown 
Is putting the squeeze on manu- 
facturers as exports fell for the 
fourth straight month," said 
Jerry Jaslnowski, president of 
the national Association of Man- 
ufacturers. “Adequate liquidity is 
imperative for the developing 
wnnnmlpg to regain their footing 


and proceed on a growth path." 

Inflation is running at an 
annual rate of 1.6 per cent this 
year, compared to 1.7 per cent for 
1967. The decline largely reflects 
the slide in oil prices. That could 
Change, however, as crude prices 
have been stabilising in recent 
weeks. 

Tim O’Neill, chief economist 
for the Rank of Montreal, warned 
that US core Inflation - exclu- 
ding volatile energy and food 
prices - had stopped falling and 
might be turning up. 

“Tight labour markets and a 
moderate rise in wage I nfla ti on 
appear to be offsetting the down- ^ 
ward Impact on inflation of a 
strong US dollar and stiff import i 
competition," he said. j 

However, the main impetus for 1 
the price gain In August was a 
l.l per cent gain In clothing 
prices in the month, compared 
with July. Other economists said 
that gain might be a one-off 
advance as new autumn clothing 
lines appeared in stores. 

The trade deficit with China 
grew by 15.1 percent In July to 
85.4bn, surpassing Japan's 
$5.17bn. There was even an 
unusual deficit - 881m - with 
Hong Kong. 

Charles McBflllion of Washing- 
ton-based MBG Information Ser- 
vices, said the once-healthy sur- 
plus in advanced technology 
products had begun to erode and 
looks likely to toll still further. 
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Swedish elections 
^Stampede to 
tfe centre parties 
Page 2 
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; Coca-Cola 
bid for 
Orangina 
blocked by 
minister 

By Samar bfcsndar in Parts 

Dominique Strauss -Kahn, French 
finance minister, yesterday 
blocked the proposed FFrSbn 
($8SOm> acquisition of Orangina, 
the beverage group, by Coca- 
Cola. the US soft drinks 
company. 

Mr Strauss- Kahn said his deci- 
sion was based on a recommen- 
dation by the Conscil dc la Con- 
currence, the French competition 
regulator. The Conscil said it had 
"identified a serious threat to 
competition from Coca-Cola on 
the market for fizzy drinks out- 
side the home... These risks 
would penalise consumers." 

The decision was the second 
time in as many weeks that the 
French government has stopped 
a US company from bidding for a 
domestic target. Last week Mr 
Strauss- Kahn broke off talks with 
a US-led consortium led by the 
financial arm of General Motors, 
which was bidding for Credit 
Fonder, a French mortgage 
lender. 

Since it was announced last 
year, the sale of Orangina has 
faced opposition, notably from 
PepsiCo. Coca-Cola's arch-rival. 
Orangina is the distributor of 
PepsiCo products consumed out- 
side the home in France. The 
acquisition would have given 
Coca-Cola control of the distribu- 
tion of its rival’s products. 

PepsiCo recently offered to 
improve the terms of its agree- 
ment by granting Orangina 10- 
year, renewable exclusive rights 
to produce and distribute most 
Pepsico products. The aim was to 
raise the value of Orangina. 
allowing its owner. Pernod 
RicanL to consider a flotation. 

This week, Coca-Cola signed an 
agreement with representatives 
of Orangina employees, guaran- 
teeing current staffing levels 
until the end of 2000 and main- 
taining a 35-hour working week. 
It was seen as a last-minute lob- 
bying effort to win trade unions' 
support and regulatory approval 

Coca-Cola accounted for 37.2 
per cent of the French soft drinks 
market In 1997. according to 
Euromonitor, the UK market 
research consultants. While 
Orangina accounted for 40 per 
cent of sales in volume terms of 
the French market for non-cola 
carbonated drinks. 
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Sun Microsystems has recognised our 
commitment to its products and 
technology: that’s why Morse Is Sun's 
Reseller of the Year*. Again. 

A good example of this is Morse 
Computers - a division of Morse Group 
dedicated to providing consultancy, 
engineering and sales expertise for afl 
computing solutions based on Sun. 

Call 0800 228888 to receive our *No.l 
for Surf brochure, chock-fuS of facte 
about Morse 
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GERMAN POLL OPPOSITION SOCIA L DEM OCRATIC PARTY GIVEN UNEXPECTED CHANCE T O DIVERT ATTENTION FROM BAVARIA RESULT 

Gaffes hit Kohl re-election campaign 


NEWS DIGEST 



By Ralph Atitfns In Bonn 

German chancellor Helmut 
Kohl's re-election campaign 
hit stormy waters yesterday 
when he was forced to repu- 
diate a cabinet minister’s 
comments on a possible tax 
increase and upset allies 
with remarks of bis own on 
the country's bugging law. 

The slip-ups give the oppo- 
sition Social Democratic 
party an unexpected chance 
to divert attention from its 
poor showing in Sunday's 
Bavarian elections. 

Russia 

admits 

default 

wrong 

By Arkady Ostrovsky 

The Russian government 
yesterday offered to re-nego- 
tiate its effective default on 
$40bn of domestic debt, or 
GKOs, acknowledging that 
the decision which helped 
spark a banking collapse in 
the country was wrong. 

The offer came as the cen- 
tral hank said it would print 
money to pay off state debts 
and to bail out domestic 
banks, further raising fears 
of hyper-inflation. 

Andrei Kozlov, deputy 
chairman of the central 
bank, said banks from five 
Russian regions, including 
Moscow and St Petersburg, 
had been ordered to report 
the level of their debt to 
depositors. The central bank 
would then decide how 
much money needed to be 
printed, before redeeming 
that amount of the banks’ 
frozen GKO holdings so that 
depositors could be paid. 

Alexander Shokhin. a dep- 
uty prime minister who was 
unexpectedly brought to the 
briefing by three EU foreign 
ministers visiting Moscow, 
said Russia was ready to 
negotiate over the restruct- 
uring of its domestic debt 
and the obligations by Rus- 
sian banks to foreign credi- 
tors. 

The offer is a welcome 
sign of moderation from a 
government whose political 
colouring remains uncertain 
a week after it was formed. 
But despite the news that 
Russian banks would be 
compensated for their GKO 
losses. Mr Shokhin ’s state- 
ment will not have elimi- 
nated suspicion among for- 
eign investors of 
government discrimination. 

“We believe it possible to 
begin negotiations with 
banks with regard to pay- 
ments frozen by the centre! 
bank and the government, 
and we are urging those 
banks to refrain from seizing 
the assets of Russian banks 
abroad or freezing those 
assets,” Mr Shokhin said. 

He also admitted that the 
August decision to default 
had resulted in a confisca- 
tion of Investment and that 
the form in which Russia 
tried to resolve its budget 
and financial problems did 
not conform to the existing 
norms of business practices. 

But Mr Shokhin said this 
did not mean Russia would 
be able to redeem all its 
short-term debt. “At present, 
due to the grave financial 
situation, it would be diffi- 
cult to meet all the obliga- 
tions. But we are prepared to 
negotiate the rescheduling of 
the obligations of the Rus- 
sian banks, the extension of 
appropriate roll-over facili- 
ties and moratoriums on the 
part of the creditors." 
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Claudia Nolte, the federal 
famil y minister, commented 
In a campaign debate earlier 
this week on a possible 
increase in value added 
taxes after the September 27 
elections. That allowed the 
SPD to deploy a classic elec- 
tion tactic - accusing the 
government of hiding 
planned tax increases. 

Speaking in Dresden, Mr 
Kohl insisted that a VAT 
increase was not on the 
agenda. “Whatever foolish- 
ness you've beard, forget it." 
he said. 


Portraying Itself as a tax 
cutting party, the governing 
coalition in Bonn has 
pledged net tax cuts eventu- 
ally worth DM30bn ($16.5bn) 
if re-elected. But Ms Nolte 
had suggested that VAT 
would actually be Increased 
to help fund tax cuts for 
lower income households. 

The usually low-profile 
minister later said her com- 
ments were a “mistake made 
in the beat of the battle". 
But the government's diffi- 
culties were compounded by 
its initial confused response. 


At first Mr Kohl refused to 
comment on tax plans, and 
suggested his cabinet minis- 
ters should do the same- 
Next, the government con- 
ceded that the basis for its 
election manifesto tax plans 

- legislation which was 
blocked by the Social Demo- 
crats in parliament last year 

- did include provision for 
financing direct tax cuts 
through higher indirect 
taxes, which include VAT. 

Subsequently, however, 
the government hardened its 
position, arguing that devel- 


opments since last year and 
a better inflow of tax 
receipts had made any 
increase in VAT unneces- 
sary. “We are not planning 
an increase in VAT," 
insisted Theo WaigeL federal 
finance minister. 

Separately. Mr Kohl cre- 
ated fresh tension within bis 
coalition by calling for the 
removal of exemptions from 
legislation on bugging by 
security forces. The exemp- 
tions for doctors, lawyers 
and journalists were inserted 
after a parliamentary defeat 


for the government in 
March, when members of the 
Free Democrat party, junior 
members of Mr Kohl’s gov- 
ernment, staged a revolt. 

Both slips threaten to 
undermine Kir Kohl's efforts 
to create fresh momentum in 
the days r unning up to the 
election- 

still behind in the polls, he 
received a boost last week- 
end from elections in Bav- 
aria. where his sister party, 
the Christian Social Union, 
widened its margin over the 
SPD. 


Survey charts losses by US business 


By Arkady Ostrovsky 
in Moscow 

Fifty large US businesses 
have lost $500m in Russia as 
a result of the finan cial cri- 
sis, as well as their confi- 
dence in the reform process, 
according to a survey 
released yesterday by the 
American Chamber of Com- 
merce in Moscow. 

According to the cham- 
ber's survey, 72 per cent of 


US businesses which 
responded cannot access 
funds frozen In Russian 
banks and in the Russian 
treasury bill, or GKO mar- 
ket. while 58 per cent of the 
companies have not been 
paid for their goods. 

“We all feel we have been 
hit by a neutron bomb and 
we have all been irradiated, 
which means we are alive 
today but in 30. 60. 90 days 
some of us are going to die," 


said Scott Blacklin. presi- 
dent of the chamber. 

Mr Blac klin said most of 
the companies had suffered 
from the devaluation of the 
rouble, the government’s 
default on the short-term 
debt market and the collapse 
of the banking system. 

He added consumer com- 
panies bad been dealt a 
severe blow by the collapse 
of the distribution system 
and a sharp decline in the 


spending power of Russian 
consumers. 

The survey finds that 63 
per cent of respondents with 
worldwide revenue of $lbn 
saw a significant decline in 
demand for their products 
and services, while 40 per 
cent have been hit by the 
collapse of the distribution 
network. 

However, all but 1 per cent 
of respondents say they are 
prepared to stay in Russia. 


although the majority of 
businesses admit they have 
had to slash their workforces 
by almost 30 per cent. 

Mr Blacklin said the cham- 
ber was concerned by the 
signs of discrimination 
between Russian and foreign 
holders of GKOs. If the Rus- 
sian government intended to 
keep investors in Russia, it 
would have to “open up the 
system” to a degree of scru- 
tiny it had not been used to. 


NIKOLA POPLASEN WESTJDEVASTATED BY LIKELY ELECTION RESULT 

Bosnian Serb ‘victor’ 
tones down rhetoric 


By Guy Dinmore in Belgrade 

Nikola Poplasen, the ultra- 
nationalist Bosnian Serb 
leader on the verge of an 
election victory that has con- 
founded the international 
co mmunit y, is already ton- 
ing down his rhetoric and 
speaking like a man ready to 
do business with his western 
adversaries. 

Final results of last week- 
end's elections will not be 
known until next week, but 
officials privately concede 
Mr Poplasen has an appar- 
ently unassailable lead over 
BUjana Plavsic, the western- 
backed president of the Serb- 
controlled half of Bosnia. 

The mood at Mrs Plavsic’s 
campaign headquarters In 
her stronghold of Banja 
Luka was sombre. One 
adviser said she would 
respect the results and hand 
over power peacefully, if Mr 
Poplasen won. 

Western diplomats are 
devastated that all the effort 
and aid money that has gone 
into supporting Mrs Plavsic 
- with the goal of rebuilding 


a stable and ethnically inte- 
grated Bosnia - has come to 
no tiling. 

But Mr Poplasen. leader of 
the Bosnian Serb Radical 
party, says he is not about to 
tear up the Daytou peace 
treaty that ended the 1992-95 
civil war by creating two dis- 
tinct "entities” - the Mos- 
lem-Croat federation and the 
Serb half, Republika Srpska. 

“We have no reasons not 
to co-operate with the inter- 
national community, on the 
contrary," Mr Poplasen told 
the FT yesterday. “Above 
all. we have to keep the 
peace, political stability and 
the equality of peoples and 
entities, according to Day- 
ton." 

But he added, his party’s 
ultimate goal of creating a 
Greater Serbia - that would 
unite Republika Srpska with 
Serbia and even parts of the 
Balkans beyond - had not 
changed, even though it 
might take half a century. 

“Of course, wishes and 
reality differ to some extent 
and any politician should be 
led by reality. If he respects 


only his wishes, he'll disap- 
pear from the political 
stage.” 

Mr Poplasen said he still 
regarded Radovan Karadzic, 
the former Bosnian Serb 
leader wanted for war 
crimes, as a hero. 

Western officials took no 
heart from his remarks. The 
international community's 
vision of the post-Dayton 
Bosnia was of a single, ethni- 
cally integrated state that 
would not need a massive 
Nato presence to keep the 
peace. Mr Poplasen 's future 
for Republika Srpska, diplo- 
mats say. is an ethnically 
pure territory that is a state 
in everything but name. 

Mr Poplasen said he would 
not obstruct Moslems and 
Croats from returning to 
their former homes, but nei- 
ther would he encourage 
them. Dayton, he said, also 
provided for the exchange 
and sale of properties to 
allow refugees of all ethnic 
groups to stay where they 
ended up. 

Sources in the Organisa- 
tion for Security and 



Nikola Poplasen: ‘Above aH, we have to keep the peace, political 
stability and the equality of peoples’ Reuters 


Co-operation in Europe, 
which ran the elections, dis- 
closed that in the vote for 
the 83-seat Bosnian Serb 
assembly no bloc had 
achieved an outright major- 
ity, as before. The Radical- 
nationalist alliance was on 
course to win 36 seats, Mrs 
Plavsic's coalition 29 and the 
Moslems, voting through 
absentee ballots. 18. 

Officials expected the Rad- 
icals to form a broader coali- 


tion with nationalist defec- 
tors from Mrs Plavsic's coali- 
tion and that the western- 
backed prime minister. Mfl- 
orad Dodik. would go into 
opposition. 

The one consolation for 
the west is it appears likely 
Momcilo Kraj isnik, the 
nationalist representative on 
the three-man collective Bos- 
nian presidency, has lost to 
the western-backed candi- 
date. Zivko Radisic. 


FBI assists Poles in car crime fight 


By Christopher BoMnsfd 
in Warsaw 

The US Federal Bureau of 
Investigation yesterday gave 
the Polish police access to its 
database of stolen cars, rec- 
ognising that Poland has 
become one of the world’s 
“hot spots" for car theft. 

The move comes after sim- 
ilar agreements between 
Poland and west European 
police forces. Information on 
cars stolen in Poland Is sent 
to Interpol's central data 
bank in Lyons. France. 


where the Poles can also get 
information on vehicles sto- 
len abroad. 

More than 50.000 cars are 
stolen each year in Poland, 
compared with about 120.000 
in Germany and 500,000 in 
the US and Canada. The FBI 
estimates that about half the 
cars stolen in the US and 
Canada are exported. 

The agency has identified 
Poland as a “car theft hot 
spot", although it says US 
co-operation with the Polish 
police is good. 

“They have everything in 


place," David Loesch, deputy 
director of the FBI’s criminal 
information services divi- 
sion. said yesterday. He did 
not know how many cars 
stolen in North America 
found their way to Poland. 

Improved links between 
the national police forces in 
west Europe and Poland 
have already prompted car 
thieves to hone their techno- 
logical skills. 

Polish police recently 
broke up a gang specialising 
in expensive US-made cars 
which were stolen in Ger- 


many and smuggled into for- 
mer Soviet states. 

Before the stolen cars were 
dispatched, however, the 
criminals inserted data from 
bona fide vehicles of the 
same make into supposedly 
secure police computer 
systems, so fooling frontier 
guards and policemen con- 
ducting random checks. 

Even though Polish police 
now have access to data on 
cars stolen in west Europe 
and the US, getting that 
information to frontier posts 
and patrol cars on the 


streets remains a problem. 

Crime fighters may find 
some respite from the finan- 
cial crisis in Russia, which 
has hit demand from wealth- 
ier Russians for imported 
goods and could also lower 
demand for stolen cars. 

International gangs like 
one broken up last year by 
the Spanish authorities will 
now have to look for clients 
closer to home. By the time 
they were caught the gang 
had shipped some 2,000 sto- 
len vehicles across Poland to 
buyers in eastern Europe. 


NEW CHIEF FOR 0DF 


Former minister to lead 
French rightwing group 

Francois Bayrou. a former education minister, has eastty. 
won the leadership contest for the UDF, the more nberal of 
France’s two man rightwing opposition groupings. 

He obtained 88 per cent of the votes, but the s ize o f Ms 
victory could not conceal his uphill task in reinvigorsting a 
divided right, still demoralised by its general election 
defeat in 1997. The leadership change followed the depar- 
ture of the former defence minister Francois Ldotard. once 
a presidential hopeful who later tainted by corruption 
scandals. 

In March the UDF was further shaken by internal differ- 
ences over alliances with the racist National Front in the 
wake of regional elections. This led to Charles Milton, a 
UDF heavyweight, breaking with the leadership to ally with 
the National Front in running the RhOne-Alpes region and 
a further split by Alain M addin’s Liberal group. 

Mr Bayrou heads Force D6mocrate, the largest of the 
five parliamentary groups still under the UDF umbrella. 
Robert Graham, Paris 


RUSSIAN SPACE PROGRAMME 

End of the road for Mir 

The Russian Space Agency said yesterday it would retire 
the 12-year-old Mir space station next summer even If the 
new International Space Station is delayed. 

Russia had originally wanted to keep Mir, the w orld’s 
only orbiting research station, flying until the first astro- 
nauts arrived on the new station. But this week officials 
said a planned July 1999 launch of the first Russian- Amer- 
ican crew to the new station is likely to be put off because 
of Russian delays in building the living quarters. 

The $60bn station brings together the United States. 
Russia, western Europe, Japan and Canada in the most 
ambitious high-tech spacecraft ever to be put into orbit. 
Reuters, Moscow 


EU BUDGETS 

Brussels reveals ‘fraud’ costs 

A suspected fraud against the European Union humanitar- 
ian aid budget could cost around Ecu500,000 (S580.Q00). 
the European Commission said yesterday. 

The case involves the alleged diversion of funds from 
contracts to monitor aid in the former Yugoslavia and 
Great Lakes region In Africa In July the Commission 
announced that an employee had been suspended pend- 
ing a judicial inquiry in Luxembourg, home of the company 
which won the contracts. 

Emma Bonino, commissioner in charge of humanitarian 
aid, said the Ecu500.000 related to four contracts with a 
total value of Ecu2.4m. She described as “fantastic and 
Intolerable” reports that the Commission had employed 
hundreds of civil servants through hidden budget lines. 

Erkki Uikanen, budget commissioner, said there had 
been flaws in financial administration but said procedures 
had been tightened since the suspect contracts were 
signed. Michael Smith, Brussels 


CYPRUS DISPUTE 

Call for military flight ban 

George Robertson, the British defence minister, has urged 
Greece and Turkey to accept a US-backed ban on military 
flights over Cyprus. His comments, during visits to Ankara 
and Athens, were part of the international effort to prevent 
the deployment of Russian S-300 missiles on the Greek 
part of the divided island. 

He said a no-fly agreement could be monitored through 
a military radar system controlled by UK forces on Cyprus. 
It could provide a face-saving way for Glafcos Clerides, 
the Cyprus president, to avoid installing the missiles. 

Mr Robertson said Greece accepted foe idea in princi- 
ple. but wanted it linked with progress on other issues. 
Turkish leaders oppose an agreement that could be seen 
as a concession to the Greeks. Kerin Hope, Athens 


SLOVAK MEDIA 

TV chief deprived of stake 

The pro-opposition owner of TV Markiza. Slovakia’s domi- 
nant commercial television station, has been divested of 
his stake in the company a week before the country’s gen- 
eral election. 

Yesterday the broadcasting regulator recognised a court 
ruling that Pavol Rusko, formerly the general director and 
co-owner of a 51 per cent stake in the station’s operating 
company, was no longer the owner. It ruled that Gamatex, 
a private company, now had ownership rights. 

TV Markiza has broadly supported the opposition, white 
foe two state-owned stations are widely accused of 
favouring Vladimir Meciar’s government Robert Anderson 




Skirmishing by small parties takes toll on Sweden’s political big guns 


Disenchanted voters, tired of watching the two main parties 
trade insults on familiar issues, are switching their support to 
smaller factions ahead of Sunday’s poll, writes Tim Burt 
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A s Swedish elections 
draw closer, so the tac- 
tics of the two main par- 
ties have descended into a 
type of trench warfare. The 

ruling left-of-centre Social 

Democrats are pledging to 
extend welfare services 
while the rightwing Moder- 
ates have promised tax 
cuts. 

But the real campaign bat- 
tle in the run-up to Sunday's 
election has been fought and 
won in the no man’s land 
between the two big parties, 
where the centrist Christian 
Democrats and the ex-com- 
munist Left party have 
enjoyed sharply Increased 
ratings. 

Recent opinion polls sug- 
gest disenchanted Moderate 
and Social Democrat sup- 
porters - tired of watching 
as the two have traded 
ingulfs on the familiar issues 
of Sweden’s structurally 
high unemployment, oner- 
ous tax burden and Its gen- 
erous welfare system - have 


defected in large numbers to 
the two smaller factions. 

The Christian Democrats, 
offering a more compassion- 
ate and welfare-friendly ver- 
sion of Moderate policy, has 
seen its rating rise from 4.1 
per cent in the 1994 election 
to almost 12 per cent. 

The Left, promising 100.000 
new public sector jobs and a 
looser fiscal package, has 
climbed from 6.2 per cent in 
1994 to about 12 per cent 

Their gains, however, will 
deliver one thing only, a pro- 
longed period of horse-trad- 
ing as the Social Democrats 
or Moderates try to cobble 
together a workable govern- 
ment 

That prospect has dis- 
mayed Goran Persson, prime 
minister and leader of the 
Social Democrats. Mr Pers- 
son, fighting his first elec- 
tion since being promoted 
from finance minister two 
years ago. has watched with 
alarm as support for the 
Social Democrats has fallen 


from 44 per cent in 1994 to 
about 37 per cent. ■ 

He blames the decline on 
discontent at his austere fis- 
cal policies, imposed to 
address the 12.3 per cent 
budget deficit inherited four 
years ago fronrarModerate- 
led government. To the 
acclaim of many economists, 
the Social Democrats have 
restored public finances and 
equipped Sweden to achieve 
a surplus of 0.5 per cent of 
gross domestic product in 
1999 and 2 per cent beyond 
that 

“We are still too indebted 
and our first priority must 
be to repay more. I wOl not 
lead a government that 
threatens public finances," 
says Mr Persson. His party’s 
campaign promises are lim- 
ited to an offer of SKi9bn 
(?l.2bn) of additional bene- 
fits - mainly for childcare 
costs and pensions 

For the opposition parties 
the government’s economic 
record is a difficult target to 
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Shoot at. Nevertheless, Alf 
Svens son and Gudrun Schy- 
man, leaders of the Christian 
Democrats and the Left 
respectively, have scored 
highly by criticising the 
largely cosmetic attempts to 
reduce unemployment levels 
and the punitive taxes 
imposed on middle and low 
income earners. 

While they regard the 
Social Democrats as a com- 
mon enemy, the two parties 
remain polls apart on how to 
proceed. 

Ms Schyman wants Swe- 
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den’s prospective surplus 
allocated to welfare rather 
than debt repayment. Mr 
Svensson hopes to form a 
non-socialist coalition with 
the Moderates and the 
smaller Liberal and Centre 
parties. 

Given that the Social Dem- 
ocrats are likely to remain 
the largest single party, the 
election outcome will depend 
on whether Mr Persson can 
woo the Left or the Christian 
Democrats without jeopar- 
dising his debt repayment 
and budget targets, if he 


fails it could clear the way 
for Carl Bildt, tbe Moderate 
leader and former prime 
mini ster, to form a non-so- 
cialist coalition. 

If this was an emerging 
market or a young democ- 
racy, that uncertain scenario 
could lead to dangerous 
political instability and 
stock market turmoil. 

In Sweden, however, the 
equity and currency markets 
have been relatively san- 
guine. 

Certainly, a weak minority 
will not bolster the krona. 
But economists recognise 
that Sweden’s fragmented 
political scene means that no 
party can force through the 
hefty tax cuts or public 
spending increases that 
would seriously threaten the 
country’s current account 
and budget surpluses. 

The market's apparent 
indifference also reflects the 
underlying consensus of 
Swedish politics. Although 
the Social Democrats are the 
architects of the welfare 
state and inextricably linked 
to the union movement, they 
have proved capable of 
administering tough eco- 
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nomic medicine and cutting 
spending. 

On the other side, none of 
the non-socialist parties is 
threatening to dismantle the 
welfare state or fund tax 
cuts by plunging the country 
into deficit 

Indeed, all the parties have 
shown themselves ready to 
work together. The most 
likely result, therefore, is a 
weakened minority govern- 
ment dominated by Social 
Democrats working with at 
least two other parties. 

It will be a political water- 
shed for Sweden only if 
Social Democrat support 
crumbles so much that it Is 
forced to bury Its pride and 
form a formal coalition. 
Unlike its left-of-centre coun- 
terparts in Finland and Den- 
mark, the Swedish Social 
Democrats have tried to gov- 
ern alone for most of the 
past 55 years. 

That may be about to 
change, as Mr Persson seems 
ready to admit "It is diffi- 
cult and dangerous to specu- 
late about the [party] combi- 
nation after tbe election," he 
says. “But the SDP will have 
a key role to play." 
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SPANISH AI RLINES THREE CARRIERS CHARGED AFTER FARE RISES 
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Iberia accused of 
ticket price-fixing 
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Iberia. Spain's state-owned 
national carrier, and its two 
main private-sector competi- 
tors have been accused of 
price-fixing in a government 
report to Madrid's competi- 
tion tribunal. They could be 
fined up to 10 per cent of 
their respective turnovers. 

A spokesman for the tribu- 
nal said yesterday a ruling 
on the charges awaited reso- 
lution of a civil action on 
fraud allegations against the 
three airlines that have been 
separately initiated in the 
courts by consumer groups. 

Under Spain’s legal sys- 
tem. court actions take pre- 
cedence over those of admin- 
istrative bodies such as the 
competition tribunal. 

The two proceedings, 
which relate to simultaneous 
fare increases in April last 
year by Iberia. Air Europa 
and Span air that levelled the 
price of air tickets on all 
domestic routes, are the first 
competition-linked actions to 
affect Spain's airline indus- 


try since it was deregulated 
in. 1993. The three carriers 
deny tbe charges. 

The fare increases sum- 
marily ended a aggressive 
cheap ticket policy that was 
launched by Iberia last year 
to undercut more attractive 
pricing introduced by tbe 
privately-owned carrier Air 
Europa, and Spanair, which 
has SAS as a partner. 

The government's report 
said the two private-sector 
airlines were driven into a 
precarious financial position 
by Iberia’s low pricing, and 
that Iberia made a deal 
because it feared the)' would 
both be acquired by foreign 
groups with sufficient 
resources to main tain the 
price war. 

In its 60-page report to the 
tribunal, the government's 
investigating authority said 
the three airlines, which 
account for 95 per cent of 
domestic air travel between 
them, had exchanged infor- 
mation on prices, promo- 
tions and commissions to 
travel agents prior to raising 


their fares on the same day 
by between 10 and 30 per 
cent 

For Iberia, wbich posted 
pre-tax profits of PtalObn 
($69mj on a turnover of 
Pta242.8bn for the five 
months of this year, the 
charges come at an embar- 
rassing time. The state- 
owned airline is preparing 
for its privatisation and is 
simultaneously locked in a 
bitter dispute with its pilots, 
who have threatened strike 
action to press for a 19 per 
cent wage rise. 

The privatisation involves 
acquisition of about 10 per 
cent of Iberia's equity by 
British Airways and Ameri- 
can Airlines, the purchase of 
a further 30 per cent by 
domestic institutions and a 
stock market flotation that 
is provisionally scheduled 
Tor the first half of next year. 

The disposal still waiting 
for final agreement with BA 
and the US airline, the two 
strategic allies chosen by 
Iberia to bolster its interna- 
tional business. 


ULSTER PARALLELS HISTORY OF CONTACTS WITH SINN FEIN 


Basques learn from 
N.Ireland peace moves 


By Jimmy Bums in London 


Eta's announcement of a 
general ceasefire follows an 
intensification of contacts 
over the last year between 
the Basque guerrilla organi- 
sation’s political wing. Hern 
Batasuna, and representa- 
tives of Sinn Fein, the politi- 
cal wing of the Irish Republi- 
can Army. 

Basque interest in the 
experience of tbe Northern 
Ireland peace process began 
to gather pace last year, 
with discreet meetings 
between Herri Batasuna 
members and British and 
Irish intermediaries who 
helped broker tbe IRA cease- 
fires in 19W and 1997. 

There have also been a 
number of direct meetings 
between Irish republicans 
Batasuna sympathisers 
)th in Northern Ireland and 
'the Basque country over the 
last year, some less public 
than others. 

Tbe main lesson Eta 
appears to have drawn from 
the Northern Ireland experi- 
ence is tactical. The IRA 
ceasefire has helped raise 


republicanism's political pro- 
file, maintained alliances 
within the nationalist com- 
munity, and secured conces- 
sions, such as the release of 
prisoners and moves 
towards demilitarisation by 
the British security forces. 

However, both Spanish 
and UK security officials, 
conscious of the differences 
between Northern Ireland 
politics and its Basque coun- 
terpart, believe the IRA com- 
mitment to a cessation of 
violence is at this stage more 
solid than Eta's. 

An important difference is 
that Sinn Ffein’s leadership 
is regarded as a persuasive 
link with tbe IRA military 
leadership, whereas Bata- 
suna has never had the same 
influence on Eta. 

Sinn Feta has also been 
open to persuasion by its US 
supporters about the advan- 
tages of peace, and has 
relied on the Dublin govern- 
ment to help smooth some of 
the more intractable aspects 
of its relations with the UK 
government 

While tbe IRA is thought 
to have helped train Eta in 


the use of some armaments 
during the 1980s, there have 
bean no logistical or 
financial links between 
the two groups in more 
recent times, security offi- 
cials believe. 

Eta has been increasing 
cautious about Its military 
links with non-Basque 
groups. It suspects that a 
□umber of its activities in 
recent years have been been 
undermined because of 
“sting” operations conducted 
by Spanish and other Euro- 
pean intelligence services 
using foreign agents. 

In recent months the main 
concern for Spanish and UK 
security officials has been to 
monitor any possible con- 
tacts between Eta and dissi- 
dent Irish Tepublican groups 
opposed to the ceasefire by 
the mainstream IRA. 

Although there is no evi- 
dence that such contacts 
have taken place, security 
officials have not discounted 
that they might be 
attempted in the future. 
Such a step could lead to 
logistical co-operation 
between the two groupings. 


CAR SALES MARKET MAY FALTER IN SEPTEMBER 


Financial crises fail to 
stop August growth 


By John Griffiths 


Fears or global recession 
caused by “contagion" from 
the Asian and Russian finan- 
cial crises have yet to have a 
serious impact on western 
Europe’s buoyant new car 
market. 

‘V Registration statistics for 
■August continue to show 
growth over 1997, although 
manufacturers are braced 
for a possible faltering of 
sales in September. 

Figures from the European 
Automobile Manufacturers’ 
Association (ACEA) do show 
a slackening of the pace of 
market growth in August to 
2.5 per cent compared with 
the same month a year ear- 
lier. 

However, 
accounted 


West European new car registrations 
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drop in the UK, where the 
August sales “bulge" caused 
bv the introduction of a new 
v registration letter, did not 
/meet industry expectations. 
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The German market rose 
by 5.6 per cent year on year 
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in August and the French by 
18.2 per cent; however, the 
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latter also reflected market 
distortions from incentive 
programmes. 

The yearon- 
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sate for a crisis-hit domestic 
market. There was no sign of 
such a push from Japanese 
car makers, however, their 
combined share in August 
rising by only 2.7 per cent 
year on year to 133 per cent 
from l&& 

Among European manu- 
facturers, Renault continued 
to build on the success of its 
new Clio and Megane mod- 
els, wnth a 14.1 per cent year- 


on year rise in August to a 
market share of 162 per 
cent. 

Volkswagen group was the 
only other European volume 
producer to make a signifi- 
cant gain, of 7.6 per cent to a 
market-leading share of 1&5 
per cent 

General Motors, Peugeot 
group, Ford and BMW, 
including Rover, all lost 
ground. 
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EUROPE 


Eta ceasefire a challenge to the Aznar government 


The truce comes at a time when there is no 
consensus in Spain on how to deal with 
Basque separatism, writes David White 



D espite official caution 
and widespread scepti- 
cism, the unilateral 
truce announced by the 
armed separatist organisa- 
tion Eta is the nearest thing 
to a breakthrough in Spain's 
violent Basque conflict for 
nearly a decade. 

Eta's announcement of a 
“general ceasefire” starting 
today, five weeks away from 
Basque regional elections, is 
the first time it has bolted 
attacks for an Indefinite 
period since it began its 
bombing and shooting cam- 
paign 30 years ago. 

Its move is seen portly as 
a result of clampdmvns by 
Spanish and French police 
against the organisation 
itself, and by Spanish courts 
against its political wing, 
whose entire leadership was 
sent to jail last December. 

But it is also significantly 
influenced by the example of 
Northern Ireland's peace 
process, which has raised 
expectations among Basque 
nationalists about the possi- 
bility of a political outcome. 

When the Northern 
Ireland agreement was con- 
cluded in April. Eta said it 
was “ready to learn" but 
went an to commit three 
more murders in May and 
June. It has not attacked 
since then. 

Its communique, sent in 
tbe Basque language to two 
newspapers, announced an 
“unlimited suspension of 
aimed actions" - similar to 
the ceasefires which the IRA 
called in 1994 and again, 
after breaking that one, in 
1997. 

Its previous truce offers 
were for fixed periods and 


tied to explicit conditions. 
Apart from a one week truce 
two years ago. it had not 
called a ceasefire since early 
1939 at the time of the last 

official contacts, in .Algeria, 
between the Spanish admin- 
istration and Eta. Thai 
respite lasted three months. 

The timing of its latest ini- 
tiative appeared aimed at 
wrong-footing the govern- 
ment, with the prime minis- 
ter. Jose Maria Aznar. away 
on a trip to Colombia and 
Peru and his Popular party 
at loggerheads with the 
Socialist opposition. 

Unlike the case with Great 
Britain and Ireland, public 
opinion in the rest of Spain 
is hostile to political conces- 
sions to Basque radicalism. 
Spain is far from a political 
consensus on how to 
approach the problem of 
Basque violence, and no fig- 
ure has yet emerged on Eta's 
political side with an author- 
ity comparable to that of 
Gerrv Adams, the Sinn Fein 
leader. 

Eta's move also drives a 
wedge between both of tbe 
main national parlies and 
Basque political forces as 
they prepare for regional 


elections on October 25. 

Its statement passed 
responsibility to the Madrid 
government, setting no spe- 
cific conditions but plainly 
threatening to resume hostil- 


ities if it did not get u 
response “ of the same mag- 
nitude". Eta made it clear it 
would keep up its "usual 
functions of supply, main- 


taining structures and the 
right to defend itsplf in any 
confrontation". Eta is reck- 
oned to have only a few 
dozen front-line members 
based in Spain, mainly 


around San Sebastian, but 
has more new rv«s living in 
France. About 500 members 
are in .mil. 

The organisation showed 
no sign of lowering its aims, 
rejecting the "autonomy 
path” as a failure and seek- 
ing to “break bunds with 
Paris and Madrid" ami form 
an independent Basque 
country including the cur- 
rent Spanish Basque region, 
neighbouring Navarre and 
the contiguous area of 
France, it called for an end 
to current parties and “insti- 
tuilunal and repressive 
structures." 

Rumours had been build- 


ing up for weeks about a 
truce, regarded by many as a 
pre-election gambit In the 
last Basque election four 
years ago there was no offi- 
cial ceasefire but Eta held off 
from terrorist attacks during 
the campaign to help Us 
political wing. Herri Bata- 
suna iHB), Which won lfi per 
cent of the vote. 

The ceasefire announce- 
ment was the fruit of talks 

which the Basque National- 
ist party tPNYl. the region's 
leading political force, held 
through tbe summer with 

HB's new leadership. The 
PNY has insisted on keeping 
lines open with HB. at the 
cost of a rift in June with 
the Socialists, its lone time 
coalition partners m the 
Basque government. 

PNV leaders have sus- 
pected the centre-right Mad- 
rid government of preferring 
to tolerate a certain ievei of 
violence rather than rtsk a 
combined front nf nationalist 
parties coming to poucr in 
the Basque country. 

The ground was laid for 
the ceasefire by a weekend 
declaration by Basque and 
Communist parties propos- 
ing open-ended talks Unlike 
an earlier PNV attempt to 
launch a peace process 
involving ail parties, the dec- 
laration did not rule cut par- 
ticipation by Eta itself and 
accepted that a definitive 
ceasefire might not come 
until the end of the talks. 
Endorsed by the PNV -led 
Basque government, it fore- 
saw discussions extending to 
the issues of self-determina- 
tion. independence and 
Spam's 197S constitution. 

But tbe constitution is 
something neither of Spain's 
main parties wants to 
tamper with, fearing they 
could be opening a Pando- 
ra's box. 


The Eta move was significantly 
influenced by the example of Northern 
Ireland’s peace process 
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Setback for 
Microsoft on 
new evidence 


By Louise Kehoe 
™ San Francisco 


Microsoft yesterday lost its 
bid to. exclude definitively 
new evidence of alleged anti- 
competitive activities in 
advance of its landmark 
antitrust trial on charges 
filed by the US Justice 
Department and 20 states. 

However. US District 
Judge Thomas Penfield Jack- 
son said he would rule on 
what evidence the govern- 
ment may present against 
the software company on a 
point-by-point basis during 
the trial, now scheduled to 
begin on October 15. 

The government has 
alleged tbat Microsoft has 
used illegal anticompetitive 
tactics to maintain its 
monopoly position in the 
world market for personal 
computer operating system 
software. Microsoft's Win- 
dows is installed on more 
than 90 per cent of new PCs. 

The original case, died in 
October, focused on allega- 
tions that Microsoft had also 
attempted to extend its Win- 
dows monopoly to the mar- 
ket for internet browsers. 

However, earlier this 
month, the government 
introduced new allegations 
that Microsoft had attempted 
to use bully tactics against. 
Industry rivals including 
Intel. Apple Computer. Real- 
Networks and several others 
to dissuade them from com- 
peting with it. 

Yesterday, during a short 
court hearing in Washing- 
ton, the judge refused to 


hear details of how the gov- 
ernment planned to use this 
new evidence, and acknow- 
ledged that Microsoft law- 
yers “may be right" in their 
assertions that such evi- 
dence was not germane. 

But the judge made clear 
that he would not make a 
pre-trial ruling on the issue. 
“I'm not prepared to say at 
this point 1 won't hear evi- 
dence." the judge said. 

Government lawyers 
argued that evidence of 
these incidents supported 
their charge that Microsoft 
had used illegal tactics to 
maintain and extend its 
monopoly. 

However. Microsoft argued 
that the government was 
attempting to broaden . its 
case at the eleventh hour 
with “extraneous" issues. 
The company also claimed it 
would not have time ade- 
quately to prepare to address 
the new issues. "We've got a 
limited amount of time left. 
We've got a lot of work to do 
and it would be easier for 
everybody if we don't have 
to chase down what turn out 
to be ghosts." said John 
Warden, Microsoft's lawyer. 

Microsoft said that if the 
judge agrees, during the 
trial, to allow the govern- 
ment to present new evi- 
dence, “the schedule for trial 
and the procedures to be 
observed should be adjusted 
to reflect this profound 
change in the nature of the 
case." The company said it 
would “reserve the right to 
seek additional time” during 
the trial. 


Canada’s trade 
surplus edges up 


By Edward Aiden in Toronto 

Canada's merchandise trade 
surplus edged up to C$1. 6bn 
(USS1.06bnj in July, turning 
around a weak June perfor- 
mance but doing little to 
allay fears that slowing 
exports are continuing to 
hurt the economy. 

Statistics Canada, the gov- 
ernment reporting agency, 
said exports rose 0.6 per cent 
in July from the previous 
mouth, after a 2.3 per cent 
decline in June. The 
improvement was driven by 
continued strong sales to the 
US. whicb accounted for a 
record M.2 per cent of Cana- 
dian exports in July. Exports 
to Europe also rose sharply. 

But exports to Japan con- 
tinued to fall and are now 
just half of their record level 
in December 1996. 

Nesbitt Bums, tbe Cana- 
dian brokerage, said tbe 
trade surplus Tor 1998 would 
be around C$15bn, down 


from C$24bn last year. That 
would push the current 
account deficit to about 
CSlSbn, more than two per 
cent of gross domestic prod- 
uct. compared with C$l3bn 
in 1997. The Canadian dollar 
took little comfort from the 
trade figures, dropping half a. 
cent to 65.6 cents US in mid- 
day trading, despite^inter- 
vention by the Bank of Can- 
ada to buy US dollars. 

Imports were also down 2.1 
per cent in July, largely 
because of a steep decline in- 
motor vehicle parts imports 
due to the General Motors 
strike In the US. 

The agency had originally 
reported a small increase in 
exports in June, but revised 
the figures to a 2.3 per cent 
decline. The error was due 
primarily to a C$300m gold 
shipment that had originally 
been counted as an export 
but was subsequently 
revealed to be a transaction 
between non-residents. 


THAT VIDEO TAPE POLITICAL ROW ABOUT FAIRNESS THREAT ENS TO OBSCURE THE UN DERLYING ISSUES OF THE LAW 



Violation of rights or part 



By Richard Wolffs 
in Washington 


Tbe question of whether to 
release President Bill Clin- 
ton's video-taped evidence in 
the Monica Lewinsky inves- 
tigation has given rise to a 
fierce political debate about 
-fairness in any possible 
impeachment process. 

Democrats claim the idea 
of publicly releasing the tape 
is part of a strategy to 
embarrass both the presi- 
dent and the party, with the 
prospect of their Republican 
opponents broadcasting 
excerpts in political adver- 
tisements in congressional 
elections in November. 

But Republicans argue tbe 
tapes are a vital piece of evi- 
dence in assessing the per- 
jury cl aims set out in the 
Starr report. Mr Clinton is 
accused of lying under oath 
before the grand jury last 
mouth, as well as in his 
deposition in the Paula 
Jones sexual harassment 
case in January. 

The political clash appears 
to ignore tbe supposedly 
secret nature of grand Jury 
evidence. Grand juries are 
designed to assess whether 
there are grounds for pro- 
ceeding with serious crimi- 
nal charges, and their work- 
ings are meant to be 
confidential. Legal experts 
have raised fears tbat the 
release of the tapes is 
another step undermining 
the role of grand juries in 
the US legal process. 

But the reality is that 
grand juries have declined in 
importance to the point 
where they are widely seen 
as mere rubber-stamps of a 
prosecutor's arguments. 
Moreover, their evidence - 
although heard in secret - is 
often released by courts for 


use in related civil lawsuits. 

Secrecy is moreover a grey 
issue in the uniquely public 
procedure of impeachment. 
Under the US constitution, 
the House of Representatives 
acts first as a jury, deciding 
on whether charges should 
be pressed against the presi- 
dent Then members of the 
House act as prosecutors 
and defence lawyers in a 
trial before the Senate. 

This broad role - as both 
the court and leading play- 
ers in the process of 
impeachment - means that 
Congress has an enormous 
amount of freedom to shape 
how it deals with the evi- 
dence of the case. Moreover, 
the independent counsel law 
- which governs Kenneth 
Starr - confirms the 
supreme role of Congress. 

Secrecy is a grey 
issue in uniquely 
public procedure 
of impeachment 


“The statute directs the 
independent counsel to pres- 
ent a report to Congress and 
at that point once it comes 
Into its possession, it is up to 
Congress as to whether it 
will be released to the pub- 
lic." said Mark Klugheit. 
senior litigation partner of 
Dechert Price and Rhoads of 
Philadelphia. 

The House of Representa- 
tives voted on Friday to 
treat the entire report - 
including the additional 
materials and evidence - as 
a document of the House, 
which places it in the public 
domain. 

The only issue of privacy 



Clinton speaks through interpreter to Czech fast lady Dag mar Havtova at a state cfinner 


Reuters 


for the House was raised by- 
Mr Starr himself, when he 
delivered his report to Con- 
gress. In an adjoining letter. 
Mr Starr said there was con- 
fidential material which 
needed to be edited to pro- 
tect innocent individuals. 
The work to edit the addi- 
tional material must be com- 
pleted by September 28. 

For Republicans, the video 
tapes are merely part of the 
public work of Congress, 
even in criminal proceed- 
ings. Christopher Cox. a rep- 
resentative of California and 
former White House counsel 
to President Ronald Reagan, 
said the precedent for releas- 


ing the Clinton tapes came 
in the Iran-Contra affair. 

“When Admiral [John] 
Poindexter, who had served 
President Reagan as his 
national security adviser, 
went on trial in connection 
with the Iran-Contra affair. 
President Reagan gave eight 
hours of video-taped deposi- 
tion testimony. That testi- 
mony was released simulta- 
neously to all of tbe 
networks as it was intro- 
duced in that criminal pro- 
ceeding in court." he said. 

He added: “One of the 
most serious allegations in 
the Starr report is that the 
president of the US commit- 


ted perjury in his testimony 
just a month ago before the 
grand jury, in order to judge 
whether he was telling the 
truth before the grand jury, 
it is important for us to 
examine the record." 

. However, Democrats argue 
that Republicans are riding 
roughshod over the grand 
jury process. Charles Rangel, 
representative from New 
York, said: “T for one believe 
that far more Important than 
President Clinton’s feelings 
or political predicament is to 
try to protect those institu- 
tions that allowed this 
Republic to survive for 200 
years, not withstanding our 


temptafion to t^t&nge those 

things. 

"Unless the president - 
the witness grand jury 

- waives their constitutional a 
rights to secrecy, I do not * 
think his testimony should 
be made public." 

But the~ White^House has 
shown tittle interest in chal- 
lenging the release of the 
tapes, and Mr Cfipton admits 
he expected the tapes to 
become public. 

For Mr Klugheit, who was 
a special counsel to the US 
senate in the impeachment 
trial of Judge 'Alcee Hastings 
in 1989. that reluctance sug- 
gests there was a deal struck 
between the White House 
lawyers and Mr Starr. "You 

do not normally have a video 
tape of testimony - it could 
have been accomplished by a 
simple video transmission." 
he said. “You have to won- 
der why would a prosecutor 
want a video tape, if not ulti- 
mately to make it public." 

Other legal experts ques- M, 
tion Mr Starr's intentions r 
during the course of his 
investigation in a series of 
leaks to the press. Francis 
Boyle, professor at the Uni- 
versity of Illinois College of 
Law, said: "The Starr strat- 
egy has been to violate the 
secrecy of the grand jury 
from the beginning, to ille- 
gally and unethically release 
evidence to the public." he 
said. 

“We have seen politics 
played by Mr Starr in the 
grand jury and that raises 
the basic question of the 
whole fairness of the pro- 
ceedings. But unce the 
report is in the hands of 
Congress. I think the- people ^ 
do have a right to know. If 
the sanctity of the grand 
jury was violated, it was by 
Mr'starr," said Prof Boyle. 


Protest at World Bank 
over Africa oil project 


By Nancy Dunne In Washington 


Environmental organ- 
isations yesterday gathered 
outside the World Bank to 
protest against its proposed 
investment in an oil pipeline 
in Chad and Cameroon 
which would be the largest 
construction project in sub- 
Saharan Africa- 

Inside, bank officials were 
meeting their proposed part- 
ners - representatives from 
the oil companies Exxon, 
Shell and Elf - and their 
own environmental agents 
to limit damage by the con- 
struction of the 1,050 km 
pipeline. 

The environmental groups, 
led by Friends of the Earth, 
contend that the project will 
produce "severe. Irreversible 
environmental damage as it 
cuts through hundreds of 
miles of rainforest and sev- 
eral wildlife sanctuaries". 

Animal species at risk 
include black rhinos, ele- 


phants, chimpanzees and 
gorillas. 

They also say that a 
tanker terminal to be con- 
structed in Cameroon "poses 
a major risk for marine pol- 
lution". . . - 

World Bank officials deny 
accusations that indigenous 
pygmy settlements would be 
uprooted if construction is 
allowed to proceed- Robert 
Calderisi. bead of external 
affairs for Africa, said if 
there is any movement of 
people it will be limited to 50 
families, who will be com- 
pensated. 

He said tbe bank is taking 
care to follow existing infra- 
structure - rail lines in Chad 
and frequently-used logging 
roads in Cameroon - to limit 
the damage, and will avoid 
the pygmies’ hunting 
grounds. 

“The bank's involvement 
is meant to help protect the 
environment,” he said. 

The proposed project cost- 


ing $2J>bn, would develop oil 
fields in the Doha region in 
southern Chad; construct a 
buried pipeline from the oil 
fields in Chad to Cameroon’s 
Atlantic coast: construct 
related', pumping, stations 
and ' atrf * bCEshore ‘ marine 
export terminal facility off 
the coast of Cameroon. It 
would come on line in 6-7 
years. .... 

The consortium of oil com- 
panies financing the project 
consists of Exxon (40 per 
cent); Shell (40 per cent); and 
Elf (20 per cent). 

The World Bank is consid- 
ering a $11 5m loan to Chad 
and Cameroon to give the 
governments equity in the 
project 

The bank’s private sector 
arm. the International 
Finance Corporation, is con- 
sidering a $250m loan to the 
consortium to mobilise an 
additional Slbn on the pri- 
vate market in limited 
recourse debt. 


US banks given fresh 
warning on standards 


By Richard Waters In New York 

US banks have continued to 
relax their loan standards in 
what traditionally have been 
some of the most risky areas 
for lending, according to one 
of the federal hank regula- 
tory agencies. 

The news comes despite a 
mounting series of warnings 
from bank regulators, 
including the Federal 
Reserve and the Federal 
Deposit Insurance Corpora- 
tion. The Fed warned in 
June of a "noteworthy and 
measurable" easing of stan- 
dards and urged banks to be 
more careful in their lending 
practices. 

In a survey of bank lend- 
ing carried out in the second 
quarter of this year, the 
Office of the Comptroller of 
the Currency said yesterday 
it had identified looser loan 
terms in three main areas: 
syndicated lending, loans to 
mid-sized companies and 


real estate lending. These 
areas “comprise a significant 
portion of bank loan portfo- 
lios and. historically, have 
produced a majority of loan 
losses." according to the 
OCC report r ■ 

Real estate loans, which 
accounted for the bulk of the 
hanks' bad debt problems in 
the early-l990s, had already 
been singled out for criti- 
cism by other hank regula- 
tors. Of banks surveyed, 43 
per cent bad relaxed their 
loan standards in this area, 
while only 6 per cent had 
tightened, according to the 
OCC, which oversees the 
activities of nationally char- 
tered banks in the US. 

Thanks to the Asian cur- 
rency crisis international 
lending has become much 
more strictly controlled, 
according to the OCC. This 
was the only area of com- 
mercial lending where the 
ba nk s have become tougher, 
reversing a notable easing 


the previous year. 

Last month’s default in 
Russia has had relatively 
little Impact on US commer- 
cial banks compared with 
their European counterparts, 
though some banks have 
sustained big losses from 
trading in financial markets 
during the currency turmoiL A. 

Even in areas where lend- W 
ing standards have been 
tightened the level of risks 
carried by the hanks has 
been climbing, according to 
the hank regulators. That 
includes credit card and 
other types of consumer 
le n ding, where banks have 
become more rigorous over 
the past two years: earlier 
loans, made under laxer con- 
ditions, still account for a 
majority of such lending. 

The OCC said its examin- 
ers, who visited 77 large 
banks, expect the level of 
risk in retail and commercial 
loan portfolios to climb fur 
ther over the next year. 


FIRST-ROUND WIN LIKELY FINANCIAL MARKETS H0P_E FOR QUICK RESULT IN PRESIDENTIAL ELECTION 

Cardoso extends lead in Brazilian polls 


By Geoff Dyer In SSo Paulo 

Fernando Henrique Cardoso. 
Brazil's president, has 
extended his lead in the 
opinion polls for October’s 
general elections despite the 
turmoil in the country's 
financial markets and the 
austerity measures taken hy 
his government. 

According to a poll pub- 
lished yesterday by the 
Ibope research group. Mr 
Cardoso would receive 49 per 
cent of the vote in the first 
round of elections on Octo- 
ber 4. an increase of 2 per- 
centage points over the pre- 
vious poll. 

If the results were 


repeated In the elections, Mr 
Cardoso would win on the 
first round, having received 
more votes than tbe other 
candidates put together. 

From the point of view of 
Brazil's turbulent financial 
markets, a victory by Mr 
Cardoso in the first round is 
seen as vital. 

Failure to win on the first 
round would reduce Mr Car- 
doso's political leverage to 
cut public spending aggres- 
sively after the elections. It 
would also extend the politi- 
cal uncertainty of the cam- 
paign by three more weeks 
at a time when Brazil has a 
heavy schedule of maturing 
debt. 


“A second round could be 
a short-cut to disaster,” said 
one Sflo Paulo-based econo- 
mist yesterday. 

Political analysts said vot- 
ers were moving to Mr Car- 
doso because they saw his 
policies as the only chance 
of maintaining economic sta- 
bility. 

His nearest challenger. 
Luiz Inficio Lula da Silva of 
the leftwing Workers party 
(PTj, fell one percentage 
point to 22 per cent in the 
poll, which was taken at the 
peak of concerns last week 
about Brazil. 

The government has been 
forced to raise interest rates 
twice and outline $6bn 


(£3.6bn) of spending cuts for 
this year in recent weeks to 
stem heavy capital outflows 
and shore up financial mar- 
kets. 

Domestic support for the 
government's policies, how- 
ever. did not prevent 
another nervous day on Bra- 
zil’s financial markets, with 
shares in S3o Paulo down 8.1 
per cent by early yesterday 
afternoon. 

Investors were disap- 
pointed by Wednesday s 
comments from Alan Green- 
span, chairman of the US 
Federal Reserve, which 
played down the chances of 
a coordinated interest rate 
cut by leading economies. 


The market was also 
affected by the S578m capital 
outflow on Wednesday, 
which was higher than 
expected. “If there is another 
increase in outflows today 
[Thursday], then Friday will 
be very rough for the mar- 
ket," said Mauro Schneider, 
economist at ING Barings in 
Brazil. 

Market volatility did not 
stop the Sao Paulo state gov- 
ernment from privatising 
Bandeirautes, the electricity 
distribution company which 
was originally put up for 
auction in April but did not 
find a buyer. 

A consortium consisting of 
Eletricidade de Portugal and 


VBC, a joint venture of three 
leading Brazilian companies, 
were the only bidders in yes- 
terday's auction and paid the 
minimum price of R$1.01bn 
iUSS857m) for Bandeirantes, 
the country's fourth biggest 
electricity distributor. 

Although there was only 
one bidder for Bandeirantes, 
economists said the result of 
the privatisation was posi- 
tive news. 

The inflow of funds would 
boost Brazil's steadily dimin- 
ishing reserves, now esti- 
mated at $49bn, and was a 
sign that multinationals 
maintained confidence in the 
medium and long-term out- 
look for the economy. 


Argentina eyes pension funds for financing 


By Ken Warn In Buenos Aires 

Argentina's private pension 
funds have been asked to 
participate in the $6bn 
<£3.6bn) financing package 
which the government is 
putting together with multi- 
lateral institutions. 

The package, aimed at cov- 
ering the country's financing 
needs until the end of the 
first quarter of 1999 without 
accessing the international 
capital markets, will also 
include loans from the 
World Bank and Inter-Amer- 
ican Development Bank. 

The government is negoti- 
ating with the pension 
funds, known as AFJPs. to 
secure commitments on 
their future levels of invest- 
ment in government bonds. 


The AFJPs could also be 
asked to participate directly 
in primary debt issues, said 
Pablo Guidotti, deputy econ- 
omy minister. 

The AFJPs have already 
been heavy investors in gov- 
ernment bonds, which 


Negotiations on 
the package were 
‘pretty advanced’ 


accounted for 45 per cent of 
their total assests of SlOilbn 
at the end of July. 

The funds, set up in 1993 
amid the collapse of the 
state pension system, have 
seen profitability badly hit 


by the Call in the local stock 
market 

Average annual returns 
fell to just 1.82 per cent in 
July, against over 26 per 
cent in the same month of 
last year. However, the 
AFJPs have not as yet expe- 
rienced net redemptions. 

Negotiations on the financ- 
ing package were "pretty 
advanced," and may be fina- 
lised within the next two 
weeks, said Mr Guidotti. The 
package is aimed at provid- 
ing liquidity if Argentina is 
unable to continue with its 
international borrowing due 
to market turmoiL The coun- 
try has yet to raise $2bn to 
complete this year's borrow- 
ing, while next year's total 
needs are estimated at 
$14bn. 


Mr Guidotti said the gov- 
ernment had no plans to 
review its programme of 
rolling over short-term 
domestic debt, despite a 
sharp rise in interest rates 
demanded by market makers 
in Tuesday’s auction of 
$250m of 91-day dollar-de- 
nomlnated Treasury bills, or 
Letes. The annual effective 
interest rate rose to 13.96 per 
cent, against 7.6 per cent 
secured In an auction of 
short-term peso debt last 
month. 

"This was a significant 
increase, but the auction 
Still shows that in conditions 
of extreme volatility we can 
conduct such an operation at 
much lower interest rates 
than other countries," said 
Mr Guidotti. Short-term 


debt, at just over $3bn, repre- 
sents only 3 per cent of 
Argentina's public debt 
stock. 

Mr Guidotti denied that 
Argentina had been in dis- 
cussions with the Interna- 
tional Monetary Fund to 


Plans to cut costs 
for taking on 
new workers 


increase its $2.6bn extended 
fund facility, agreed earlier 
this year. 

Sale of the government's 
remaining 20 per cent stake 
in former state-owned 
energy concern YPF, Argen- 


tina's biggest company, was 
not part of the financing 
package, he said. 

In moves aimed at easing 
the impact of the interna- 
tional financial turmoil on 
the real economy. Antonio 
Erman Gonzalez, labour 
minister, this week unveiled 
plans to cut costs for 
companies taking on new 
workers. 

Employers' social security 
costs for new staff would be 
cut to half the existing level, 
he said, in an effort to create 
jobs. Job creation has slowed 
and unemployment has 
remained stubbornly above 
13 per cent, despite strong 
growth in the first half of 
this year. 
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In today’s business world, being the best on your home turf just iisn’t 
good enough. At VEBA, a German multi-business company active in 
electricity, rhpmirals, oil, distribution, logistics, real-estate management 
and telecommunications, we’re looking to become a global player. . 

This year, two-thirds of our Group’s $445 billion in sales will be achieved 
in our home market. In the near future, our plan calls for generating half 
of our sales in growing markets around the world. Which is why wie’ve 
earmarked approximately $9 billion to boost our international business 
activities over the next five years. All with just one goal: enhancing 

shareholder value. 


Now let's look at our record: In the past five years, by relentlessly working 
on improving our game plan, we’ve more than tripled our share price. 
We’ve also achieved double-digit dividend increases annually over the past 
four years. 

At VEBA, we believe ours is a winning strategy. If you think so too, why 
stand on the sidelines? To learn more, you can reach us at: Phone: ++49 
(211) 4579-600, Fax: ++49 (211) 4579-532, Internet: www.veba.com 
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the world economy bankers question ability of big three nations to act together 


Doubts surround hope of co-ordinated action 


By Stephen Rdler 
In Washington 

Finance ministers and 
central bank chiefs in the 
industrialised world sig- 
nalled on Monday that they 
had woken up to the dangers 
to their own economic stabil- 
ity by the turbulence in 
world financial markets. 

But statements since then 
from some of the signatories 
- coupled with differences in 
viewpoints and economic 
priorities among its member 
governments - have raised 
questions about their will- 
ingness at this stage to act 
In concert to prevent the cri- 
sis from spreading further. 

The statement from the 
Group of Seven acknowl- 
edged that "the balance of 
risks in the world economy 
bad shifted" - away from 
inflation and towards a slow- 
ing of growth, and was 
accompanied by a strong 
speech from President Bill 
Clinton in New York, outlin- 
ing the depth of US concern 
about financial turbulence. 

The G7 governments 
"emphasised their commit- 
ment to preserve or create 
conditions for sustainable 
domestic growth and finan- 
cial stability In their own 
economies. In this context, 
they noted the importance of 
close co-operation among 
them at this juncture". 

This was taken as a hint 
tbat centra] banks would 



stand ready to respond with 
interest rate reductions to 
stave off further turmoil. 
Yet, since then, some of the 
officials in whose name the 
statement was issued have 
indicated that they think dif- 
ferently. On Wednesday, 
Alan Greenspan, chairman 


of the US Federal Reserve 
Board, gave no hint tbat he 
was yet ready to cut rates. 
Hans Tietmeyer, the Bundes- 
bank president, said on 
Tuesday: "It is wrong to see 
the statement as a signal for 
global relaxation of mone- 
tary policy." 


Mr Tletmeyer’s view was 
implied in the G7 communi- 
que, which pointed to “some 
encouraging developments 
as regards domestic demand 
growth in continental 
Europe". 

This suggests that Ger- 
many, in the apparent early 
stages of its growth cycle, 
believes it has little room to 
cut rates. Moreover, with 
central bankers trying to 
establish their anti-inflation 
cre dentials going into mone- 
tary union, they may prefer, 
even more than usual, to err 
on the side of caution. 

Given that Japan's inter- 
est rates are near zero any- 
way and Canada's currency 
weakness gives it little roam 
for manoeuvre, any talk of 
co-ordinated interest rate 
cuts is therefore limited to 
the US and the UK. So was 
the statement anything more 
than an expression of wish- 
ful thinking and does the 
talk of close co-operation 
meaningless? 

Michel Camdessus, manag- 
ing director of the Interna- 
tional Monetary Fund, said: 
"Co-ordination of macroeco- 
nomic policies across the 
world is not cutting interest 
rates in a kind of 
across-the-board or uniform 
way. You will never have 
that, particularly when the 
United States is at the end of 
its expanding cycle while 
Europe is starting it." He 
said however, that there was 


room for other European 
economies to lower interest 
.rates towards German levels 
— and also large scope for 
rthe continent's finance min- 
isters to contribute by lower- 
ing budget deficits. 

. Beyond this, however, 
important differences have 
opened up within G7 govern- 
ments about how the crisis 
has been handled so far - 
and how to deal with it mov- 
ing forward. This includes a 
questioning by both Japan 
and Germany of the eco- 
nomic model that has been 
promoted by the US Trea- 
sury and the IMF since the 
end of the cold war. 

Japanese officials, whose 
plqn to create a big Asian- 
stvle IMF was rebuffed last 
year by the US, also believe 
the IMF mishandled the 
Asian financial crises. 

Some German officials, 
meanwhile, blame the US 
and the IMF for getting Rus- 
sia wrong, in particular for 
emphasising the opening of 
capital markets - in which 
US financial institutions 
have been very heavy specu- 
lators r while ignoring for 
too long an underdeveloped 
banking system. Moreover, 
they doubt the efficacy of 
global interest rates cuts in 
reducing the spread of finan- 
cial contagion to Brazil, 
whose problem they view as 
essentially an excessive fis- 
cal deficit. 

They also remain concern 


about “moral hazard". In 
other remarks by Mr Tiet- 
meyer this week, less 
reported, he said big specula- 
tors should not be bailed out 
by more conservative inves- 
tors. Meanwhile, comments 
by Stanley Fischer, the 
IMF's deputy managing 
director, published in a Ger- 
man newspaper following an 
Interview he apparently 
believed was off the record, 
have not enamoured tbe 
institution to the Kohl gov- 
ernment He suggested the 
election considerations of 
tbe Kohl government were 
one factor in its decision not 
to push in more funds to 
Russia ahead of its devalua- 
tion last month. 

Beyond these differences 
of approach, the forthcoming 
election in Germany. Mr 
Clinton's domestic problems 
- which means he will find 
it hard to persuade Congress 
of the need for bilateral US 
finan cial support for Latin 
America, for example - and 
Japan's own economic and 
political weakness are also 
raising questions about the 
ability of the three leading 
economies to act - even if 
they agree wbat to do. 

This has left a role for 
Britain in trying to help the 
US Treasury galvanise a co- 
ordinated approach among 
governments tbat are not yet 
unified in their view of the 
cause, solution and serious- 
ness of the crisis. 


Lack of maps for Middle East road to peace 


By Judy Dempsey m Jerusalem 

When Dennis Ross, US 
Middle East envoy, met Pal- 
estinian negotiators over the 
past two weeks, they asked: 
“Where are the maps?" 

The maps are supposed to 
show from which part of the 
West Bank Israel will with- 
draw under the 1995 Israeli- 
Palestinian Interim Agree- 
ment And since the amount 
of land in question is 13 per 
cent, western diplomats 
remain baffled as to why 
Israel will not present any 
maps. 

Tbe Palestinians have 
accepted a US proposal, 
drawn up last February to 


break the 18 -month deadlock 
in the Israeli-Palestinian 
negotiations. It envisages 
Israel handing over 13 per 
cent of land, well below Pal- 
estinian original expecta- 
tions of 30 per cent and 
above Israel's earlier 6 per 
cent offer. Madeleine 
Albright. US secretary of 
state, believed it could help 
restart negotiations. 

Instead. Benjamin Netan- 
yahu, Israeli prime minister, 
whose advisers claim is now 
willing to accept the US 
plan, has introduced so 
many “ifs" as to make the 
Palestinians wonder if they 
win reach agreement on the 
second Israeli pullback by 


May 4 next year. That is 
when Yassir Arafat, presi- 
dent of the Palestinian 
Authority, plans to declare a 
Pales tinian state. 

Mr Netanyahu wants to 
place 3 per cent of the 13 per 
cent in a “nature reserve” 
without clarifying its future 
status or its location. “How 
can we negotiate without 
maps, without plans," Saeb 
Erekat, Palestinian negotia- 
tor, told Mr Ross. Mr Ross 
replied: “You have a point" 

There were other out- 
standing issues, dating back 
to the 1993 Declaration of 
Principles on interim 
self-government arrange- 
ments that Mr Ross tried. 


without success, to nail 
down this week. No defini- 
tion of a safe passage 
between the West Bank and 
Gaza and its security impli- 
cations was reached. Israel 
rejected a memorandum of 
understanding drawn up by 
the CIA last December to 
monitor how both sides 
would fight terrorism. Mean- 
while, wrangling over oper- 
ating an airport and sea port 
in Gaza continued. 

"A detailed package was 
on the table, exactly what 
the US plan is about," said a 
senior Palestinian, "Every- 
thing Is linked. We would 
refuse to accept an airport 
tomorrow because we do not 


trust Netanyahu to then go 
ahead with the redeploy- 
ment" Israel says it refuses 
to go ahead with the pull- 
back because it does not 
trust the Palestinians to 
fight terrorism. 

But because the US pack- 
age is tied to a redeployment 
agreement diplomats say Mr 
Netanyahu is reluctant kb 
sign up. Until now, he has 
managed to break down'the 
Oslo accords, isolating the 
issues from each other in a 
bid to renegotiate them out 
of the context of Oslo. This 
is how he negotiated the 
troop withdrawal from 
Hebron in January 1997. 
Belatedly, the US plan is an 


attempt to put Oslo back on 
track with the' aim of reach- 
ing some agreement before 
next May. 

The Palestinians say they 
want the plan wrapped up 
before May. If there is prog- 
ress on land, the ports, the 
corridor, it could lead to 
final status talks. In turn, 
Mr Arafat might desist from 
declaring a state while nego- 
tiations continue. 

But what does Mr Netan- 
yahu want? He said on tele- 
vision this week he would 
cancel the Oslo accords if Mr 
Arafat declared a state next 
May - “a very high risk 
strategy," says a close aide. 


NEWS DIGEST 


US OPINION 


American public warms 
to the United Nations 

Most Americans give the UN Its highest approval rating 
since I960 and believe that the world body is “very impor- 
tant" for US interests, according to a survey released yes- 
terday. The pod showed that 72 per cent viewed the UN 
as “very, important for American engagement", an Increase 
of 54 per cent over three yews age, and that 60 per cent 
said the UN was doing a “good job", up from 49 per cent 

The survey comes with the US in danger of losing its 
vote h the General Assembly unless Congress approves 
the payment of its outstanding dues to the UN. The results 
show that "Americans by a three- to-one margin favour pay- 
ing $1.6bn in dues. Laura SDber, New York 

AFRICA’S FRANC ZONE 

Asia crisis cuts growth outlook 

The Asian crisis is expected to cut growth prospects 
among the 15 west and central African countries belonging 
to the franc zone by 0.5 per cent this year, according to 
the annual report of the zone's monetary committee. 

The report says the worst affected sectors would be lim- 
ited because of the small degree of trade with Asia. As a 
result 1998 growth is expected to hold at an average of 5 
per cent. This compares with last year’s 6 per cent for 
west African countries and 4.7 per cent for the .central Afri- 
can nations in the zone. The 1997 performance was the 
third consecutive year in which growth outstripped the rest 
of sub-Saharan Africa But the report warns higher grow* 
rates will require more long-term investment Growth bene- 
fited from low interest rates and inflation varying from 3.5 
per cent to 5 per cent among the 15. The franc link win be 
replaced by the euro when full European monetary union 
begins In 2002 and the report says this should help franc 
zone exports. Robert Graham, Paris 


IRAN-AFGHAN CRISIS 

Albright to join talks 

Madeleine Albright, US secretary of state, will meet Kamal 
Kharrazi, Iran's foreign minister, next week for the highest 
level contact between the two countries since Immediately 
after Iran’s Islamic revolution and the seizure of the US 
embassy in Tehran in 1979, US officials confirmed yester- 
day. The meeting will be part of an eight-nation discussion 
aimed at pushing a diplomatic solution to the worsening 
crisis between Iran and Afghanistan. It will follow an 
address by Mohammed Khatami, Iran's reformist presi- 
dent, to the UN General Assembly early next week. 

The group hopes to head off threats of a military con- 
frontation between Iran and Afghanistan's Taliban militia. 
Mullah Mohammed Omar, the Taliban leader, yesterday 
threatened Iran with a “war which will last 20 years” if Iran 
took military action in response to the Taliban killing of Ira- 
nian diplomats and Shia Moslems in Afghanistan. 

Sartaj Aziz, Pakistani foreign minister, flew to Tehran 
yesterday in an effort to ease the growing strain on Irani- 
arvPakistani relations caused by Pakistan's continued sup- 
port for the Taliban. 

Mark Huband, Tehran and Farhan Bokhari, Islamabad 
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To 

maintain our sue- JKF2 _ _ _ _ 

cess in the years ahead, Bayer 28.000 28*387 

continues to build on its potential, investing 27,41s ------ 

, ... 27,000 

more than DM 9 billion in research and fixed assets in 

199S alone. For this year, we have set our sights on improving last 26,000 

year’s sales and earning figures once again. And the positive results of the ^ 55 

first six months show that we are on the right track- Sales increased by 3.5% to DM 

28.4 billion, while our operating result rose four percentage points to DM 3.1 billion. How Operating Result, First Half, dm million 

we aim to go on growing: Boost productivity even further, continue improving our portfolio, 3,000 2,959 3.065 

expand our international market presence and channel ‘ ’ — 

our innovative energies into products, processes and solu- Dqi / - — - - 

tions that just go on getting better, if you would like to know L^Qijf ^^1 yj|y wo _ _____ 

more, write to Bayer AG, Corporate Communications (Cl), 51368 0 

Leverkusen, Germany, or visit our website at http://www.bayer.com EXPERTISE WITH RESPONSIBILITY 5? 5$ 
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Fines compound operators’ sea of troubles 


By Cbales Batchelor, 
Transport Correspondent 
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Internet and tele- 
communications standards 

groups are pledging to col- 
laborate in an effort to 
ensure that tpnimipgi stan. 
dards do not clash as the 
worlds of data and telephony 
converge. 

The technologists also 
hope that by presenting a 
united front they wffl be bet- 
ter able to ensure that tech- 
nical standards for the inter- 
net do not become a political 
football in the international 
trade arena. 

The Internet Society’s 
Internet Engineering Task 
Force (IETF), which agrees 
new technical standards for 
the internet, has agreed to 
collaborate with the Interna- 
tional Telecommunication 
Union, a Geneva-based 
organisation that Is the 
recognised standards body 
for the telecommunications 
industry. 

The groups plan to share 
the role of determining tech- 
nical standards for new ser- 
vices on the internet Their 
agreement grew out of a 
recently completed joint 
effort to set standards for 
sending facsimile messages 
over the internet 

The agreement bridges the 
hltberto separate worlds of 
telephony and computer 
communications. “With the 
rapid convergence of tech- 
nologies in the telecommuni- 
cations world, it Is vital that 
organisations involved in 
these technologies develop 
productive ways of working 
together, 1 * said Scott Brad- 
ner, Internet Society vice 
president of standards. 

The move could also help 
to bolster the internet 
group’s status among inter- 
national stan da rds-set ting 
bodies. The IETF has felt 
under siege by various gov- 
ernment-backed standards 
groups, all seeking a role in 
the internet standards pro- 
cess, said Mr Bradner. 

With national govern- 
ments, international political 
and economic groups, as 
well as businesses, now tak- 
ing a dose interest in the 
internet and electronic com- 
merce, some technologists 
fear that the establishment 
of new internet standards 


could become bogged down 
by political and interna- 
tional trade issues. 

In particular, the technol- 
ogists are determined to pre- 
serve their consensus-bidld- 
ing approach, which 
involves technologists from 
around the world debating 
technical issues via elec- 
tronic mail and bulletin 
boards. This avoids the 
bureaucratic processes that 
often delay new standards in 
other technology sectors. 

This may be crucial, 
because there Is a widely 
held belief among leading US 
computer and software com- 
panies that traditional stan- 
dards -setting organisations 
are too ponderous to keep 
pace with rapid develop- 
ments in internet technol- 
ogy. Rather than wait for 
standards groups to act, the 
US computer industry fre- 
quently adopts defaaa stan- 
dards long in advance of de 
jure standards which hold 
greater sway in Europe. 
Avoiding such a split which 
is frequently accompanied 
by suspicions that the stan- 
dards-setting process is used 
to create trade barriers, may | 
be vital to the future of elec- , 
tronic commerce. 

• Frederick Stfldemann 
adds from Berlin: Informa- 
tion technology industry 
groups yesterday urged gov- 
ernments not to over-regu- 
late electronic commerce 
and risk stifling a nascent 
business sector. 

At a conference of interna- 
tional IT associations in Ber- 
lin, delegates agreed a 
framework document calling 
for a simple, globally har- 
monised legal framework for 
electronic commerce. 

TO bolster the security of 
transactions and promote 
customer trust, delegates 
said the use of strong crypto- 
graphic technology should 
be unrestricted. 

They also said electronic 
commerce should be treated 
as a normal commercial 
activity and not subject to 
any additional taxation. The 
recommendations, which 
place the emphasis for 
ensuring encryption and 
data protection on industry 
and not governments, will be 
presented to next month's 
OECD Ottawa conference on 
electronic commerce. 
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Lufthansa, Germany's 
hi ghl y profitable airline, yes- 
terday announced orders 
worth S2-3bn for 42 aircraft 
from Airbus, McDonnell 
Douglas and Bombardier. 

Airbus will supply 10 long- 
haul A340-300 planes and six 
A321-200 carriers for short 
and medium hauls. 

Lufthansa has been a 
long-standing customer for 
both aircraft manufacturers 
i’j and its passenger airline 
fleet is split equally between 
the two types of planes. Luft- 
hansa said yesterday it was 
still Airbus’ biggest airline 
customer. 

Bombardier, the Can adi an 
manufacturer, will supply 
Lufthansa's regional fleet 
with 10 50-sea ter Canadair 
Jet CRJIOO’s and 10 new 68- 
seater Variante CRJVOO’s. 

McDonnell Douglas, which 
is part of the Boeing empire 
in the US, will supply six 
MDllF planes to Lufthansa’s 
cargo division. 

Airbus is a consortium 
owned by Daimler-Benz 
Aerospace (Dasa) of Ger- 
many and Aerospatiale of 
Prance, each of which owns 
37 .9 per cent British Aero- 
space, which has a 20 per 
f cent stake, and Casa of 
Spain, which has 4.2 per 

cent _ 

Lufthansa has 309 aircraft 
in its total fleet, including 
210 passenger planes. 

Separately. Lufthansa s 
supervisory board 
saJd the airline would invest 
around DM520m ($287m) to 
help build and operate a sec- 
ond terminal at Munich air- 
port It would take a 40 per 
cent stake in a joint venture 
with the publicly-owned 
Munich Airport Auth ority. 

_ Ln pbflnsa is growing rap- 
* Idly. Helped to 

its international flights via 
the Star Alliance. But it is 
also tightening its gnp on 
the domestic market where 
it makes a loss and faces 
stiff competition from rivals 
such as British Airway s. 


China accused the European 
Commission yesterday of 
protectionism over its pro- 
posals to consider anti- 
dumping duties on 
unbleached cotton Imports, 
and warned of a “very 
strong” response if duties 
were imposed. 

The ElTs executive was 
thought likely to produce 
new anti-dumping duty pro- 
posals against five develop- 
ing countries. Including 
China, after its attempt to 
impose five-year duties was 
defeated this week in a vote 
by the EU’s 15 member 
states. 

China is stepping up its 
lobbying efforts before a 
final vote by ministers on 
the issue by October 9. 

Zhang Yuqing. director 
general of the department of 
treaty and law at the minis- 
try of foreign trade and eco- 
nomic co-operation, said the 
EU should take Into account 
the contribution China was 
making to Asia's economic 
stability by not devaluing its . 
currency. 

China's textile industry 
has been hit by Asia's crisis 
as competitors in other 
countries have benefited 
from currency depredations. 
Textile officials expect no , 
growth in exports this year, , 
after a 22 per cent increase ; 
last year. Mr Zhang said that ' 
the Commission's proposals , 
were irrational because the 
price of Chinese unbleached 
cotton exports to Europe had 
increased by 18 per cent over 
the last two years. 

“We believe this is 100 per 
cent trade protectionism by 
the EU, motivated by some 
member states.” said Mr 
Zhang. He noted that the 
UK. Germany and other 
| countries opposed the anti- 
! dumping duties, but that 
i France, Italy, Greece, Spain 
and Portugal supported 
; them. 

“The 1930s depression was 
caused by protectionism," be 
added. 


The record fines imposed 
this week on 15 shipping 
lines for price-fixing abuses 
could not have come at a 
worse time for an industry 

attempting to cope with tur- 
bulence in its Asian bust- 
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The decline in Asian 
imports and rise in exports 
have made It more difficult 
for shippers to balance their 
schedules and boosted the 
costs of repositioning their 
container “boxes". While 
outbound freight rates from 
Asia have risen, inbound 
rates have fallen. 

Lord Sterling, chairman of 
P&O, says his main concern 
was for the impact of the 
European Commission's 
fines on the balance sheets 
of the smaller members of 
the TransAtlantic Confer- 
ence Agreement. But even 
the larger container lines 
have come under pressure in 
recent months. 

Neptune Orient Lines, the 
Singaporean carrier, this 
week forecast a loss in 1998 
while P&O Nedlioyd last 
month announced a 39 per 
cent fall In second quarter 
profits “as a direct result of 
the crisis in Asia". 

The container shipping 



lines which serve the north 
Atlantic have been under 
fire from tbeir customers, 
the shippers, ever since they 
put in place an agreement to 
regulate rates and capacity 
In September 1992. 

The Trans Atlantic Agree- 
ment (TAA). as It was then 
known, covered 85 per cent 
of sailings across the north 
Atlantic and pushed up rates 
by up to 100 per cent. 

The shipping lines argued 
that the TAA was essential 


to stem their ruinous losses. 
On some trades rates had 
fallen by 50 per cent and in 
the four years to 1993, when 
TAA started to make an 
impact, total losses on the 
north Atlantic routes 
reached an estimated S650m. 

The shippers attacked the 
TAA as an illegal cartel and 
said shipowners were over- 
stating their losses. 

In legal terms, the dispute 
which has continued for the 
past five years has centred 


on conflicting interpreta- 
tions of European regulation 
4056, which exempts liner 
“conferences” from competi- 
tion rules. 

In practical terms it has 
centred on objections by 
Karel Van Miert. competi- 
tion commissioner, to the 
shipping lines quoting inclu- 
sive rates for the sea and 
land parts of a journey; to 
the agreement's control of 
capacity as well as rates; and 
to clauses in the agreement 


which allow members to 
charge differential rates, in 
contravention of the normal 
rules. 

Under pressure from the 
Commission, the shipping 
lines came up with compro- 
mise proposals and a new 
agreement - TACA - in 1994 
which dropped the con- 
straint on capacity. This did 
not stop the Commission 
outlawing the TAA in Octo- 
ber 1994, however. 

A further sign that tbe 


Commission was determined 
to roll back the scope of con- 
ferences became evident in 
March 1995 when the 14 
members of the Far Eastern 
Freight Conference were 
each fined a "symbolic” 
Ecuio.ooo ($10,900) for fixing 
prices for the land part of 
journeys. 

The shippers are jubilant 
that their long campaign 
against the two north Atlan- 
tic conferences appears to 
have been successful 
although TACA has said it 
will appeal. Lord Sterling, 
P&O chairman, forecast a 
long battle “which only the 
Lawyers will win". Attempts 
to negotiate a deal with the 
Commission will continue. 

Regardless of the outcome 
of the legal battle, the tradi- 
tional conference system 
appears to have had its day. 

In recent years the con- 
tainer lines have opted for a 
system of looser “alliances”, 
which do not Include price- 
fixing agreements. 

But even alliances can be 
clumsy and some companies 
have preferred outright 
mergers to gain economies 
of scale. 

Whether these tactics will 
overcome the chronic over- 
capacity which has kept 
returns low in the container 
sector remains to be seen. 
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LDP close to deal on bank nationalisation 


By Mtchiyo Nakamoto 
and Paul Abrahams in Tokyo 

Japan's ruling Liberal 
Democratic party was last- 
night poised to conclude a 
landmark deal with the 
opposition permitting the 
nationalisation of the coun- 
try's troubled banks. High- 
ranking officials of the rul- 
ing LDP and opposition 
groups met late last night to 
discuss the last remaining 
issues over which the two. 
sides have yet to agree. 

The LDP was determined 
to reach a deal last night to 
allow Keizo Obuchi. the 
prime minister, to produce 
evidence of concrete prog- 


ress on banking reform mea- 
sures when be meets Bill 
Clinton., the US president, 
next week. The LDP said 
late last, night it was work- 
ing towards a meeting of Mr 
Obuchi and Naoto Kan. 
leader of the main opposi- 
tion party, the Democratic 
Party of Japan, before the 
end of the night. 

The LDP's strong push for 
an agreement suggested it 
was ready to make further 
compromises in its negotia- 
tions with the opposition. 

Political leaders on both 
sides yesterday indicated an 
agreement was imminent. 
Mr Kan said earlier In the 
day he expected an agree- 


ment based largely on the 
opposition's proposals, 
“within 24 to 48 hours". 

Mr Obuchi added, “time is 
r unnin g out, so I will make a 
decision if a final judgment 
is needed". 

LDP officials noted that 
resistance within the party 
to some elements of the 
opposition's proposals meant 
a political decision was 
needed from Mr Obuchi. 
However, it appeared the 
LDP leadership was willing 
to accept most opposition 
demands, most controver- 
sially the temporary nation- 
alisation of ailing banks. 

The need for a swift con- 
clusion to the political 


impasse over banking 
reform was underlined by 
further dire economic data 
released yesterday. Problems 
in the private sector, which 
accounts for more than GO 
per cent of Japan's gross 
domestic product, were illus- 
trated by a 38 per cent year- 
on-year collapse in machine 
too! orders during August, 
and a 4.5 per cent decline in 
Tokyo department store 
sales. A flight from equities 
into bonds took the Nikkei 
225 benchmark index to a 12r 
year low, down 2.4 per cent 
at 13,859. The yield of the 
10-year 182nd benchmark 
bond closed at another 
record low from 0.755 per 


cent to 0.675 per cent. 

An agreement on banking 
r e for m legislation would end 
weeks of anxiety and frustra- 
tion about the Japanese gov- 
ernment's dilatory response 
to the financ ial sector crisis. 
Dealing with the banks' 
problem loans is considered 
crucial to reviving the Japa- 
nese economy, and US offi- 
cials in Tokyo emphasised 
the importance of acting 
swiftly on banking reform. 
“We. . . urge that effective 
banking reform legislation 
be enacted on an immediate 
basis,” said Charlene Bar- 
shefeky, US trade represen- 
tative, in Tokyo yesterday. 

Uncertainty about the out- 


come of the political debate 
and the fate of the troubled 
Long Term Credit Bank of 
Japan, which hinges on a 
political agreement, sent its 
share paces lower yesterday, 
down Y3 at Y22. 

A deal came within reach 
after the LDP agreed to 
opposition demands that 
weak banks, such as LTCB, 
should be temporarily 
nationalised and a Y 13, WO bn 
<$96bn) public fund already 
established for the recapital- 
isation of weak banks be 
abolished. However, late last 
night the LDP was still hold- 
ing on to an alternative 
scheme that would offer 
weak banks the option of 


applying for an injection of 
public funds. 

Opposition parties have 
refused to include such an 
option on the grounds that it 
would give the finance min- 
istry discretion to determine 
which banks should receive 
public funds, "if we reach a 
political compromise that is 
ambiguous on this point, it 
will leave problems to be 
solved," Mr Kan said. 

Another issue which 
remained to be resolved was 
the transfer of the finance 
ministry's power to decide 
financial sector policy to an 
-independent body- 
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Singapore finds its dependence on neighbours uncomfortable 


Sheila McNulty 

reports that 
Malaysian currency 
controls are hurting 
the city state 

W hen the Singaporean 
contingent marched 
out. For the opening 
parade of the Common- 
wealth Games in Malaysia 
last week, the crowd booed. 
And when their athletes 
competed on the track, they 
were booed again. 

As the east Asian financial 
crisis has deepened. Singa- 
pore's better managed econ- 
omy has .continued growing 
as rival Malaysia's swiftly 
moved into recession. Malay- 
sians have focused their 
anger on Singapore's supe- 
rior financial centre for tak- 
ing away trade in Malaysian 
currency and stocks. 

But Singapore is home to 
just 3m people and has long 
depended on its neighbours 
for growth. To the south. 
Indonesians are confronting 
economic, political and 
social chaos, so Singapore 
has looked increasingly to 
Malaysia to maintain its 
momentum. 

But with Kuala Lumpur’s 
introduction this month of 
comprehensive currency 
controls restricting foreign 
operations in Malaysia (and 
ending the trade in Malay- 
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sian currency and stocks in 
Singapore), the city state is 
now being hit by all sides. 
The impact on Singapore’s 
economy could be enormous. 

Singaporeans were already 
losing jobs as companies 
reported losses before the 
controls were imposed. Indi- 
viduals were struggling to 
meet loan payments. Even 
the biggest corporations 
were offering steep discounts 
to activate demand. 

“Singapore's raison d'etre 
is to serve as the regional 
hub. switching flows of capi- 
tal. labour, goods, services, 
telecommunications, tour- 
ists. information and so on," 
says Manu Bhaskaran, man- 
aging director of S.G. Securi- 
ties in Singapore. "The lon- 


ger term danger is that if 
Malaysia cuts off a good 
chunk of these flows - fol- 
lowing Indonesia's economic 
collapse, which caused 
another major portion of 
such flows to dry up - then 
the threat of a dilution of 
Singapore’s role as the 
regional hub arises.” 

And that cuts into poten- 
tial growth for Singapore’s 
economy. Mr Bhaskaran pre- 
dicts growth of i.i per cant 
this year, down sharply from 
7.8 per cent last year. And be 
expects the slowdown to 
worsen next year, with just 
0.5 per cent growth- 

Tan Sin Mui, head of Sing- 
apore research for Merrill 
Lynch, notes that Malaysia 
is Singapore's second largest 


trading partner. She esti- 
mates Singapore's foreign 
direct investment in Malay- 
sia at S$12bn (US*7bn). 
nearly 10 per cent of gross 
domestic product. 

Malaysians are believed to 
be the biggest source of visi- 
tors to Singapore. Singa- 
pore's far more efficient port 
handles much of Malaysia's 
imports and exports. And 
analysts say Singapore 
banks have about 10 per cent 
of their total assets in. or 
exposed to, Malaysia 

“Should the Malaysian 
economy stagnate or regress, 
this growth opportunity for 
Singapore banks, and its 
economy, is effectively 
shut" Ms Tan says. “What 
else is there left for Singa- 


pore, especially its banks, 
with the region in crisis?" 

Singapore has, neverthe- 
less, refused to undertake 
the interventionist methods 
of Malaysia to try propping 
up its deteriorating stock 
market and currency. Its 
attempts to ease the pain of 
Singaporeans have largely 
been confined to stimulus 
spending on Infrastructure 
and attempts to make the 
property and port businesses 
more attractive. 

It has also expended con- 
siderable effort liberalising 
its financial sector and elimi- 
nating inefficiencies. This 
has increased pressure on 
the sector now to widen the 
gap between potential 
regional competitors in the 
long run. 

As the international finan- 
cial community praises the 
city-state for such efforts. 
Singaporeans privately com- 
plain about the lack of direct 
intervention to ease their 
burdens. They say the dis- 
satisfaction. in this largely 
uncritical society, was most 
evident last month by the 
fewer flags flown by Singa- 
poreans outside their win- 
dows on National Day. 

It was the day Goh Chok 
Tong, the prime minister, 
tried to explain to his people 
that there was little Singa- 
pore could do. “Our prob- 
lems come from abroad, so 
we c ann ot solve them by 


changing domestic policies." 

External demand accounts 
for 70 per cent of total 
demand for Singapore's 
goods and services. Mr Goh 
projects growth of between 
0.5-15 per cent this year, not- 
ing the economy already 
slowed dramatically to 1.6 
per cent in the second quar- 
ter, from 6.1 per cent in the 
first. And Singapore's com- 
petitiveness has been 
affected: its currency has 
held its value better than 
those of neighbouring coun- 
tries. making Singapore’s 
wages, costs and goods com- 
paratively more expensive. 

He insisted the govern- 
ment was doing what it 
could: instituting a stimulus 
package that would push the 
budget into deficit; encour- 
aging businesses to cut costs 
and increase productivity; 
and improving Singapore's 
financial centre, and other 
growth prospects, for once 
the crisis has passed. 

“1 do think it’s good that 
they are not trying any 
short-term populist mea- 
sures." said Kate OT)ono- 
ghuie. regional economist at 
Barclays Capital “The Sing- 
apore government, at the 
moment, is doing a careful 
job of managing expecta- 
tions." With an economy so 
dependent on its Increas- 
ingly hostile neighbours, 
there is little else they can 
prudently do. 


Jakarta acts to end oil and gas monopoly 


By Sander rimed es 
fn BaBkpapan, Indonesia 

Indonesia's government is 
expected to submit a draft 
law to parliament to end the 
monopoly of Pertamina. the 
state-owned oil and gas com- 
pany. and open up a big mar- 
ket for oil products to for- 
eign investors. 

The draft law. prepared by 
energy' minister Kuntora 
Mangkusubroto. would also 
turn Pertamina into a real 
company rather than a semi- 


ministry without ministerial 
responsibility by transfering 
production-sharing contracts 
with foreign oil producers 
from Pertamina to the gov- 
ernment Some subsidiaries 
would be privatised 
The draft law represents 
one of the more substantive 
economic reforms of the new 
government of President B.J. 
Habibie, who took office in 
May hut has focused on 
political reforms and eco- 
nomic crisis management 
rather than structural 


changes. Although the eco- 
nomic downturn and a 
regional glut in refineries 
capacity would discourage 
an early influx of investment 
into downstream oil indus- 
tries, several leading oil 
companies have long prom- 
ised to set up shop if and 
when they could sell then- 
own products to Indonesia’s 
200m people. 

Oil executives who saw 
the draft said it would mark 
a break with three decades 
of tight state control over 


the oil and gas sector, the 
engine of Indonesia's devel- 
opment but also a feeding 
trough for corrupt officials. 
That is why some believe the 
draft law will face fierce 
opposition from Pertamina. 
government officials and the 
Suharto family which still 
dominates the oil industry. 
“It does all the right things." 
one oil executive said. “It 
makes so much sense I'm 
afraid it may not work." 

It is unclear whether the 
draft submitted to parlia- 


ment this month or next, 
and to be ratified by the end 
of the year, will be identical 
to the one written by Mr 
Kuntoro, but Mr Habibie has 
been keen to show he has 
broken with Suharto, his 
predecessor and long-time 
mentor. 

Mr Habibie announced ear- 
lier this week that the attor- 
ney-general would start 
investigating the sources of 
Mr Suharto's wealth and has 
not objected to Mr Kuntoro 
cancelling several lucrative 


contracts between Pertam- 
ina and businesses con- 
trolled by Mr Suharto’s chil- 
dren. But some analysts 
doubt whether Mr Habibie 
would welcome, a thorough 
review of the pilfering of 
Pertamina's assets over the 
past 32 years, as the spoils 
were far from limited to Mr 
Suharto's family. 

Mtdadi, the justice minis- 
ter, yesterday said for the 
first time that Mr Suharto 
could face jail if found guilty 
of abuse of power. 
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Flight 
ban fuels 
regional 
tension 

By Sheila McNulty in Singapore 

Malaysia has banned 
Singapore military and 
searcb-and-rescue aircraft 
from its air space from 
today, escalating tensions 
that have intensified in tan- 
dem with the east Asian 
financial crisis. 

The announcement came a 
day after Lee Kuan Yew. 
Singapore's senior minister, 
formally unveiled his mem- 
oirs, provoking outrage 
across the border with 
unflattering references to 
Malaysians. 

The rival neighbours 
attempted to work together 
when the crisis began, but 
Malaysians anger grew as 
the ringgit weakened with 
the outflow of funds from 
Kuala Lumpur in search of 
higher rates offered to ring- 
git deposits in Singapore. 
They also were upset by 
reports of short-selling of 
Malaysian shares in Singa- 
pore while the practice was 
banned in Kuala Lumpur. 

The sweeping currency 
controls Malaysia Imposed at 
the start of this month end 
both practices and, by tar- 
geting Singapore's all-impor- 
tant financial centre, have 
raised the stakes in the bat- 
tle between them. 

Malaysia's defence minis- 
try said Singapore could 
seek permission to cross into 
its air-space on a case-by- 
case basis. Singapore's 
Defence Ministry said it had 
alternative arrangements to 
ensure operational effective- 
ness and its training would 
not be affected. 

Malaysians insisted the 
move was not in response to 
Mr Lee's memoirs, although 
many are openly outraged 
by the book. Mr Lee accused 
members of Malaysia's rul- 
ing Umno party of helping to 
instigate the 1964 race riots 
in Singapore. 
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Melcourt (Homes) Limited 

(In Administrative Receivership) 

Asset For Sale 

St John's Wood 

■ Tire principal asset is a large prime residential site at 
9 Abbey Road, St John's Wood, London NWS 

* The site has planning permission For a residential 
scheme of circa 4,83) tq m ( 52,000 sq ft) for 
21 residential units and 24 car spaces 

• The site area a 0.13 hectares (0.32 acres) 

For further information please contacts 
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CHELSEA 

NEW STYLISH 
2 BED APARTMENT 
(970sq.ft) 

Ideal lor owner occupation 
or as a prime investment. 
The apartment benefits from 
a large rac. room, high-tech, 
security, a secure underground 
parking space, and day porterage. 

New 999 Year Leases 
Price CASS, OOO 

CALL OUR SHOW FLAT 
0171 835 1357 
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880 ACRES 
ONLY A 6% RETURN? 
Please read on. This parcel of 
fertile farm land located In 
Northern CA is capable of 
producing 20,000 ac. !L of water 
annual ty. Water sales during the 
next drought to *WT CaBTotnia wffl 
increase the income yield 
tremendously. This investment is 
no gamble. It will not wear out - a 
cannot be manipulated - n can be 
used for persona! enjoyment, n is 
guaranteed to return triple net 6% 
an the investment at 52,770,000. 

Stromer Realty 
Yuba City. CA (S30) 571-2770 


To place an advertisement 
within (he 

Commercial Property 
Section 


Or to retoivt further mlormation on 
oar special features please contact 
Loutee Hawker or, 01T1 8T3 32U 
or fen 0171 873 3098 
e-stoB: (ouise-hawher&fLcoRi 
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PLOTS OF LAND FOH SALE Across 
many counties of ms UK. Also any 
type of fcjnd required. For Information 
ptaase call 01212414922 


FOR SALE 

Prime Manhattan Apt Buildings 
Perfect R£lT Acquisition 
Purchase from owner 
25% owner's equty InUrest 

117 East 77 St. NYC 
320 East 52 8L, NYC 
Contact owntfs attny.: 

A. Fsch. Eaq (212) 34&-6700 


Opposition 
calls Burma 
parliament 

By Ted Bardacfce In Bangkok 


Leaders of Burma's 
opposition National League 
for Democracy (NLD) have 
risked near-certain arrest by 
forming a parliament based 
on the results of the coun- 
try’s 1990 election, which 
was ignored by the military 
junta. 

With most of the MPs 
elected in 1990 arrested, 
including 196 since late May, 
or sent into exile, the 10- 
member NLD committee 
said yesterday that it had 
received proxies from 
enough MPs to act on behalf 
of the entire parliament. 

The committee immedi- 
ately proclaimed all laws 
introduced by the ruling mil- 
itary illegal unless ratified 
by the committee. 

The prospect oF an alterna- 
tive or parallel government 
in Burma, backed by the 
legitimacy of a landslide win 
in 1990. could prove vexing 
for the international commu- 
nity if there is a move to 
recognise the new body at 
the UN or other multilateral 
forums. 

Burma’s junta has said 
anyone who tries to form a 
parallel government or con- 
vene parliament is subject to 
immediate arrest and that 
the NLD will be declared ille- 
gal There have been recent 
calls in the government- 
sanctioned press to deport 
NLD leader Aung San Suu 
Kyi for her political manoeu- 
vres. 

T think things will come 
to a head now. They'll proba- 
bly just detain everyone or 
put Suu Kyi back under 
house arrest,” said a Ran- 
goon-based businessman 
familiar with the thinking of 
the junta. 


Drugs rumpus stirs up 
Australian campaign 


By Russell Baker to Sydney 

The Australian election 
campaign took a number of 
bizarre and embarrassing 
twists yesterday when John 
Howard, the prime minister, 
was seemingly accused of 
being responsible for the 
deaths of drug addicts, and 
the price of heroin was 
linked with the federal gov- 
ernment’s proposed goods 
and services tax (GST). 

The ABC. the national 
broadcaster, incurred Mr 
Howard's wrath after radio 
presenter Verity James 
asked him if the price of her- 
oin would fell under a GST. 

Earlier in the day Senator 
Nick Balk us. the opposition 
Labor party's justice spokes- 
man, had said that Mr 
Howard's cuts in funding to 
drug law enforcement and 
monitoring had led to young 
people taking fatal heroin 
overdoses. 

In a media release headed 
“John Howard's Drug Leg- 
acy - 60 dead In Perth 
alone" Senator Bolkus also 
claimed that the price of a 
cap of heroin during the gov- 
ernment's time in office had 
dropped from A$40 to as 
little as AS5 (US$3) - making 
it "cheaper than a packet of 
cigarettes”. 

ABC presenter Ms James 
misread some briefing mate- 
rial relating to Senator 
Bolkus' statement and asked 
Mr Howard about the impact 
of the GST, saying there had 
been reports that heroin 
would be cheaper under his 
tax reforms. Mr Howard, 
who earlier in his radio 
interview had accused the 
ABC of biased and unbal- 
anced election coverage, 
responded: "You raised 
something about heroin and 


the GST. What are you get- 
ting at? The whole idea of 
suggesting that the GST is in 
some way tied up with her- 
oin should not be left hang- 
ing up in the air." 

Ms James promised to 
clarify her question later in 
the interview, but it ended 
abruptly when the ABC 
went to its local morning 
news. Mr Howard later told 
reporters that “the sugges- 
tion that In some way the 
GST is linked to heroin is 
about the most bizarre thing 


i want an apology 
from the ABC. . . 
and I expect to 
get it’ 


I’ve heard, I want an apology 
from the ABC without quali- 
fication and I expect to get 
iL" 

He did. Ms James made an 
on-air apology and Brian 
Johns. ABC managing direc- 
tor, said the clash between 
Mr Howard and Ms James 
was a "regrettable incident". 

Senator Bolkus was also 
later forced to say that he 
regretted that bis media 
statement had been inter- 
preted as personally blaming 
Mr Howard for the heroin 
overdose deaths. The senator 
had claimed that the govern- 
ment’s law enforcement 
funding cuts had left 60 
young people dead from her- 
oin overdoses in Perth last 
year because heroin had now- 
become cheaper than ciga- 
rettes. “John Howard has 
put the lives of Australian 
young people at risk through 
two years of neglect of corn- 


seen profitability badly bit yi-ron. 



man wealth law enforce- 
ment," Senator Bolkus said 
in his statement 

But talking to Journalists 
later he said: “1 don't accuse 
John Howard of being per- 
sonally responsible for the 
deaths of people on our 
streets - I wouldn't do that.” 

Senator Bolkus said: 
“What I do charge him with, 
what I find him guilty of, is 
a dereliction of duty in 
terms of meeting his respon- 
sibility to the Australian 
Federal Police and Customs 
and National Crime Author- 
ity." 

Senator Bolkus ended his 
press conference abruptly by 
taking refuge in the toilet or 
a restaurant. Mr Howard 
described Senator Bolkus’ 
comments as a "pretty 
cheap, tawdry guttersnipe 
attack". 

During his interview with 
Ms James the prime minister 
said the Liberal-National 
party coalition had a very 
strong commitment to con- 
tinue funding the ABC but 
in return the ABC had an 
obligation to be objective 
during election campaigns. 
"It doesn't always do so. . . 
the ABC's coverage of this 
election campaign has not 
been balanced," he said. 

Meanwhile. Labor pledged 
an extra ASlOOm for tile ABC 
If it wins the October 3 elec- 
tion. About AS 12.5m would 
be directed to Radio Austra- 
lia for the reopening of the 
Cox Peninsula transmission 
facility near Darwin and 
additional programming. 

Senator Chris Schacht, 
Labor communications 
spokesman, said: “We want 
Radio Australia restored to 
what it was before these 
maniacs destroyed it IS 
months ago.” 









Greenspan: erode credibility 

the credibility built up by 
Hong Kong’s de facto central 
bank. 

• “Once you begin to veer 
off and do things which do 
not make any sense I think 
you lose a bit of credibility. 1 
hope that was an isolated 
episode and indeed I have 
every reason to believe it 
was." he said. 

Donald Tsang, Hong 
Kong's financial secretary, 
said he would write to Mr 
Greenspan to explain the 
rationale behind the inter 
vention. “We do understand 
that from an idealistic posi- 
tion of a free market, what 
we did is probably rather 
exceptional," he said. 

Yesterday Mr Tsang's 
share purchases looked 
smaller as well as excep- 
tional. HSBC Holdings, the 
global banking group in 
which the government now 
has an 8.9 per cent stake, 
tumbled HKS6.50 to 
HKS141.50, its lowest level in 
two years. 

-Shares in HSBC, which 
comprises almost one third 
of Hong Kang's Hang Seng 
Index, have been heavily 
sold amid concerns about 
rising debts as the financial 
crisis continues to claim vic- 
tims in Asia and, latterly, 
Latin America, where HSBC 
also has exposure. 

In Hong Kong, HSBC’s tra- 
ditional base, the outlook 
remains bleak. The growing 
number of unemployed - 
which analysts forecast to 
hit 7 per cent by the year 
end - will also haunt banks, 
as home owners are no lon- 
ger able to make mortgage 
repayments. 

Traditionally, mortgage 
defaults in Hong Kong have 
been tiny, but this is expec- 
ted to change as employees 
from construction workers 
and shop assistants to bank- 
ers and top management, 
lose their jobs. 

Dohg Tan, senior econo- 
mist at CSFB, reckons that 
this year's climbing unem- 
ployment will be followed 
next year with a round of 
pay cuts like those 
announced by Hongkong 
Telecom. He estimates these 
will be around 10 to 15 per 
cent across the board, with 
employees In the worst-hit 
sectors of finance, trade and 
retail seeing a cut of up to 40 
per cent in their salaries. 

“We arc getting to the 
other side of the hill (from 
rapid economic growth and 
continuously rising wages). 
Because Hong Kong salaries 
have increased so sharply 
becomes somehow unjustif- 
ied to support economic 
growth at a sustainable 
level," he said. 


Hongkong Telecom pay cuts. 

Page 16 




rate rise 
add to 
malaise 

By Louise Lucas ta Hong Kong 

Unemployment in Hoag 
Kong reached 5 per cent in 
the three months to August, 
matching the previous high 
in May 1W3- Adding to the 
economic malaise in the ter- 
ritory. Hongkong Telecom 
announced salary cuts for aB 
its 13,800 workforce. 

The figures were released 
ns the stock market, already 
down 55 per cent from the 
peak in August last year, 
slid further on the back of 
falls in Tokyo and jittery 
sentiment around the globe. 

Share prices were boosted 
In August, when the govern- 
ment spent some US$i4bn 
buying up bluechip stocks in 
a bid to eliminate specula- 
tors. The move helped bring 
some stability to the mar- 
kets. but it also elicited 
much criticism - a further 
bout of which was doled out 
by Alan Greenspan, chair- 
man of the US Federal 
Reserve. 

Speaking at a special hear- 
ing of the House of Repre- 
sentatives' Banking Commit- 
tee on Wednesday. Mr 
Greenspan said he doubted 
the move would be success- 
ful and would erode some of 
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US bank’s entry offsets jobs gloom 


By Brian Groom in London and 
Andrew Parlor m Cardiff 


Banc One Corporation, the 
US bank, yesterday 
announced plana to begin 
marketing credit cards in 
the UK by the end of the 
year, and create L 000 jobs in 

Cardiff, . the chief city qf 
Wales. 

The bank will trade in 
Britain under the name 
Bank One Internationa], and 

is to market Visa and 
MasterCard credit cards; The 
cards will be issued by First 
National Ba^k of Chicago, 


which Is to merge with Banc 
One In October. The capital 
Investment Is thought to be 
worth £50m ($8tSm). 

Patrick Blewett, president 
of Bank One International, 
said Cardiff offered the best 
combination of high quality 
workforce, quality of life and 
infrastructure. Ron Davies, 
chief minister for Wales in 
the UK government, said: 
[‘Wales is becoming a lead- 
ing player in the financial 
services industry." The gov- 
ernment has given regional 
selective assistance, and 

South Glamorgan tr ainin g 


will 


and enterprise council 
provide training. 

The Banc One announce- 
ment came on the day that 
Vickers, the defence group, 
deepened gloom in northern 
England by saying it would 
cut 1,136 jobs and close its 
Leeds tank factory. 

The UK labour market, 
however, may be approach- 
ing a turning point, even 
though the number of people 
claiming unemployment ben- 
efit has fallen to an 19-year 
low. Business Strategies, the 
economic forecaster, said the 
jobless total could grow by 


250,000 by mid-2000 - “a 
slowdown, not a recession". 
Ministers are braced for the 
possibility that up to 500,000 
jobs could go. 

Companies have also been 
making clear during the 
autumn financial reporting 
season that they expect 
tougber trading conditions 
in the months ahead. Trinity 
Holdings, the regional news- 
paper publisher, and John 
Lewis Partnership, the 
stores group, were the latest 
to make such statements 
yesterday. 

Evidence of how unbal- 


anced the UK economy has 
become is seen in the fact 
that even amid redundan- 
cies. skill shortages persist 
In sectors such as informa- 
tion technology, hotels and 
catering, and the health 
service. 

Wales may get more good 
news next week. Govern- 
ment officials are confident 
that International Rectifier, 
a US power transistor manu- 
facturer. will announce 
plans to create up to 500 jobs 
in Swansea. The company 
said it was close to agreeing 
terms. Wales's joy brought 


little comfort to northern 
England, which was rejected 
by Banc One, along with 
Dublin and other European 
sites, for its investment 
Vickers yesterday 
announced it was closing its 
Leeds plant and transferring 
production of the Challenger 
2 battle tank to Newcastle 
upon Tyne. Vickers blamed 
the closure on a slowdown of 
work on the Challenger 2 as 
the British Army's order for 
3S6 tanks comes to an end. 


See Lex in 
Finance, UK 


Companies & 


TRADE S UNION congress views on benefits of eu social chapter coincide 


Union power to be limited and ‘modern’ 


By Robert Taylor in Blackpool 


Speaking at the annual 
Trades Union Congress, 
John Monks, the organisa- 
tion's modernising general 
secretary, described the 
TUC's relationship with the 
Labour government as based 
on “grown-up politics", that 
is, “not always smooth but 
based on trust and mutual 
respect". 

Yesterday, Peter Mandel- 
son, the chief trade and 
industry minister, told the 
TUC the government would 
“never again contract out 
the governance of the UK" to 
the unions, any more than it 
would to corporate interests. 
But he welcomed the “legiti- 
mate influence" of “modem" 

trade »Tnlnnie 

The TUC has been helped 
by the European Commis- 
sion. New regulations will 
bring a quiet workplace rev- 
olution to the UK over the 
next 15 months and take its 
industrial relations system 
closer to European social 
market models. 

The commission has 
inspired the introduction of 
parental leave, paid holi- 
days, restrictions on work- 
ing - hours, rights for 
part-time workers, works 
councils for Europe-wide 
companies, and protection 
for employees after mass 
redundancies. 

But the government has 
made them law by signing 
the social chapter and is 
honouring its pledges to 
introduce a national mini- 
mum wage and legislate on 
recognition rights. The two 
sides have found common 
ground for practical action 
on skills training, health and 
safety and the welfare to 
work programme for the 


Minister gives tough warning over 
need to back government reforms 


Peter Mandeteon, chief 
minister for trade and 
industry, warned trade 
unions yesterday of 
pressures to weaken the 
package of workers' rights 
proposed in the 
government's Fairness at 
Work policy paper, David 
Wighton writes. 

Mr Mandeison promised 
the Trades Union Congress 
that he would argue for 
than and work fa legislation 
that was "seat by all as fair 
and balanced". But they 
were “controversial 
changes" for which a case 
still had to be made, 
particularly In view of the 
growing pressures on British 
businesses. 

The comments by Mr 
Mandeison, (right, on the 
conference platform) win fuel 
union fears that elements of 
the paper could be diluted In 
the lace of strong criticism 


from business. The 
Confederation of British 
Industry, the UK’s 
employers’ organisation, has 
expressed alarm at some 
measures, including removal 
of the cap on compensation 
for unfair dismissal. 

Mr Mandelson’s somewhat 
ambiguous comments 
reflected the general tone of 
his speech to the TUC 
conference, in which he 
professed himself a strong 
believer in trade unions but 
was uncompromising in his 
calls for further 
modernisation. 

He warned the unions that 
they would have to 
co-operate with the Labour 
government’s reform 
programme If they wanted to 
retain a voice in government 
decision-making. "The 
choice is yours - opposition 
or legiftnate Influence," he 
said. Picture: Reuters 



long-term unemployed. 

But the TUC would like to 
develop a dose relationship 
with the government and the 
Bank of England over eco- 
nomic policy. Union leaders 
have talked of recession 
throughout the a ym nai con- 
ference, Warning hi gh inter- 
est rates and the strong 
pound for job losses. 

The TUC leadership wants 
to develop a credible agenda 
that can influence the eco- 
nomic, policymakers, and Mr 
Monks is moving the TUC 
back into this crucial area. 

Mr Monks believes pay 
rises running ahead of pro- 
ductivity improvements, is 


the central problem, exacer- 
bated by by localised, decen- 
tralised labour markets. He 
feels that the 1980s supply- 
side labour market reforms 
based on deregulation and 
Labour’s Em phasis on skills 
and training have done little 
to solve this difficulty- 
But the TUC hopes to 
learn how centralised social 
partnership agreements 
between governments, 
unions and employers can 
work. Mr. Monks bdieves 
pressures from mainland 
Europe, particularly with 
the arrival of economic and 
monetary union, will sup- 
port it in its agenda. 


Many union officials 
remain sceptical but they 
are unlikely to divert Mr 
Monks from his grand design 
of using the TUC to help 
turn the UK into a social 
market economy like its 
European counterparts. 

• Retail spending during 
August showed “surprising" 
growth in spite of earlier 
surveys suggesting a decline 
in consumer sales, Our Eco- 
nomics Staff write. The 
Office for National Statistics- 
said retail sales volumes 
grew by 0.4 per cent last 
month, stronger than many 
City forecasters bad expec- 
ted after earlier gloomy sur- 


veys from the Confederation 
of British Industry and the 
British Retail Consortium. 
Most independent forecast- 
ers had expected growth to 
be just 0.1 per cenL 
The annual growth in 
retail sales fell back to 29 
per cent, compared with 
July’s growth of 3.1 per cent, 
which was revised up from 
earlier estimates by 0.1 per- 
centage point. “These data 
once again suggest that fears 
of a consumer-led recession 
are overdone," said Richard 
ley, UK economist at ABN 
bank. 


See Bfitorfd Comment 


Lloyd’s 
unit to 


cut jobs 


by 30% 


By Jim KeOy in London 


The Lloyd’s of London 
insurance market is to cut 
300 of the 1,000 jobs at its 
insurance services business 
unit and reduce costs by 
ElOm ($l6.3m) a year, Ron 
Sandler, chief executive, 
ann ounced yesterday. 

The measures follow a 
review by PwC, the profes- 
sional services group, which 
worked with senior members 
of the Corporation of 
Lloyd’s. 

-The reduction in the num- 
ber of jobs will arise from 
redeployment, normal staff 
turnover and, regrettably, 
some redundancies," said Mr 
Sandler. 

“We are committed to 
improving efficiency and 
reducing costs across the 
corporation and its busi- 
ness." He said the changes 
to the insurance services 
unit would be completed by 
the end of next year." 

The unit, one of five at 
Lloyd’s, comprises most of 
the information technology- 
based activities and account- 
ing. policy processing and 
claims handling services. 

The biggest parts of the 
unit are the Lloyd's Policy 
Signing Office in Chatham 
and the Lloyd’s Claims 
Office in London. Overall the 
corporation, which is the 
main service provider to tne 
Lloyd's market, employs 

2.000 people. . . 

The business unit is seen 
as the most commercial divi- 
sion and the cost-cutting 
reflects radical restructuring 
and competition m the inter- 
national insurance sector 

There is also expected to be 
a reduction in clatoshan- 
dling and other 
sendees provided by the unit 
the re-insurance 

^Equitas was 

s^arsss* 

handle claims itself. 


‘Fallout’ plan urged for euro risk 


By George Graham, 
Banking Editor 


Leading Investment banks 
and securities clearing 
houses have asked for cen- 
tral banks and regulators to 
set out contingency plans for 
dealing with the fallout if a 
big bank or financial institu- 
tion fails to convert all its 
systems to the euro at the 
end of this year. 

Banks expect to face a hec- 
tic long weekend to re- 
denominate their securities 
portfolios and to adjust their 
computer systems in time to 
start trading in the euro on 
January 4. 

They have asked the Euro- 
pean Commission and the 
European Central Bank to 
make dear who is responsi- 
ble for handling any big 
problems that arise in this 
short period. 


In a letter to John Mogg, 
director general of financial 
services at the European 
Commission, the securities 
industry group has asked for 
each central bank to publish 
its plans for taking swift 
action in the event of a sub- 
stantial failure, as well as a 
list of contact names and 
numbers over the conversion 
weekend. 

“Our concern arises as a 
result of the very real possi- 
bility that major firms or 
institutions may not be able 
to complete all required con- 
version work in the limited 
time available," said the 
Securities Industry Emu 
group. 

The group includes trad- 
ing banks such as J.P .Mor- 
gan and Merrill Lynch, as 
well as large custodians 
such as Northern Trust and 
the international securities 


clearing houses Euroclear 
and Cedel. The Bank of 
England, the UK central 
bank, said yesterday in the 
latest edition of its quarterly 
publication on practical 
issues relating to the euro 
that it would be important 
few central banks and regula- 
tors to communicate quickly 
with each other over tbe 
conversion weekend, and it 
would be sensible to estab- 
lish a contact list. 

John Townend, deputy 
director for market 
operations at the Bank, who 
will take over as director for 
Europe next year, thought it 
was “highly unlikely” that 
something would go so badly 
wrong as to prevent the start 
of trading in euros on 
January 4. 

However, he said, “we can- 
not completely rule out the 
possibility of a large player 


getting into difficulties in its 
conversion processes." 

The Bank's survey of 36 
financial institutions found 
that all remained confident 
that they would be able to 
manage the euro conversion 
process successfully. 

Some banks said they 
planned to scale back trad- 
ing activity at the end of tbe 
year to reduce their settle- 
ment workload, but it is not 
yet clear what effect this 
might have on overall trad- 
ing volumes. 

The Bank urged financial 
institutions to send standard 
settlement instructions 
detailing where they wanted 
to receive euro payments to 
tbeir trading partners by 
September 30. Few banks 
have yet done so, raising the 
possibility of confusion and 
delays in payments reaching 
their destination. 


Accounting 
regulator 
may form 
model for 
professions 


Ely Jbn KaDy, 

Accountancy Conespondent 


The government yesterday 
proposed a single new self- 
regulatory regime for 200.000 
accountants and signalled 
tbat it could become the 
blueprint for a regulator cov- 
ering many professions. 

Tbe announcement from 
Peter Mandeison, chief trade 
and industry minister, meets 
one of tbe governing Labour 
party's election promises to 
improve regulation after 
widespread criticism of exist- 
ing controls as “chaps regu- 
lating chaps". 

The proposals are based on 
an outline put forward by 
the UK accountancy profes- 
sion's six bodies, based on 
successful US practice. But 
the government has added 
extra safeguards to protect 
the public interest and cli- 
ents. “The proposals I am 
announcing today will 
ensure transparent and 
robustly independent regula- 
tion to be delivered in part- 
nership with the profession," 
said Mr Mandeison. 

Tbe government is to mon- 
itor closely the progress of 
the scheme, the first non- 
statutory regulatory regime 
put forward by Labour. It 
will consider expanding the 
scheme to include other pro- 
fessionals. 

“Frankly this is good far 
the future - it demonstrates 
that the government 
believes a profession can 
think responsibly for itself 
about tbe public interest ” 
said Chris Swinson, presi- 
dent of the Institute of Char- 
tered Accountants in 
England and Wales. 

Mr Mandeison also pub- 
lished a long-awaited draft 
law wbicb offers all regu- 
lated professionals the 
chance to form limited liabil- 
ity partnerships (LLPs) so 
they can protect their per- 
sonal assets hum litigation. 

The new LLPs - which are 
likely to include several of 
the UK’s Big Five accoun- 
tancy firms - will have to 
publish annual accounts in 
tbe style of listed companies 
and follow similar rules to 
companies when compensa- 
ting creditors If they become 
insolvent. 

The move follows threats 
from some of the Big Five 
accountancy firms that they 
would register offshore as 
LLPs under new legislation 
now available in the US, the 
Isle of Man - between 
England and Ireland - and 
Jersey, the largest of the 
Channel Islands between 
England and France. 


NEWS DIGEST 


EUROPEAN SOCCER SUPER LEAGUE 


Clubs to be told likely 
revenues ‘overestimated’ 


The UK's Premier League soccer dubs will be told by a 
firm of independent sports media consultants today that 
the Italian marketing company behind the proposed break- 
away European super league has overestimated the com- 
petition's likely revenues by almost too per cent. A report 
from Oliver & Oblbaum will suggest that the super league 
is likely to generate just over £650m (SI.OTbnJ a year in 
television and sponsorship revenue, and not the £l.2bn 
promised by Media Partners, the Milan-based firm behind 
the breakaway competition. 

When Media Partners presented its super league plan to 
all 20 Premiership clubs for the first time two weeks ago, 
many of the club chairmen present were said to have 
found the revenue estimates provided by the firm “un- 
convincing 0 . 

Oliver & Ohlbaum’s estimate of super league revenues is 
well below the figure predicted by Media Partners because 
the consultancy believes the Italian firm is over-optimistic 
about how quickly pay-per-view TV will become estab- 
lished throughout Europe and about the likely revenues 
from pay-TV. Patrick Harverson, London 


AIRLINE CHIEFS $16M SCHEME 


Chain of cybercafes proposed 


Stelios Haji-loannou, chairman of EasyJet. the low-cost 
airline, plans to launch a chain of 24-hour cybercafes in 
London. He intends to sell quality coffee, modelled on the 
US Starbucks chain, alongside the screens. 

The Greek shipping magnate’s son who revels in chal- 
lenging the dominance of the big airlines, said he aimed to 
open the first of at least 20 cafes in the UK capital within 
six months to a year. He said he was prepared to invest 
up to £10m (SI 6.5m) of his family's wealth m the venture, 
registered as EasyCafe. and expected it to become profit- 
able in about three years. Industry insiders said Mr Hap- 
loannou may be too late with the idea. Roy Bliss, manag- 
ing director of Demon Internet, the service provider, said 
internet cafes were a thing of the past and other services 
- such as internet access for business travellers - would 
be more fruitful. Alison Maitland, London 


EDUCATION 


Minister attacks ‘elite’ exam 


,SO M3UK 
SHOWING t WA 
SUBTLE pOTTEST 
AGA1NTT EUTCM? 



A government minister yes- 
terday unleashed an assault 
on the traditional A-teve! 
examination as a university 
entrance qualification, dis- 
missing it as “wrong”, elitist 
and designed “for a world 
which no longer exists”. In a 
speech to university vice 
chancellors. Baroness 
Blackstone, the higher edu- 
cation minister, said the 
“gold standard" qualification 
was too narrowly speci- 
alised and had become a 
stumbling block to the gov- 
ernment’s drive to widen 
access to higher education. 
She called on universities to 
reform their admissions poli- 
cies, warning that they 
could be missing “ poten- 


tially brilliant" students by laying down long established 
and inflexfole entry requirements. Baroness Blackstone, 
former master of Blrkbeck College, London University, said 
the traditional post-16 curriculum was designed for a 
"world in which higher education was the preserve of a 
highly specialised elite”. But with a third of young people 
going to university, and with employers demanding stu- 
dents with a “far wider range of skins than those of 10 
years ago, never mind 40", she said the A-level qualifica- 
tion must change. Simon Targe tt, London 


VENTURER OF THE YEAR AWARD 


Award for roof entrepreneur 


John Lancaster, founder of conservatory roofing company 
Ultraframe, was yesterday declared overall winner of the 
Venturer of the Year award, sponsored by the jewellers 
Cartier, the Financial Times and the British Venture Capita] 
Association. Ultraframe, started in 1983. attracted £4m 
(56.6m) from venture capital group 3i in 1995 and reached 
the stock market last October with a market capitalisation 
of El 36m. The award recognises contribution to employ- 
ment and the economy in general, innovation, soundness 
of financial performance, return to venture capital backers 
end overall consistency. The scientific research based 
company award is shared by Dermott Simpson, executive 
chairman of Belfast-based BCO Technologies, and its 
founder Scott Blackstone. Neil Heywood. managing direc- 
tor of Quadstone, a Scottish software company, won the 
small start-up category. The large start-up winner was 
David Proctor of Xpecfite Systems, a fax and e-mail distri- 
bution service. Katharine Campbell, London 


UK institution carries its royal cachet to US quality assessment market 


The world's oldest standard-making body 
balances tradition with new strategy to 
attain global status, says Andrew Baxter 


K; 


eith Toad, chief execu- 
tive of the British Stan- 
_dards Institution, has 
moved fast since accepting 
the job 20 months ago to 
push through a new busi- 
ness strategy aimed at pat- 
ting the organisation on a 
par with its global competi- 
tors. BSI. which has been 
expanding in the US this 
year, was founded in 1901 
and is the world's- oldest 

standard-making body. 

Mr Tozzi, a 49-year-old 
civil engineer, has the diffi- 
cult job of maintaining BSFs 
fracti onal standard5-maMng 

side, which covers a wide 
ran g e of products and pro- 
cesses, without using it to 
gain an unfair advantage on 
jts commercial activities. 
These range from assessing 

companies' quality and envi- 
ronmental management 
systems to product testing, 
product certification via the 
BSI Kitemark and the Euro- 
pean CE Mark, and training. 

BSTs competitors in these 
sectors lack this dual role. 


And they do not have a 
Royal Charter, either, which, 
Mr Tozzi admits, has a 
cachet that creates a compet- 
itive advantage. 

It costs about £25m (S41m> 
a year to keep the standards-, 
writing process going, says 
Mr Tozzi, and the service 
“just about washes its face", 
helped by a £3m grant from 
the UK government and rev- 
enue from the sale of stan- 
dards. But the DTI grant will 
continue to fall, obliging BSI 
to broaden its commercial 
activities so it can safeguard 
the standards-making side. 

Unfortunately, however, 
BSFs commercial competi- 
tors were two-and-a-half to 
three tiinw bigger than the 
UK organisation when Mr 
Tozzi began a. strategic 
review last year. “This gives 
them a commercial advan- 
tage in terms of costs and 
pricing,” he says. Competi- 
tors also had better global 
coverage, increasingly 
important as- big interna- 
tional companies prefer to 



(Cefth Tozzi: China and Japan are "red potential growth prospects” 


Eyaatchere 


buy all their global quality 
services from one supplier. 

Last September, Mr Tozzi 
went to the board with a 
four-point strategic plan - to 
increase annual revenues 
from £ 100 m to £3 00 m in 
three to five years; to find a 
way to develop a bigger 
global network; to 


strengthen its position in the 
US and Far East: and to 
expand tbe UK testing 
business. 

BSI has already achieved 
one of these aims - a better 
global network. In April, it 
announced the £36, 5m take- 
over of inspectorate, a UK- 
based inspection and testing 


company with 170 locations 
in 90 countries and a 
well-known name In the 
petrochemicals, metals and 
minerals markets. 

The next target is the US, 
where demand for services 
such as the 1S0900C quality 
management assessment is 
growing at 40 per cent a 


year. Industrial customers 
rarely switch their quality 
assessment suppliers, how- 
ever, so Mr Tozzi says: “You 
have to be in there growing 
at tbe same rate as the mar- ' 
ket, otherwise it would take 
you 20 years to win back 
business from the competi- 
tion". 

Quietly, BSI has expanded 
in north America this sum- 
mer, moving to bigger head- 
quarters in Virginia and 
acquiring the Center for 
Energy and Environmental 
Management (CEEM), which 
provides management sys- 
tem training. Further US 
investments will be made, 
says Mr Tozzi. 

Elsewhere, Mr Tozzi hopes 
BSI can expand quickly by 
making acquisitions in the 
UK testing market. China 
and Japan are "real poten- 
tial growth prospects", he 
says, and that is irrespective 
of the current Asian eco- 
nomic crisis - because the 
need for quality assessment 
is export-driven. 

None of this has been pos- 
sible without a change ear- 
lier this year to the Royal 
Charter, enabling the 
organisation to borrow 


money and make acquisi- 
tions. Further acquisitions 
are likely - as organic 
growth alone would not 
achieve strategic targets 
fast enough, Mr Tom says. 

Having roughly doubled 
the organisation's size dur- 
ing the past year, Mr Tozzi 
says the goal is to get on 
level terms with the compe- 
tition - organisations such 
as BBQ1 of France and Swit- 
zerland's Soctere Generate de 
Surveillance - during the 
next 12-18 months. But, he 
says, the board will have to 
decide within the next six 
months how to fund the 
growth long-term. 

He is confident that, with 
the right organisational 
structure. BSI will not get an 
unfair advantage from its 
standards-making side. 
“We've agreed ... to ring- 
fence it completely," he says. 
“We can inject money into 
It but there is no route out 
for surplus funds into the 
commercial side.” Besides, 
he says, as most of BSFs new 
standards are written for 
European Union or interna- 
tional use, 'It is a fallacy to 
think we are writing them 
for ourselves". 
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marketing retailing on the web 


A grab for 

impulse 

shoppers 


How do you get 
online shoppers to 
buy what they didn't 
know they needed? 
asks Alison Smith 


HD; 


Begin a search on the 
internet for any sub- 
ject - from aardvarks 
to ZwiDgli, a 16th-century 
religious reformer - and you 
are quite likely to see an 
onscreen advertisement from 
Am a z on.com. The ad nuwns 
you ate only one move away 
from browsing through the 
hooks the online store 
carries on your chosen topic. 

Amazon reached the agree- 
ment to show these ads with 
five of the six most used web 
aggregators or portals, 
including Alta Vista and 
Yahoo!, slightly more than a 
year ago. The almost seam- 
less shift from searching to 
buying is one of the most 
striking examples of how the 
internet can be used to draw 
people into making impulse 
purchases. 

"You can go from an infor- 
mation-seeking experience to 
a shopping experience with 
one click.” says Brian 
Cauley, president of APL. 
Digital, part of advertising 
network Ammlrati Purls 
Lintas. 

Encouraging people to buy 
items they had not intended 
to buy is an art that high 
street retailers have honed 
during many years. 

Eye-catching displays, jux- 


special offers, but if 1 do my 
shopping on the web I stick 
pretty much to the same list 
of items." says Keith Wills, 
European retail analyst at 
Goldman Sachs. 

"One of the dangers for 
retailers is that people end 
up with a utilitarian set of 
purchases online, and visit a 
real-world supermarket for 
fresh and added value pro- 
duce. 

“If the online shopping 
basket goes back to basics 
then retailers lose margin 
gains.” 

Ease of purchase is per- 
haps the most important 
way for both internet and 
conventional stores to 
encourage impulse buying, 
says Mr Wills. 

“After buying a football 
shirt, does the customer 
have to scroll through a 
dozen screens to get the 
matching shorts and socks? 
What about quick access to 
the checkout? Just as in a 
store, the customer will not 
want to search through 
countless options but rather 
be guided to a handful of 
products that suit their taste 
and budget” 

Online purchasing clearly 
has its drawbacks: shopping 
on the screen cannot repli- 
cate the sight smell and feel 



when shopping is more con- 
venient “The web is never 
going to be able to satisfy 
the urge for that kind of 
immediate, low-price indul- 
gence.” says Mr Cauley. 

But in other respects, 
online retailing may be 
better suited to encouraging 
unplanned buying than high 


‘You can design the store you 
want without being constrained 
by the physical surroundings’ 


an aisle of Christmas pur- 
chases or Easter eggs and 
related goods, you can use 
events to stimulate buying.” 

It is also possible to 
address consumers online in 
a more sophisticated way. 
David Risher. Amazon's 
senior vice-president of 
marketing product develop- 
ment. says the company is 
still refining the linkages 
that can be made. For exam- 
ple, someone buying a book 
for a baby can be informed 
about CDs of lullabies. 

Being able to build up a 


taposition of complementary detailed picture of each cus- 


items, and tempting shows 
of treats such as chocolates 
and magazines near super- 
market checkouts are com- 
mon practice in conven- 
tional stores. Online 
retailers, however, are only 
just beginning to think of 
ways of stimulating unplan- 
ned demand. 

“If I go round a super- 
market, my trolley includes 


of being surrounded by 
potential purchases. Grocery 
shopping may also be 
affected by the absence of 
pester power: there may not. 
for instance, be any children 
around trying to influence 
your choice. 

The sense of having per- 
formed a chore that deserves 
a treat will be less marked 


street stores are. One advan- 
tage is flexibility, says Eric 
Salama, director of strategy 
at marketing services group 
WPP. which is involved in 
Peapod, a US online grocery 
service. 

“You can design the store 
you want without being con- 
strained by the physical sur- 
roundings. By creating, say. 


tomer means that online 
retailers can accurately tar- 
get their offers. “Instead of a 
kid tugging your sleeve to 
buy ice cream or breakfast 
cereal, the website can tug 
your sleeve and say: ‘Are 
you sure you don't want one 
of these? You usually buy 
them,'” says Mr Salama. 

"The internet retailer can 
track you over a longer 


period of time and come 
back to you with an offer 
targeted at your known pref- 
erences at some later date,” 
says Mr Wills. "The high 
street retailer can't come 
back to you in the same 
way.” 

At present, however, many 
retailing websites may be 
failing to capitalise on their 
potential advantages, produ- 
cing a functional environ- 
ment rather than an enjoy- 
able experience. But this 
seems likely to change as 
technology improves and the 
size of the market grows. 

“It is early days at the 
moment, but the internet 
allows you to adapt what 
you're doing in response to 
your audience,” says Mark 
Wilson, of marketing consul- 
tancy Bamber Forsyth. 

“Provided retailers are lis- 
tening to their customers, 
they can learn and change 
their sites in just a few 
months." 


MY SECRET WEAPO N STELIO S HAJ1-I0ANN0 U 

No frills and lots 
of feedback 


Stelios Haji-Ioamtou is 
chairman of EasyJet, the 
low-cost, nofriils airline he 
launched in 1995 with 
financial help from his Creek 
shipping tycoon father. Aged 
31, he is no stranger to court 
battles, most notably with 
British Airways over Go, its 
new cheap-far* service. After 
studying at fhe London 
School of Economics and City 
University Business School, 
he joined his father's 
comp a ny , then set up his own 
shipping One, Stebnar 
Tankers, in 1992. He caught 
the airline bug after meeting 
Richard Branson, the Virgin 
founder, and modelled his 
company on Southwest 
Airlines of the US. He 
shuttles between Easy Jet 
headquarters at Luton 
airport near London, his 
residence m Monaco and Ids 
birthplace of Athens. 

V' Keeping in touch 
g_ with the customer is 
crudaL Three or 

"'' "o ar ® sur t* 11165 a weelE 
•Sffflr religiously I fly 

EasyJet just to talk to 
people. I always introduce 
myself during the flight 1 
never sit in the cockpit or in 
the front row and drink 
champagne, which Is 
available but costs £8 
($13.20). 

It’s probably the high 
point in owning an airline. 
People are quite 
appreciative. They actually 
thank me for making travel 
affordable. I'Ve received a 
number of letters saying: 
You've saved my love life, 
you made it more affordable 
for me to go and see my 
other hall' 

It's a bit of an ego-boosting 
exercise but it confirms the 
concept works. It's the 
ultimate consumer research. 
If I am on a delayed flight, 
and unfortunately it does 
happen. Tm there taking all 
the flak. I’m there for fhe 
good times as well as the 
bad times. The important 
thing is you get feedback. 

I’ve yet to meet a person 
who says: ‘What a pity there 
isn't a meal on this flight.' 


I see it also as a great 
marketing exercise. People 
feel safer if I’m on board. 
They believe that someone 
cares about their problems. 
If s not a faceless company 
that win let them down. If 
all else falls, they can always 
call the owner. 

fm not sure I'm a natural 
showman. Deep down rm a 
private person, perhaps a bit 
shy. You learn how not to be 
shy. I’ve developed a 
routine. I have half a dozen 
small-folk subjects and I’ve 
perfected the dialogue. I felt 
very nervous the first day I 
did it, the day I started the 
airline, on board the flight to 
Glasgow. Now for me it is 
the most useful and pleasant 
way of spending a flight. 

I lead by example. People 
wiU do things if they see 
their boss doing exactly the 
same. If people see the boss 
talking to customers . . . they 
can't duck out. 

The best way to keep a 
mam motivated is to 
convince them they're 
always under attack, always 
on a warpath. Having an 
external enemy is the best 
way of focusing their minds 
on results rather than 
fi ghtin g each other, or 
becoming complacent. Our 
war meetings are done 
standing up - there's no 
better way of signifying 
urgency, for example when 
British Airways launched a 
route to Edinburgh. It's a 
great way of quickly 



Mr HaJMoannou: war meetings 


exchanging information. 

rm a great believer in 
openness. I'm keen that 
every piece of information is 
available to everybody in the 
company. There are no 
secrets in the company. 
Every time rm engaged in 
salary negotiations I realise 
that the individual is aware 
of everybody else's salary. 
There’s more to be gained by 
sometimes having too much 
available rather than trying 
to restrict what’s available. 

We are a young company 
employing a lot of young 
people and most of them feel 
more comfortable In casual 
dress. The only people who 
should wear a tie because It 
looks better are the pOots. 
Although we're very 
innovative in certain things, 
we consider certain things 
as being sacrosancL 

A lot of my thinking Is 
reactionary - 1 know how 
not to do things. My desire 
to run paperless offices 
comes from frustration when 
I was running my father's 
company when everybody 
was holding on to 
information as a way of 
holding on to jobs. There 
were seven floors and a floor 
manager for every floor who 
was the king of that floor. 

A lot of the informality, 
the Ideas, I got from 
Branson, rm always with 
the underdog. I'm an 
underdog in the airline 
industry. The feet that I 
make air travel affordable to 
more people is one of the 
things that gives me 
pleasure. Business 
executives who travel 
British Airways Club Class 
don’t need my help. But 
opening it up to other 
people, you feel what you do 
Is more 
worthwhile. I 
don’t think Fll 
ever start a 
luxury brand. 

Providing value 
for money for the masses is 
where HI continue to 
expand in the future. 

Alison Maitland 
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BUSINESSES FOR SALE 


LEGAL NOTICES 


y -.."Siur-sf.*.- rrsrSe.-!-a->7V.i j- *H!Zr AIM "WTIVS 

Utility Cable l 
PLC | 

r JP Fitzpatrick (Cable TV) Ltd, RS Kennedy & Co Ltd | 
and Crawshaw Robbins & Co Ltd and | 
other group companies | 

i (In Receivership) f 

Sale of business and assets i 

; The group special ses in civil engineering, cable laying and jj 

utWy contracts. s 

E 

■ ■ Turnover £50 miffion per annum £ 

• ■ Freehold premises - Watford and Northants § 

■ BSI registration | 

\ ■ Valuable contracts r 

> * 
•> ■ Vehicles, plant and equipment £ 

j For further details please quote Utility Cable Pic when 
; contacting The Joint Administrative Receiver, Finbarr i 

1 O'Connell, Grant Thornton. Grant Thornton House, Melton y 
, SI reel, Euslon Square. London NW1 2EP v » 

Tel: 01 71 728 2430 Fax: 01 71 383 4077 

Web Site: httpyAvww. grant -thomton , co. jjf 

Grant Thornton % 3 

tire JK mvrbct tarn o ) Curt Thenwjn fcnwng ao nal ■ ' 
m mo bowum oi Oanored Accountant* , J 
ui E-vjtra ya Whies m carry on ainewnent bumess ’ 


ANTHONY BENTLEY BUIL DERS M ERCHANTS 
(CHESTER) LIMITED 

Id Administrative Rece i vership 

The Joint Administrative Receivers. Pro! Stanley and Gary Bell, 
offer for sale (be business and assets of the above company which 
trades as a Builders Merchant, on a going concern basis: 

Principal features are: 

• Turnover approximately £3 Jim pa 

• Situated on two sites comprising: 

- Yard and buildings, freehold, approx 1.4 acres. Chester: 

- Yard and bnfltfings. leasehold approx 1 8 years to run, WinaL 

- 33 employees. 

• Established 16 years. 

• Extensive region*! customer base. 

• The Receivers have already received interest in the business and 
cannot guarantee that a sale will not be concluded In ibe short 
term. 

For further details please contact 

Michael Baigei or Zoe Hampton of: 

BEGBIES TRAYNOR, 

Elliot House, 

151 Deansgate. 

Manchester M3 3BP 
Tel: 0161 S39 0900 
Fax: 0161 8327436 



BEGBIES TRAYNOR 


READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTERING INTO 
COMMITMENTS 



Manufacturer and 
Wholesale Distributor of 
Child Care Products 

The Joint Administrative Receivers offer for sale the 
business and assets of a company engaged in the 
manufacturing of cot mattresses and independent 
wholesalers of child care products. 

Main features indude: 

■ Large and established customer base 

■ One leasehold unit In Loughborough, Leicestershire 

■ Historic turnover, circa £4.2 million per annum 
For further information please urgently 
contact The Joint Administrative Receiver 
Allan Graham, KPMG, 1 Waterloo Way, 
Leicester, LEI 6LP. Tel: 0116 256 6000 
Fax: 0116 256 6033. 

KPMG Corporate Recovery 

KPMG is authorised py the instmno of Chartered Accountants m 
England and Wafas to rarry on Inwamont Business. 


BEDROOM FURNITURE 
MANUFACTURING BUSINESS 
For Sale Due To Owner Wishing To Retire 

> Established 18 years 
►SliM T/over 

> Niche Market 

> Good Customer Base 

> High N.P. 

> To include aQ plant & Contacts 

> L/HoW Factory possibly sell F/HoJd 

> Based in Hampshire 


\lt ri|i(r<-s I..: 

lio\ 1 iiuminl Times. 

()iu i Smilliwnrk ltridyc. 
London SI I ‘Jill. 


BUSINESSES 
FOR SALE 


Appear in the Financial Times 
every Tuesday, Friday and Saturday. 

For further information, or to 
advertise in this section, 
please contact 

Melanie Miles on 
0171 873 3348 


SoiTWAKi: 
Company 
For Sale 


A unique opportunity 
to acquire a well- 
established 
construction software 
company and product 
with over 100 
customers. 

■ Annual Turnover 
£375.000* 

■ Ope rad on alPro G t 
£60,000* 

■ Annual Maintenance 
Contracts 
£120,000* 

■ Based in Midlands 

■ Price: £160.000 

( •overage Ian } years! 

Reply in confidence to: 
Box B6096, Financial times. 
One Southwark Bridge, 
London SE1 9HL 


SUPPLIER OF 
MILITARY AND 
CIVIL UNIFORMS 
AND REGALIA 

Established company trading 
for 50 years, for sale as a 
going concern due to 
retirement 

Turnover £600K 
Gross profit £350K 
For further information 
please write to: 

MrN Cudmore 
Oxley Coxon Chartered 
Accountants 
15 Cbequergate, Louth 
Lincolnshire, LN11 0£J 


1998 No. 194 COS. 

the high mum- 

IN THE MATTER OFr 
AXA COLONIA INSURANCE 
(IRELAND) PLC 
NORDSTERN REINSURANCE 
(DUBLIN) PLC 
- «n d- 

IN THE MATTER OFt 
THE COMPANIES ACE 1*63 TO 1999 
and 

THE EUROPEAN COMMUNITIES 
(MERCERS AND DIVISIONS OF 
COMPANIES) REGULATIONS. 1987 
NOTICE IS HEREBY GIVEN ifcs «o Ac 
9ib day of September l«Wata bearing of die 
High Coon In Dublin Mr. holier Quirk* 
dtaxmJ dial the Petition procured herein on 
dm 2nd day of September 1998 by AXA 
Catania Injuraoec t Ireland) He t'AXA 
Colonial and NonUtcrn Rci nominee 
(Dublin) Pic PNonhKrn''i Cor in order 
confirming the merger m tet out in Ac draft 
(amt of merger, i -hereby AXA Gakon 
pro p om (a acquire all the auets and 
Dabirniet at Nordstem in exchange for (be 
mac of than in AXA Cohmia to Ok 
rtareboWcrsof Nonlneinl. dial) be heard on 
Tuesday Ac 0th day of October 1998 at (be 
High Com lilting at the Four Comet, DubBn 
7 at II o'clock in die faeooM w at the lint 
oppumrmry thereafter i'boJ In and) Cam at 
die mater ibdl be lined. 

Take notice that any creditor of cither 
company ii eatitJed lo appear or be 
represented at the raid bearing on the 
6th day of October 1998 and lo moke neb 
represemaliom os mb oerflror think* fh. 
DATED thhi IBh day of Sept e mber 1998 
Arthur Cox 

Solicitor* for AXACakmialowmDcc 

1 Ireland) fie tad Nonbteni R cuntmu ne 

(Dublin) pie 

Earirfon Ccnor 

Earkfon Terrace 

Porta Z 


Nk 004489 at IfM 
In for Kgb Corn! of Mice 
C U ac w y Pfwmn Cn mp i ai r i Crnot 
Info* Manor al 

ratGUSON M13NAIKMAL PIC 

aadtofoeMoHvaffoe 
l Act 1985 


Nona S HERanr wm dm a fWta ta on 
s Angnt 1998 M d 10 Ha MaMfi High 
CDMflfluMeefcrdKaiefoimionoldiriancri- 
MaicfdafoaapmMnatatuMcfdaabori 
imned Cancnt wioro ip^ mnr.WKtXO. 
AND M3TICE 6 FUXItcl GAUM dm die Did 
foHioo b tBrccMd to be heard before Ibe 
Ompmfci Com bfoa * dw Itopf Com of 
Mce.SkaadLlonttaawaA31i.on Wtataeaby 
Ihe 7ft dw c) Oerter im 
AHY Cmtoor or 5ka nh c k kj of ftanid Company 
deddeg to matte fte irnfong 4 an Od* for ft* 

oorSaMonoldietoldganta fo aDnofditotae- 
nftmacctrt foould ura B fttftreof lwrio| 
nr poor orby Comal for Aw purpow. 

A copy of for mid hMin «■ be fanUad to aw 
war penon agtofog die nan by fte nmfcnmn 
foncdSoUm on ma«* of <■ toM 
(hap for Ad saw. 

Dated ft* aft day of Scptordar DM. 
UMdATHBIIWBCTD 

London £OY (HQ 

Sofctotforfteabw m n m dCawdary. 
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^ -• :^t-v:--Ernaifc- 


No. 004863 of IWR 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTER OF TSB LIFE LIMITED 
■ and ■ 

IN THE MATTER OF TSB PENSIONS LIMITED 

-«ad- 

IN THE MATTER OF LLOYDS TSB LIFE ASSURANCE COMPANY LIMITED 
-aotl- 

IN THE MATTER OF THE INSURANCE COMPANIES ACT 1982 
NOTICE IS HEREBY GIVEN that a Petition waa oo lb Aupoi 1998 p rew ired to Her 
Majeny'i High COwtof Justice in England by TSB Lire Limited CTSB Life”) and TOB 
ftuioaa Limited CTSB PenriowD for an order under Part I o< Schedule X to iho 
InwraNOe COmpaniea Act 1982 (» amended inhe Act”) sanctioning a scheme rtbe 
Scheme”) for the transfer to Lloyds TSB Lift Aunrancc Company Uni led (Ucytfc TSB 
Life - ) of rhe whole of die long lerra msuance fctniness carried on by TSB LKc and TSB 
Pensions in ibe U piled Kingdom and making provnkxi Tor related matters in accoidanoe 
wiih pacpgnpb 3 of the Mid Rnr L 

Copies of the Pcdtice and of a report on the terms of the 5chen» by an independent 
nonary, a* required by paragraph 2r I ) of the nid Pan L may be laipcacd at each of the 
ofTLei specified in the Schedule hereto during usual business hows Torn period of at 
tea* 21 day* beginning with the date of the first publication oT this notice. 

The Petition U directed to be heard before a Judge at the Royal Cowu of hmke. Strand, 
Ltd* WCTA2LL nn M onday. 30 November 1998 and any person, including an 
ca^toyoa of TSB Life, TSB Pensions or Lloyds TSB Life, who alleges that be would be 
adversely affected by tt* carrying out of the Scheme may appea r at the hearing to person 
or by Counsel or sofldtw advocate. Any person who intend* so to appear and any 
poilcytokfer of TSB Life, TSB Pcmtam er Lloyds TSB Life who dbsent* Aon the 
Scheme Nu does oot intend so to a^ean shook) giwe notice in writing of such fancniion or 
driaem. and the reasons therefore, ro die soUciaon named below not less thantwo dear 
(ttys prior to the bearing. 

Copies of the document! specified above will be supplied by such solicitors to any 
penca requiring them befwethe making of an order sanctioning the Scbemc on {toyment 
of the appropriate charge. 

18 September 1998 

Linklmere & Paines tReft 5NKBSMQ. 

One Silk Street, London EC2Y 8HQ 

Sal ichors for TSB Life, TSB Penriom and Lloyds TSB Life 


The Schedule 


TSB Life Limited ;md TSB Peneiora Limited 

Chariton Place 

Andover 

Hampshire SPIO IRE 

Ule Atoura n ce Company t 
London BC3P 3BS 


AoMria 

Fried rich Roller 
CRT FricewatabooseCoopca 
Prinz-Esaen^imse 72 
A- I0SO Vienna 


RilVmderSlkhelc 

PrKewatortrooaeCowets 

WAiwedalW 

B-1932 Slru-Srcvear-WoJowr 
Brume la 

Damurit 

LanHaltug 

frieeucuerbouaeCoopere 
Tubora Boukvanl 1 
DK-SOOHdTemp 

FUand 

Han nek Sefonno 
Prieewnt er houieCrtpoi 
VetunicmeuraitB 2 
FttWWIlD HOikbdil 

France 

Gerard Dorehaty 

BEFEC-AtawHohnneCnopeis 

TourARS 

34 place desCarmlka 
92W8 Parta-La DitcnK 2 

Germaay 

WfcmrHOUJ 

PricewaieihouieCbofkre 
Amollitmic 23 
D4Q333 Manchcn 

CforeBar 
Du Anpi 

PncnwicfboottC««f* 

ICC Bending 
Caioneita Square 

Gmn 

Richard Caactay 

PrieewaUrhouieCfiOpcri 

Earupo Plm Jth Floor 

3X) Q WnJjdmi (TNueua) Avenue 

CK-17675 KaUllhea 

Athena 


Reynir Viguir 

WerwwtrfruMeCoopeo Haavaaour hf 

Hafdnbakklq 

111 ReyV^ntc 

Rapubtie of Ireland 

Onmd Kohii 
PrirewoiertaMaeCcapan 
Gardner Horae 
Witaapbce 
DubUn2 

lily 

Adriano Cana 
PrkemaertHNoeCoopen 
Como Europa. 2 
20122 Milan 

I InrfireiolUn 
ReuSUraei 

WocwnerittaMeCinpem 


Lwtuhoer* 

Ian Whhccotin 
WccwittrtKmcCoopiits 
24-26 Aremc dcbflberv! 
L-1930 Laictobontg 

Niihmlaiali 

FrcdCknsn 

Lane VnwtiouT 7 
23WEA The Hogue 

Norway 

Ole Henrik Lolaod 
WrewmeriiotucCooiicri 


DIM 
Ftirtugri 
Rjcunio Piafadtu 
nketratethctucCoopert 

Uherdadc 2 A 5-7 
1230 Lisbon 


Anscnip Delgado 
PriCTwacrhorncCoopert 
Edifid C^a dc Madrid 
Avhreodi Diagonal 
W07a tilania 
08017 Barcelona 

Sweden 

UHa-Brin NonHn 
PticetMtarhadaeConiGn 
KurgsgMan 18 
SE. in 33 StoddHlm 








m 




:s 


e 


' i\] 




Ha.s , 


-N W ir pt^ li , 

n 
» 










ment In government bonds, seen promaouny — — - 















fTNANClAL TIMES FRIDAY SEPTEMBER 18 1998 ★ 


11 




\ *m * tt , r m : 
«**» .«*»• ~ 

W* am -jm# «tvn^ *, »_ : 

Ml W|..'';.;i#M Ml ■■ *. t ■ „_, 

' i *# 

'*fr> Wfi fegr y ■*. t „ .. 

'. - '-■.: | l%lf *tTf- 

. j 

M : *** Hhh^ few v. ■ 
'.'ffriPre&pB , ' 

fc*T » ‘. . : 

1 W fe . ,.._. . 

^ . . -, . ., , - • 

►M»: f M WT i ' i m ■*■» ft- 1 
CM ***** V Ml * 4*r fe» . .i*. - „• 

'•■■ : \ » fei* •-.•• i,*ii >’ , 

ifcjftp*- • 4 - 3 .m m gui '• mu* *> .- 

9 . M- ’ '-' ; "^j'ifc* 0Hte «ew?* »-»*’ 







AJfcM! ttrCFE 




THE ARTS 


arch itecture 

DC suffers from heart failure 

{*■“ Dar| ey thinks the Ronald Reagan Building in 
Washington, despite its pretensions, is reaHy just another mall 



Centra) atrium: a brave near-miss in Washington tu*- &»»•. 


Washington's newest 
government edifice, the Ron- 
ald Reagan Building, offers a 
wry metaphor in these trou- 
bled weeks of the US presi- 
dency. Offering architecture 
bom of indecision and poor 
judgment, the final piece of 
the Federal Triangle faces 
several directions at once. 

The piecing together at 
central Washington DC has 
been a long project Begin- 
ning with the intellectual 
clarity of Pierre LTSnfant’s 
1791 plan for the new federal 
capital, the key characteris- 
tics of which remain the 
focal points of the modern 
city, the 20th century has 
seen a stream of plans com- 
plementing and extending 
the area in which both the 
executive and legislative 
functions of government are 
housed. 

The massive Federal Tri- 
angle site, bounded by Penn- 
sylvania Avenue. 11th and 
14th Streets, is almost the 
size of the Pentagon. Desig- 
nated in 1902, it was only 
partially developed by 1938 
when funds ran out. In 
limbo, the remainder - 
much of which had been 
envisaged as a vast formal 
garden * served as a car- 


OPERA 

ANDREWCLARK 

Jen ufa 

Wetefa National Opera 
New Theatre, Cardiff 


It's hard to think of an opera 
that is truer to the human 
essentials than Jenufa; and 
equally hard to imagine a 
performance as faithful to 
Janacek’s compassionate 
vision of life as Welsh 
National Opera’s new pro- 
duction. unveiled on Satur- 
day at the New Theatre, Car- 
diff. Staged by Katie Mitchell 
and conducted by Daniel 
Harding, it is a colossal 
achievement, a life-enhanc- 
ing experience and a much- 
needed reminder of how sim- 
ply opera can speak. 

Here we have birth, life 
and death, seen through the 
patina of Moravian village 
life; a portrait of self-delu- 
sion and self-knowledge, 
hurt and healing, guilt and 
absolution, all symptomatic 
of life's challenging complex- 
ity - and all filtered through 
Janafiek’s quixotic imagina- 
tion. One comes out quietly 
exhilarated, a little shell- 
shocked, and consumed with 
wonder at how Jan&Cek 
could have conceived Mid 
realised such a masterpiece 
from such modest resources. 
This production has to be 
seen. 

WNO’s achievement starts 
with the programme book, in 
which Harding offers a musi- 
cal commentary of extraordi- 
nary perceptiveness (he’s 
still only 22) and the Janh- 


park, which grew larger still 
when the adjacent Coast 
Guard B uilding was demol- 
ished in the early 1970s. 
In 1982 Harry Weese& Asso- 
ciates drew up a masterplan 
for this hole at the heart 
of the city, combining a 
conference centre with two 
new federal office buildings - 

Five years later in 1987, 
Congress voted to diversify 
the scheme Into a cultural 
and trade centre, and two 
years later, seven US archi- 
tectural and developer 
heavyweights were invited 
to enter a competition to 
design the building. Pel 
Cobb Freed & Partners, 
together with a local prac- 
tice, Ellerbe Becket Archi- 
tects and Engineers, eventu- 
ally emerged as the winners. 
James logo Freed, the part- 
ner in charge of the project, 
has a distinguished pedigree 
as the designer of the US 
Holocaust Memorial 
Museum, where he applied 
an effective and deliberately 
discordant classical exterior 
to the profundity of its som- 
bre interior. 

The brief for the Ronald 
Reagan Building was radi- 
cally altered in 1992 and now 
it is a socalled international 


Cek scholar John Tyrrell 
gives pointers to the opera’s 
autobiographical inspiration. 
I had never realised, for 
example, how far the Kostel- 
nifika/Jenufa axis reflects 
Janfi&ek's protective rela- 
tionship with, his daughter 
Olga. S uch details , may not 
be essential to ah apprecia- 
tion of the opera, hut they 
help to explain how JanftCek 
found his mature operatic 
voice, and why the emotions 
expressed in Jenufa are so 
affecting. . . *^i.- 

Mitchell's achievement is 
to recognise these emotions, 
to trust them and not intel- 
lectualise them. The fidelity 
of her staging brings to mind 
Peter Stein’s best work, and 
ber direction of each mem- 
ber of the cast is equally tell- 
ing. This is a performance of 
painstaking detail and inexo- 
rable sweep, like a canvas 
which absorbs the eye in its 
concentrated scale and sense 
of proportion. Not a single 
movement is superfluous; 
each scene unfolds in a way 
that frees and fulfils the 
music. 

Vicki Mortimer has de- 
signed a series of naturalis- 
tic Moravian Interiors that 
would be familiar to Janfifiek 
and Gabriella Preissovfl, 
whose play, shockingly 
yeristic for its time, formed 
the basis of the libretto. The 
slanted perspective adds 
depth and authenticity, and 
the narrowness of the stage 
brightens the sense of emo- 
tional and social claustro- 
phobia - especially when the 
Act 1 recruiting chorus 
bursts In. Mitchell’s chnreog- 


trade centre, the office ten- 
ants divided between private 
and government bodies, with 
little culture left in the pro- 
gramme - just an audito- 
rium and a visitor centre. It 
even opens two years after 
the demise of its client body, 
the Pennsylvania Avenue 
Development Corporation. 
Pared down and snipped 
almost to bits, with an ele- 
phantine gestation period, 
the resulting building was 
bound to be the poorer. 

Official commissions never 
ran easily. Here the archi- 
tects have struggled with the 
changes of brief, the parsi- 
mony of their paymasters 
and. in effect, the aesthetic 
preferences of a “Committee 
of Taste” on Capitol Hill. 
Governments, and Treasury 
departments, have never 
made good or easy clients 
and James Freed can, no 
doubt, feel some sympathy 
with the feelings of the 
elderly English architect 
John Soane, when he was 
summarily ordered by a par- 
liamentary select committee 
in 1824 to demolish his 
newly built classical Law 
Courts and rebuild in 
Gothic Revival style to suit 
their whim 


raphy here is as true-to-Hfe 
as Jenufa’s post-natal gait in 
Act 2 and the embarrassing 
social proprieties of Act 3. 

The point about all this is 
that from faithful observa- 
tion of the particular, we are 
granted access to the univer- 
sal The only occasions when 
Mitchell goes beyond the 
naturalistic are when she 
uses a gauze to show Jenufa 
asleep in Act 2, and then at 
the very end, when the set 
lifts to show the Kostelnifika 
in old age meeting a child. 1 
didn't really understand 


As Freed struggled with 
the twists and turns of the 
modern, but doubtless 
equally hidebound, collective 
mind to whom he was 
answering; he seems to have 
lost his grip on the finer 
points of the design- Only 
the adroitness of the ground 
plan, dealing with an awk- 
wardly deep wedge-shaped 
site, rescues the Ronald Rea- 
gan Building from being 
little more than an architec- 
tural camel. 

A drum-shaped temple, 
with a shallow saucer dome, 
marks the corner of the site 
on to its northern edge at 
Pennsylvania Avenue. A 
self-effacing entry point (one 
of many), it fails to demon- 
strate the importance of the 
structure behind or to even 
slightly shake up the po- 
faced classical language cho- 
sen. It is a supremely dull, 
forgettable introduction, 
without even the conviction 
of its chosen forms; the logic 
of heavy rustication on the 
base is ruined by intrusive 
movement joints running 
through the blocks of stone. 
An academic exercise in 
uninspired classical revival, 
it does not bode well for 
what lies b ehin d and sets the 
scene for the remainder of 
the facades. 

Building codes, set by the 
surrounding buildings, no 


this, other then as a way of 
underlining the role of fate, 
and It made for a quizzical 
final curtain. 

Harding’s contribution is 
more contentious. He 
extends the pit deep into the 
stalls, and gives the orches- 
tra a Wagnerian role in the 
drama. The approach is the 
opposite of Czech tradition: 
less sinewy, more heavily 
accented and contrasted, and 
much 'more intensely con- 
toured. There's an organ-like 
richness to the sound, and 
sometimes a sheer loudness. 


doubt dictated the use of 
stone and a loosely' classical 
idiom, but the comparisons 
between the new building 
and earlier revivalist neigh- 
bours, such as the vast 
Department of Commerce, 
from the early 1930s, do not 
work in Freed's favour. An 
arcade runs along the east- 
ern flank of the building, 
cutting through on a contin- 
ued oblique line, a happier 
classical note but soon lost 
in its discordance with the 
main public space, the top-lit 
atrium. 

Freed's reworking of the 
atrium, an American build- 
ing form always teetering on 
the edge of cliche, is a brave 
near-miss. Perspectival exag- 
geration in the trumpet- 
shape of the atrium gives the 
space a notion of grandeur 
and points to Freed's aca- 
demic background as former 
dean of a leading school of 
architecture, with an inter- 
est in 18th century French 
rationalists. 

Unfortunately, the mtru- 
siveness of the structure, its 
vast columns to each aisle 
and in the vault itself, 
detracts from the impact 
while a confusion of gal- 
leries, passages and 
entrances leading into the 
offices to either side are 
reminders that this is just 
another mall. The winner in 


that is not always necessary. 
But JanfiCek's rhythmic cells 
come across with a compul- 
sive charge - the WNO 
strings play like demons - 
and the performance has an 
unstoppable quality that 
reflects well on Harding's 
theatrical antennae. 

The decision to sing in 
Czech is validated by the 
cast's command of the idiom , 
and there's a cohesion to the 
ensemble that bespeaks long 
and fruitful rehearsal. Suz- 
anne Murphy's comfortably 
middle-aged Kostelni£ka 


all this is a wall of neon, a 
linear abstract of primary 
colour and vitality by Keith 
Sonnier, which lifts the ulti- 
mate sense of greyness a 
notch in this disappointing 
great hall. 

An informative nwan exhi- 
bition tells the background 
to this lumbering progress, 
and shows all seven compcti- 


hovers over the proceed- 
ings from start to finish - 
severe, proud, generous, vul- 
nerable. 

Murphy sings with a ligh- 
ter, sleeker tone than is usu- 
ally associated with this 
role, but she has all the pres- 
ence it needs. Rosalind Suth- 
erland makes a homely Jen- 
ufa: the brittle quality of ber 
voice fits the part, and 
whether as gullible Cancte. 
single mother or humble 
realist, she is totally believ- 
able. 

Nigel Robson’s bald, thin- 


tion models. Ironically, the 
Pensions Building - which 
houses tlie exhibition - is on 
office block pierced by a vast 
top-lit public hall, jollied up 
by massive gilded columns, 
showing just what can be 
done by putting classicism 
and technology together 
with fiair - and that was in 
the 1880s. 


toned Laca is initially dis- 
concerting: by normal stan- 
dards he is far too mature 
for the part, but his acutely 
sympathetic acting quickly 
convinces us. John Daszak 
makes Steva a worthy addi- 
tion to his headstrong anti- 
heroes, while the smaller 
parts - notably Susan Gor- 
ton's uncaricatured grand- 
mother and Mary- Louise Ait- 
ken's excitable Jana - are 
vividly taken, and the cho- 
rus is superb. Even Glynde- 
boume's Janacek does not 
come as definitive as this. 


Steamy 
but ever 
so flat 

POP 

PETER ASPDEN 

Tantta Ttkama 

The Cappuccino Songs (Motto) 

Recalling without apparent 
inhibition the ridiculous pos- 
turing in the mid-1980s of . 
Paul Weller's Style Council, 
Tanita Tikaram has entitled 
her new album The Cappuc- 
cino Songs (Mother). This 
invokes sunny mornings, 
inconsequential conversa- 
tions with friends, cool ; 
seductions; the bock of the ! 
sleeve shows a coffee cup 
overflowing with sugar, 
which is not very sophisti- 
cated but must be symbolic. 

For it seems that life is 
sweet right now for the 
woman who so impressed 10 
years ago with her blend of 
earnestness and premature 
sagacity. Tikaram was just 
18 when she warned of that 
Twist in her Sobriety, since 
when she has gradually 
faded from our view. She 
needed something to make 
us sit up and pay attention. 

The Cappuccino Songs Is 
the result. There is more 
than a whiff of re invention 
about it. Not just in the 
glossy packaging, replete 
with some pretty steamy 
poses; it is in the songwrit- 
ing, too. "1 Like This” is 
Tikaram stretching the cap- 
pucci no- as- sex metaphor to 
the full: "Share our coffee, 
share my thoughts . . . Baby I 
got time for you. yeah if you 
do me. really do me.” 

This all seems like a per- 
fectly reasonable tactic for 
an attractive 28-year-old 
woman in search of a hit. 
But one might have hoped 
far some more substantial 
breakthrough on the purely 
musical side. Tikaram's 
blessing - that stark, boomy ' 
voice - is also her curse. 
Never the most expressive of ' 
instruments, it runs into 
trouble on the very first 
track, in which a busy flour- ' 
ish of strings precedes an 
announcement - Tm happy 
to be here” - which bears no , 
relation to her mournful tim- 
bre- ff this is happy . . . 

Those strings, so modish ' 
at the moment, make fre- 
quent appearances on the 
rest of the album, most effec- 
tively on the riff of "Back In 
Your Arms", but fail to lift 
the mid-tempo torpor. That 
is not to deny the album its 
brighter moments, however. 

“1 Don't Wanna Lose At 
Love" is imaginatively cen- 
tred round a jaunt)’, yet nag- 
ging. jig: "The Day Before 
You Came”, the old Abba 
song, is given an intense, 
almost desperate reading as 
an "X-Files” synthesiser riff 
is peppered by some impres- 
sively edgy bass playing. 

But the weaknesses of The 
Cappuccino Songs make an 
equally vivid impression: the 
dreary “Amore Si", in which 
a bland, latia-tinged back- 
beat unhappily recalls the 
worst or Sade, and the truly 
daft title track, in which an 
Italian couple burble an 
ersatz seduction scene in 
their native language in the 
background of a forgettable 
melody. "The woman smiles, 
the cafe feels like home to 
you” sings Tikaram hope- 
fully, but she frankly sounds 
as if the froth in her cup has 
already gone a little flat. 


Triumph in 
the fidelity 
to emotions 



Rosalind Sutherland and ffigel Robson in 'Jenufa': birth, fife and death, seen through the patina of Moravian village fife 
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Sep 19 


COPENHAGEN 

EXHIBITION 

Louisiana Museum of Modem 
Art, Humfebeek 
Tek 46-4919 0719 
wwwJouisiana.dk 
Joan Mir6: major retrospective 
comprising 140 paintings, 
drawfrgs and sculptures; from 
Sep 18 to Jan 10 


Ruckwardt in a staging by Peter 
Eschberg, with designs by Peter 
Pabst; Sep 18. 20 


GLASGOW 
OPERA 
Theatre Royal 
Tek 44-141-332 9000 
The Magic Flute: by Mazat. 
Scottish Opera production by 
Martin Duncan, conducted by 
Richard Fames; Sep 23 


AMSTERDAM 


I 6911 
i Ballet 

(hrey-Tharp. 


Jpera, Het 
8977 

Ling: by Wagner. 

y Pierre Audi, 

Hartmut 

>20,23 


ly 

1 by Dan/d 
by Wagner, 


y 

I by Daniel 
V 

ir. With 


EDINBURGH 

exhibition 

National GaDety of Scotland 
Tel: 44-131-624 6200 
Effigies and Ecstasies: Roman 
Baroque Sculpture and Design In 
the Age of Bernini; to Sep 20 

OPERA 

Edjnbu-gh Festival Theatre 

Tel: 44-131-529 6000 
The Magic Flute: by Mozart 
Scottish Opera production by 
Martin Duncan, conducted by 
Richard Fames; Sep 19 


FRANKFURT 

CONCERT 

AtteOper 

Tel: 49-69-134 0400 
Chamber Orchestra erf Europe: 
conducted by Heinz Holfiger in 
works by Haydn and Mozart; 
Sep 18 

OPERA 

Oper Frankfurt 
Tel: 49-69-21237 999 
WWW- frankfurt-business.de/cgxr 
La Periehola by Offenbach. 
Conducted by Catherine 

% 


LONDON 

CONCERTS 
Barbican HaB 

Tel: 44-171-638 8891 
London Symphony Orchestra: Sir 
Cofa Davis conducts works by 
Mozart aid Bruckner in the 
opening concert of the autumn 
season. With piano soloist Radu 
Lupu: Sep 23 

Royal Festival Hall 
Tek 44-171-960 4242 
• London Philharmonic 
Orchestra: Valery Gergiev 
conducts the season’s opening 
concert Programme includes 
works by Tchaikovsky and 
Berfioz, with the London 
PhBharmonic Youth Orchestra, 
London Phaharmonic Choir and 
viofin soloist Sarah Chang; 

Sep 20 

0 Philharmorm Orchestra: 
conducted by Kurt Sanderiing bn 
works by Brahms, Beethoven 
and Shostakovich. With piano 
soloist Andris Schiff, Sep 22 

EXHIBITION 

Royal Academy of Aits 

Tek 44-171-300 8000 



Picasso: Sculptor and Painter in 
Clay. This first major exhibition of 
Picasso’s ceramics will include 
around 100 pieces, many of 
which have never before been 
exhibited. They will be shown 
with some paintings and 
sculptures, demonstrating how 
Picasso developed his ideas 
across different media; to 
Jan 1 


LOS ANGELES 

OPERA 

LA Opera, Dorothy Chandler 
Pavilion 

Tel: 1-213-972 8001 
wwwJaopera.org 

0 Carmen: by Bizet. Washington 
Opera production by 
Ann-Margret Pettersson, 
designed by Lennart MOrk. The 
conductor is Bertrand de Billy 
and tiie title role is sung by 
Jennifer Larmore; Sep 19, 22 
0 Werthen by Massenet 
Conducted by Emmanuel Joel in 
a co-production with Theatre du 
Capitate Toulouse staged by 
Nicolas Jo§) and designed by 
Hubert Monkxjp. The title roie is 
sung by Ram6n Vargas: Sep 18 


MUNICH 

CONCERTS 
PKBwmoitie Gastefg 

Tel: 49-89-5481 8181 
Munich Philharmonic Orchestra: 
conducted by Heinrich Schiff in 
works by Bekhoven, Hindemith 
and Mahler, Sep 20, 21, 22 


NEW YORK 

CONCERTS 




Avery Fisher Han, Lincoln 
Center 

Tel: 1-212-875 5030 
www.Bncolncenter.org 
New York Philharmonic: Kurt 
Masur conducts Beethoven - 
The Complete Symphonic Cycle. 
Programme I (Sep 18); 
Programme II (Sep 19. 22) 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
wwwjnetmuseum.org 
From Van Eyck to Broeghefc Early 
Netherlandish Paintings. Almost 
100 paintings from the collection, 
exhibited together for the first 
time; from Sep 22 to Jan 3 

Museum of Modem Art 

Tek 1-212-708 9480 
wwwjnome.org 
Love Forever - Yayoi Kusama, 
1958-1968: display of works by 
the Japanese artist 03.1929), who 
came to prominence in the late 
1950s while living and working in 
New York. This display includes 
installations and a film as well as 
paintings, sculptures, 
photographs and collages; to 
Sep 22 

OPERA 

New York City Opera, New 
York State Theater 
Tel: 1-212-870 5570 
wwwjytxgjera.com 
0 Partenope: by HandeL 
Directed by Francisco Negrin and 
conducted by George Manahan. 
Usa Saffer sings the title rote; 

Sep 19, 22 

0 Tosca: by Puccini. Conducted 
by George Manahan in a staging 
by Mark Lam os. Cast includes 


Isabelle Kabatu, Anotonio Nagare 
and Mark Delavan; Sep 18, 23 


PARIS 

DANCE 

Theatre des Champs Bysdes 
Tek 33-1-4952 5050 
m Cuban National Ballet Swan 
Lake, In a staging by Alicia 
Alonso; Sep 22 

0 Cuban National Ballet Giselle, 
in a staging by ANda Alonso; 

Sep 23 

EXHIBITIONS 
Mus6e d'Orsay 
Tel: 33-1-404 9 4814 
www.Musee-Orsay.fr 
MiOet/Van Gogh: tfisplay of 85 
works brought together to 
demonstrate the influence of 
Millet on the work of Van Gogh. 
These include paintings, 
drawings and pastels by both 
artists, many of than on loan 
from the Van Gogh Museum in 
Amsterdam; to Jan 3 

Museedu Louvre 
Tek 33-1-4020 5151 
www.louvre.fr 

0 Astronomy and Astrology in 
the Islamic World: display of 
instruments developed by Arab 
astronomers between the Bth 
and 15th centuries, shown 
alongside a selection of everyday 
and religious objects decorated 
with astrological designs; to 
Sep 21 

0 Bassano and His Sorts: works 
by the Venetian painter Jacopo 
Bassano (1510-1592) and his 
sons. The display brings together 
works owned by the Louvre with 
loans from other French 


museums: to Sep 21 


SAN FRANCISCO 

OPERA 

San Francisco Opera, War 
Memorial Opera House 
Tel: 1-415-864 3330 
www.sfopera.com 
A Streetcar Named Desire: work! 
premiere of a new opera by 
Andr6 Previn, with a Itoretto by 
PhiDp Lifted based on Tennessee 
Williams' play. The staging is by 
Colin Graham, with designs by 
Michael Yeargan. Arujr6 Previn 
conducts and the cast stars 
Renee Fleming; Sep 19, 23 


TV AND RADIO 

0 WORLD SERVICE 
BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

0 CNN Internationa] 

Monday to Friday, GMT: 

06J30: MoneyBne with Lou Dobbs 
13L30: Business Asia 
19.30: World Business Today 
22.00: Work/ Business Today 
Update 

0 Business/Market Reports: 
05:07; 06:07; 07:07; 0820; 0920; 
10*50; 1120; 11:32; 1220; 1320; 
1420. 


At 0850 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 


j 
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PHILIP STEPHENS 


Come back Truman 

The world needs more than interest rate cuts. The US, Europe 
and Japan must set their economic policies in a global context 


We must pretend to be 
impressed. With all due 
solemnity the finance 
ministers and central 
bankers of the seven most 
powerful industrial nations 
have owned up that the 
world economy now rests on 
the precipice. A little late, 
you might say. But let's not 
cavil. These great men are 
paid to be cautious. And if 
things get any worse, though 
only then, words win be 
ma tch ed with deeds. Interest 
rates could be slashed by at 
least a quarter of one 
percentage point. 

I take no pleasure In 
sounding a touch cynical. 
Glance around the world at 
the conflagrations in Russia 
and Asia and at the 
smouldering bushfires in 
Latin America and the 
temptation rather is to weep. 
Yet we cannot ignore the 
dismal hollowness which 
echoes through the west's 
response to an economic 
crisis that could yet return 
us to the 1330s. 

We are not. it should be 
said, facing the collapse of 
global capitalism. Those on 
the political left who now 
proclaim that we are at the 
beginning of history are 
about as prescient as those 
who not so long ago 
pronounced there were no 
more pages to be turned. 

Save perhaps in Yevgeny 
Primakov's Russia, the 
command economy stOl lies 
beneath the rubble of the 
Berlin WalL 

The indis c rimina te march 
of market liberalism, 
though, has been checked, 
and rightly so. The decade 
after the fall of communism 
has seen the US remaking 
the world economy in its 
own image. The process 
seemed effortless. Free 
markets delivered faster 
growth. But the Asian 
standard-bearers of this new 
financial liberalism are now 
facing falls of five. 10 and 


more per cent in their 
national incomes during a 
single year. We are reminded 
(and only liberal 
fundamentalists ever 
thought otherwise) that 
efficient markets need 
effective rules. 

Thus there are welcome 
signs that western 
policymakers are be ginnin g 
to rethink some of the more 
risible orthodoxies of recent 
times. It seems self-evident 
now (it should always have 
been so) that there is more 
to economic management 
than shrinking budget 
deficits and an explosion in 
world credit built on ever 
more flimsy fi nancia l 
derivatives. The implosion of 
the Japanese economy tells 
us that Keynes still has 
something to say. 

There have been some 
hints from Washington this 
week (though I admit they 
are hard to find in the 
self-justificatory 
complacency of Michel 
Camdessus) that even the 
International Monetary 
Fund has lifted its head an 
inch or so above the sand. 
The lesson is that markets 


cannot be oblivious to 
culture, politics and 
geography. The torrent of 
money that flowed into 
Asia's so-called Tigers was 
proclaimed a triumph of 
liberalism. In truth it rested 
on a mutual confidence trick 
perpetrated by crony 
capitalists and reckless 
bankers. 

However much it offends 
the IMF’s fundamentalists, 
some constraint on 
speculative financial flows is 
probably vital to solve the 
present crisis. As the 
American economist Paul 
Krugman has argued, for 
economies mired in slump 
the undoubted costs of 
exchange controls are a 
price worth paying. 

Perhaps I am too 
optimistic here, but common 
sense may also be gradually 
elbowing aside dogma in a 
dawning realisation that 
one-size-fits -all adjustment is 
socially destructive and 
politically destabilising. At 
last the Group of Seven is 
talking about softening the 
social impact of IMF 
austerity programmes. 

Better late ... as they say. 



If the Bretton Woods 
institutions want to rebuild 
some credibility, they must 
put reality alongside theory. 
The obstacles facing the 
politicians cannot be 
separated from the 
aspirations of the 
economists. We can all 
lament the failure, say, of 
successive Russian 
governments to collect 
enough taxes. But I am not 
sure what the west gains 
from punishing the mistake. 
What price, I wonder, will 
we pay if a Russia returned 
to nationalism flexes its 
nuclear might? 

More i mm ediately, of 
course, hopes that the 
present recession in 40 per 
cent of the world does not 
become the precursor to 
slump elsewhere rest mainly 
with Alan Greenspan. 
IMF-backed support 
operations in Brazil and 
elsewhere may help. But it is 
for Mr Greenspan to 
preserve the fragile 
confidence of international 
markets by cutting US rates. 
Let’s hope the Fed chairman 
displays some familiar 
wisdom. 

We are talking here, 
though, about firefighting, 
about palliatives not cures. 
Vital, sure enough, but 
offering an answer perhaps 
for the next three months 
not for the next three, let 
alone, 10 or so years. What is 
missing , and most 
dangerously so, in the 
current panic of deliberation 
is a recognition by the most 
advanced economies that 
they sink or swim together. 
Warm words from the G7 
scarcely cloak the 
fundamental disagreement 
about their respective 
responsibilities. 

Thus Japan is blamed, and 
with good reason, for failing 
over more than five years to 
respond to the collapse of 
demand in its economy. It 
will be rescued only by a 
massive fiscal and monetary 
stimulus and by the 
nationalisation of its banks. 
But Japan's paralysed 
political class has thus far 
refused to listen. 

To those on the outside 
looking in, this is kamikaze 
economics. But we should 
not kid ourselves that Japan 
is the only villain of the 
piece. There are two other 
sides to the triangle. 

The arrogance with which 
Washington has asserted the 
hegemony of unfettered 


markets has been matched 
by stubborn insularity in 
Europe. The euro was once 
meant to symbolise the 
continent's emergence as an 
economic superpower. 
Instead it has bred 
Maastricht myopia, an 
obsession with fiscal deficits 
and Inflation. No place there 
for a role in the wider world. 

Thus we have heard the 
Bundesbank's Hans 
Tietxneyer blithely declare 
that Europe has no cause to 
cut its interest rates. 
Anaemia has become a way 
of life in European 
economies. Yet Asia’s fate 
hinges ou the capacity and 
willingness of the US 
and Europe to buy its 
products. 

Herein then, lies the 
greatest cause for 
pessimism. We might just 
muddle through now. But 
the precondition for a 
flourishing international 
economy (and, it should be 
said, a more secure world) is 
a mutual recognition 
between its largest players 
of their interdependence. 
Liberal capitalism needs an 
anchor of stability. That can 
be provided only by dose 
policy coordination between 
the US, Europe and Japan. 

Bill Clinton and Tony 
Blair, we now bear, want a 
fill] s ummi t of the G7 to 
chart the way ahead. But 
even as they speak, their 
treasuries caution against 
raising expectations. Never 
mind any threats to our 
security. The bean-counters 
are in charge. As for 
cooperation between them, 
the truth is that the world's 
most powerful nations are as 
far as part as they have ever 
been. 

The world needs a new 
finan cial architecture. As 
Paul Volcker. the former Fed 
chairman, has remarked, it 
should be built on stability - 
the creation of reference 
zones, if you like - between 
the dollar, yen and euro. The 
value would lie not in the 
precise matrix of exchange 
rates, but in the underlying 
commitment it represented. 

Unless and until the most 
powerful nations frame their 
domestic policies in a global 
context we face a period of 
endemic instability. This Is 
about politics as well as 
economics. A poorer world is 
a more dangerous one. But 
change requires imag ination 
and leadership. Where is 
Harry Truman now? 



LETTERS TO THE EDITOR 


West should support interventionist 
policies of new team in Russia 


From Mr Darnel J. Artless. 

Sir, It is as much an over- 
simplification to believe that 
the political resurgence of 
the Russian Communists 
should be equated to a 
return to totalitarianism as 
it was for the west to believe 
that it could save market 
reforms in Russia by provid- 
ing macro-support for a fun- 
damentally unreformed 
economy (“Soviet men". Sep* 
tember 14). 

Nobody believes in a 
return to the command eco- 
nomic model - perhaps not 
even tire hardened super- 
minority of the Communist 
party. But the new regime 
will be more interventionist. 


and that is exactly what is 
needed to move the transi- 
tion to markets further. 

Russia's public finances 
will be restored only when it 
breaks the barter economy 
and establishes a tax base of 
profitable enterprises. To get 
there, the country needs an 
industrial policy that forces 
the liquidation of insolvent 
businesses and attracts tax 
revenues back onshore from 
the profitable ones. 

Today's moment of appar- 
ent political consensus 
creates the conditions for 
this to he done. If the Duma 
can be Inspired to move on 
tax reform and bankruptcy 
legislation, and the govern- 


ment uses Its control over 
Gazprom to force it to stop 
conducting barter trade and 
cut off non-paying custom* 
ers. a world of progress is 
possible. 

Until there is evidence 
that the new team won’t 
move in this direction, the 
west should suspend cynical 
ideological games over 
Industrial policy and show a 
willingness to provide sup- 
port to the Russian people. 

Daniel J. Arbess, 
president. 

Taiga Capital Group, 

888 7th Avenue. 

New York, NY 10019. 

US 


EU pensions tax problems being tackled 


From Ms Elisabetta Oltvl 

Sir, I wish to congratulate 
the Financial Times on its 
excellent guide on “The 
future for European pen- 
sions" (September 11 ). How- 
ever, I would like to com- 
ment on the assertion in 
Jane Martinson's article that 
Commissioner Mario Monti 
“has suffered the defeat of 36 
directives involving changes 
to taxation". 

Mr Monti did say in the 
interview that, when he 
joined the Commission in 
1995, he was concerned that 
there were 18 taxation pro- 
posals blocked in the Coun- 
cil and that 30 more had 
been withdrawn shortly 
before- Precisely in order to 


make progress in this area - 
especially difficult due to the 
requirement of unanimity 
among member states - the 
Commission adopted in 1996. 
on the initiative of Mr Monti, 
a new approach to tax co- 
ordination. 

This approach has been 
endorsed by member states 
and has resulted in particu- 
lar in the unanimous agree- 
ment at the council of 
finance ministers in Decem- 
ber 1997 on a package of 
measures, proposed by the 
Commission, against harm- 
ful tax competition. 

Among the measures is 
the code of conduct for 
business taxation, which is 
in the process of being 


implemented through a 
Council group chaired by Ms 
Dawn Prlmarolo, the UK 
financial secretary- to the 
Treasury. 

Building on the construc- 
tive climate created by the 
new approach to tax co-ordi- 
nation. Commissioner Monti 
started discussions with 
member states recently on 
how to tackle tax obstacles 
to a single market for 
supplementary' pensions. 

Elisabetta Olivi, 
spokeswoman for Mario 
Monti. 

European Commission. 

Rue de la Loi 200, 

B-1049 Brussels. 

Belgium 


Resounding rebuke from a former president 


From Mr James S. Lapham. 

Sir, A re-reading of the 
letters of John Adams* love 
and devotion to his feminist 
wife. Abigail, give a resound- 
ing rebuke to all those 
defenders of President Bill 
Clinton who say '‘all great 
presidents bad affairs'*. Pres- 
ident John Adams wrote: 

To maintain a republic 


required virtue and simplic- 
ity among all order and 
degree of men." A great poli- 
tician, he wrote, “is to make 
the character of his people, 
to extinguish among them 
the Collies and vices that he 
sees, and to create in them 
the virtues and abilities 
which he sees wanting". 

The courage of Senator 


Joseph I. Lieberman in 
speaking out against Presi- 
dent Clinton is the only 
bright spot in this sordid 
tale of moral turpitude and 
political nihilism. 

James S. Lapham. 

411 Lake Shore Drive. 
Putnam Valley, NY 10579. 
US 
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The Real challenge 
for Gardoso 


B razil seems to have 
survived yet 
another mauling on 
the financial mar- 
kets, its currency bloodied 
but - so far, at least - 
unbowed. It is not the first 
time. Last month. Latin 
America’s largest economy 
weathered the gales blowing 
from Russia and Asia by 
jacking up interest rates and 
promising big public spend- 
ing cuts. 

Although there was 
another sharp fall on the 
Brazilian stock market yes- 
terday - share prices fell by 
8 per cent in morning trad- 
ing - it seems to be clinging 
on. Encouraged by rumours 
that the International Mone- 
tary Fund, urged on by the 
US government, is trying to 
put together a bail-out for 
Latin America, the Sao 
Paulo stock exchange has 
risen by 30 per cent since 
Friday, having plunged 55.5 
per cent between the begin- 
ning of August to last Thurs- 
day. The flood of capital out 
of the country, which had 
averaged SlJ>bn a day last 
week, has been slowed to a 
relative trickle (S352m on 
Tuesday). Even by their own 
standards, Brazilian markets 
have had a melodramatic 
few weeks. 

The questions are: how 
much longer can this go on? 
And at what cost? Even if 
Brazil has beaten back a run 
on its currency - and that is 
still a big If - it has almost 
certainly just bought time at 
the cost of a recession. 

Perhaps that was inevita- 
ble. Brazil's problem is that 
its budget deficit, now run- 
ning at 7 per cent of gross 
domestic product, is unsus- 
tainable and its current 
account deficit 4 per cent of 
GDP, is too high. To finance 
the deficits while maintain- 
ing a stable exchange rate, 
interest rates have been kept 
up and growth restrained. 
High rates mean high inter- 
est payments, and a bigger 
budget deficit 
Before the current turmoil 
erupted, the government 
knew what it wanted to do 
to get out of this mess. After 
presidential elections on 
October 4 (assuming victory 
for President Fernando Hen* 
rique Cardoso), it planned to 
start dipping back the bud- 
get deficit to around 3 per 
cent of GDP within three 


Brazil's drastic efforts to ward off a 
currency crisis could lead to recession, 

say Geoff Dyer and Richard Lapper 


Foreign investors take flight 
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These figures have 
prompted some observers to 
ask whether Brazil will be 
forced into a default With 
one eye on Brazil and the 
other on trying not to be 
caught out by the next cri- 
sis, Moody's, the debt ratings 
agency, said on Monday: 
"The likelihood that coun- 
tries in the Latin American 
region will resort to capital 
controls, debt rescheduling 
or debt moratoria . . . has 


f- 

Most Brazilian bankers 
play down the idea of a 
default They point out that 
more than 95 per cent of the 
debt Is held by local banks 

year's referendum, when the 
Welsh voted narrowly in 
favour of their own parlia- 
ment. What would happen if 
there were a Labour- 



or institutions that need to 

dominated Welsh Assembly 



years by raising taxes, cut- 
ting spending and introduc- 
ing tougher pensions reform. 
Privatisation would also 
help bring down debt. By 
convincing markets of the 
plan’s credibility, the gov- 
ernment hoped to be able to 
reduce interest rates and fur- 
ther ease fiscal pressure. 

Economists believe a sec- 
ond part of the strategy 
would be to let the currency 
fall faster, encouraging 
export-led growth, and 
reducing the fiscal deficit 
further. 

Instead, the crisis has 
plunged the country into a 
potentially vicious circle. To 
stem capital outflow, 
short-term interest rates 


have been raised to nearly 50 
per cent. This exacerbates 
the fiscal burden, the root of 
Brazil's credibility problem. 
Marcelo Carvalho, chief 
economist at J.P. Morgan in 
Sao Paulo, puts the addi- 
tional cost of the interest 
rate rises at Rt6bn ($5bn) a 
month - 0.7 per cent of GDP. 

As if that were not 
enough, Brazil's debt- 
repayment timetable looks 
alarming. Its domestic debt 
has increased from R$I7Sbn 
in January 1997 to R$305bn 
the end of July, with an 
average maturity of seven 
months; more than 60 per 
cant is indexed to the over- 
night interest rate; R$&2bn 
matures in October alone. 



Uncertain outlook: President Fernando Hewtque Cardoso's election 
leaflet points upwards - but Brazffian markets are falling AP 


went to government bonds, seen profited my oaaiy ^ 


keep substantial parts of 
their assets in Reals and 
that there is enough liquid- 
ity in the banking sector to 
soak up debt News of possi- 
ble IMF-led assistance has 
also helped damp fears of 
default 

But even if a default 
before the elections is 
unlikely, Brazil is by no 
means out of trouble. With 
the interest burden rising 
and confidence damaged, its 
fiscal adjustment mil need 
to be more impressive to 
avert another flight of capi- 
tal. “In order to move from a 
bad equilibrium to a good 
equilibrium, you need to 
overshoot on the fiscal 
adjustment," says Paulo 
Leme, an economist at Gold- 
man Sachs in New York. 

However, turmoil in the 
markets - which is pushing 
up the risk premia on emerg- 
ing-market debt - will make 
It harder for Brazil to 
finance its external deficit 
next year. Growth will have 
to slow in order to reduce 
the trade gap and some econ- 
omists are already forecast- 
ing recession. 

The risk is that Brazil will 
fall into the trap that Jeffrey 
Sachs, the Harvard econo- 
mist, has identified in Asian 
countries - by Introducing 
austerity measures to boost 
credibility, the economy 
plunges into deep recession, 
further eroding confidence. 

The best Brazil can hope 
for is a controlled slowdown, 
while it tries to sort out its 
finances and restore credibil- 
ity. The worst will be a 
self-defeating spiral of fiscal 
austerity and recession that 
prompts sustained capital 
flight and a prolonged crisis. 

! 
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Divided loyalties 

Scepticism towards a Welsh national assembly reflects 
deep political, geographic and economic divisions in the principality 


hodri Morgan, 
who wants to be 
Prime Minister of 
Wales, began by 
addressing a few sentences 
to the meeting in Welsh, The 
audience in the hotel in the 
north Wales coastal town of 
Forth Mad oc was a little dis- 
comfited; when, after his 20- 
minute speech (in English) 
they asked questions, most 
turned out to have English 
accents. 

They were concerned 


Transport House, the Welsh 
Labour Party HQ in Cardiff. 

The vote by Labour party 
members to choose between 
the two men takes place 
tomorrow. There is not 
much difference between 
them: “They are both," says 
Wayne David, Member of the 
European Parliament for the 
Cardiff area, “in the Welsh 
Tribunite [soft-left] consen- 
sus, which covers almost 
everyone" But the contest - 
the only one for the 


John Lloyd 
on Britain 


(a racing certainty) and a 
Tory government in West- 
minster? Would the national- 
ist tide in Scotland sweep 
over Wales? "Could the 
assembly get rid of the 
national curriculum?" one 
woman asked. Mr Morgan 
was a little nonplussed. “1 
think so,” he said. “I think 
it's the kind of thing that 
falls into the area of the 
assembly.” “I hope that 
won't happen," said the 
woman, rather querulously. 
"Devolution is all very well 
but education is for life. It 
all chips away at the solidar- 
ity of the UK." 

Mr Morgan is the Labour 
MP for Cardiff West but the 
meeting was taking plane in 
a stronghold of Plaid Cymru, 
the Welsh nationalist party. 
In this Welsh-speaking area, 
the political activists tend 
towards Plaid - leaving 
Labour with the English 
speakers. “Labour has a 
problem," says John 
Osmond, who runs. a think- 
tank called the Institute of 
Welsh Affairs.'Tts member- 
ship tends to be older and 
are often hostile to devolu- 
tion." Its further problem is 
that Plaid, whose poll rating 
has grown from 10 to 20 per 
cent In the past year, is now 
- with the collapse of the 
Tories - second almost 
everywhere. 

Mr Morgan's quest to 
become prime minister of 
Wales is rather a lonely one: 
he appears to be his cam- 
paign’s organiser as well as 
its star, and he is fighting a 
heavyweight from his own 
party. Ron Davies, the Welsh 
Secretary, who has a Jaguar 
with a chauffeur and a 
campaign staff working from 



leadership of the three 
planned new parliaments of 
Northern Ireland. Scotland 
and Wales - has the merit of 
all such competitions: it 
allows those whose votes are 
being sought to articulate 
their concerns. And the Larg- 
est worry by far is that devo- 
lution be measured, moder- 
ate and as un-nationalist as 
possible. 

Welsh devolution is very 
different from that of Scot- 
land. “We are about to cre- 
ate a new democracy in 
Wales." says Mr Davies. "In 
Scotland the institutions 
have been there for centu- 
ries - in the law, in the edu- 
cation system, in the 
Church, The parliament 
there comes on top oF that 
Here the parliament will be 
more crucial in creating 
institutions." 

Where Scotland claims 
autonomy as a right, and 
where Northern Ireland sees 
in devolution a way of set- 
tling its internal 
quarrel, Wales has sent forth 
an uncertain note. 


The worries of the Labour 
members of Forth Madoc are 
everywhere, and are a reflec- 
tion of the thinness of Wel- 
shness as a set of institu- 
tions. The Welsh Office, the 
government’s local executive 
body, was created only in 
the 1960s; Welsh wings of the 
Trades Union Congress and 
Confederation of British 
Industry came in the 1970s. 
North and mid-Wales are 
hard to reach from the 
south: the fast routes are 
east-west. Geographically, 
the three parts of the princi- 
pality are closer to contigu- 
ous parts of England: the 
north to Merseyside, mid- 
Wales to the West Midlands, 
and the south to the Severn 
Valley and Bristol. Though 
the north-south division is 
the one most commented on, 
there is also, says Mr 
Osmond, an east-west fis- 
sure: the western side, more 
Welsh-speaking and poorer, 
the east more developed, 
more comfortable. In crude 
terms, the west voted yes to 
devolution last year, the east 
No. 

As crudely, the younger 
you were, the more likely 
you were to vote Yes. “The 
generation formed by the 
war, and by the great 
national institutions like the 
health service and the 
nationalised industries cre- 
ated after the war, think in 
British national terms," says 
Mr Osmoud. “For the under- 
40s, these are less potent. 
Many of the older Labour 
MPs here hate devolution 
and nationalism, because 
they were themselves 
formed by the same [post- 
war] process. Plus, the 
assembly will mean that 
they have an assembly mem- 
. her in their own constitu- 
ency, competing with them 
to represent the people." 

In spite of the marginal 
popular acceptance of devo- 
lution, the political tide runs 
strongly for it Mr Davies, 
who is learning Welsh, is the 
first Secretary of State who 
seems to regard the job as an 
achievement rather than a 
stepping stone. The success 
of the Welsh Development 
Agency in attracting foreign 
investment has stimulated 
the call for stronger self- 
advertisement. John Smith, 
now the MP for the Vale of 
Glamorgan, was instrumen- 
tal in bringing together 
agencies and companies to 
1 i 


form the “Branding Wales” 
group, to push a positive 
image. In opposition to the 
grimy, militant poverty 
portrayed in Richard Llewel- 
lyn’s How Green was my 
Valley, the hugely successful 
post-war film.qualities such 
as lyricism, passion, hospita- 
bleness and a strong work 
ethic, he believes, are 
waiting to be promoted. 

In a world that lives by 
I m ages, nations and regions 
wither if they do not have a 
good one. But having one 
increases the sense of differ- 
ence - above all, from the 
English. Once the assembly 
is in place, with members 
who must respond to their 
voters, the pressure to boost 
Wales will be intense. Gerry 
Holtham, retiring director of 
the Institute of Public Policy 
Research and himself a 
Welshman, says: "If the 
assembly can foster a sense 
of pride and self-belief to 
accompany the traditional 
strengths of Welsh people, 
economic strength will 
develop. An appropriate pol- 
icy response from an assem- 
bly 'mi nd ing the store’, as no 
London government could, 
would then reinforce that 
economic strength.” 

But Wales, much more 
than Scotland or Ireland, 
also offers the English gain 
as well as pain. Precisely 
because of the half-hearted 
assent to a separate parlia- 
ment, Wales could stand as a 
model to the much larger 
part of the UK that is doubt- 
ful to the point of indiffer- 
ence about regional assem- 
blies. The MEP Wayne 
David, who has studied devo- 
lutionary processes else- 
where in Europe, thinks the 
trend will continue - and 
that "England might see to 
Wales an example to follow. 
Many of my colleagues from 
the north and the Midlands 
are strongly of the view that 
they are losing out I think It 
will come there too. and will 
work as in Wales - the 
assemblies will create the 
structures," 

However much the indi- 
vidual Welsh have made a 
mark in the world, it is not 
to Wales’s collective nature 
to be a pioneer.That the 
leaders should talk so much 
about self-confidence is an 
Indication of a fear that it 
may not be found. But the 
process is under way. and 
the stereotype may change. 
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Bailing out 
Japan’s banks 


TTie political deadlock over .'the 
future of the Long Term Credit 
Bank of Japan saw Japan’s , top 
officials meeting into the early 
hours last night in an attempt to 
reach a decision before the week- 
end. But the approach they are 
taking is F nnriampn tally flawed. 

Although the r uling LDp party 
has been reluctantly edging 
toward the opposition's plans to 
nationalise the weakest hanira . it 
has so far appeared as keen as 
ever to inject public funds to 
save them. But as well as being 
very expensive, this would leave 
the Japanese banking system as 
overcrowded and unprofitable as 
ever. 

The opposition's proposals 
sound more sensible. They sug- 
gest that the weaker banks 
should be nationalised, 
wound down, so removing excess 
capacity and giving the ojther 
banks breathing space to rebuild 
their balance sheets. 

This could work, if Japan's 
banks could be neatly separated 
into the sound and the unsound. 
The problem is that as Japan's 
politicians have dithered, the 
problems in the banking sector 
have worsened to a point where 
the entire banking system. -has 
been severely weakened. The rat- 
ing agency Standard & Poor’s 
earlier this week estimated - that 
the b anks * problem loans could 
total as much as Y15I,370bn 
($l,l21bn) - 30 per cent of gross 
domestic product 

In such a vulnerable banking 


system, the closure of the weak- 
est banks could have devastating 
knock-on effects. The Japan pre- 
mium would rocket, leaving 
many banks with very serious 
liquidity problems, and worsen- 
ing the credit crunch. With the 
whole haniritig system in difficul- 
ties, a piecemeal approach could 
be Very damaging 

One option would be to inject 
public money into those banks 
worth saving, at the same time as 
winding down those that are 
insolvent. The problem is that 
the bailout would have to be mas- 
sive; and with the banks still pri- 
vately. owned, the benefit would 
accrue to the shareholders. This 
would amount to a huge transfer 
of funds from government to 
shareholders, which would surely 
be politically unjustifiable. 

The unpalatable truth is that if 
the Japanese government really 
wants to rationalise Its hanking 
sector, while avoiding the risk of 
a total credit crunch, it has to 
cany out a wldescale nationalisa- 
tion programme, followed by clo- 
sure of the worst banks, and 
recapitalisation and subsequent 
flotation of those that remain. 

This would Impose appropriate 
losses on shareholders, since the 
government would acquire own- 
ership lights. It would also 
ensure "that the banking system 
continued to function during the 
clean-up process. It would be a 
radical move; but it may be the 
only way for Japan to extricate 
itself hum a desperate situation. 


Russia’s brave old world 


John Thornhill says that Yevgeny Primakov is a blast from the past 
but cannot undo all the achievements of the Yeltsin regime 


are 


UK trade unions 


As British union leaders met at 
their annual conference . this 
week, they beard John Mo&ks. 
general secretary of the TUC. 
herald the European corporatist 
model. It would provide, be 
argued, the “third way” the 
Labour government is seeking. 
Peter Mandelson. trade and 
industry secretary, politely said 
no thanks. Better not to get “too 
dose for comfort", be said. 

He is right. Britain’s unions 
must carve out a new role: they 
should not be sitting at a tripar- 
tite table. 

For the most part, Mr MbnkB 
has done a good job of persuad- 
ing the TUC to leave yesterday’s 
battles behind. He has preached a 
form of new unionism, in which 
unions seek to improve produc- 
tion and the workplace through 
“shared understanding of com- 
pany performance”. But his 
hoped-for “social partnership” 
will not materialise. 

In theory, by putting the inter- 
ests of the unemployed ■ before 
those of employed insiders, cor- 
poratism can work. There is 
some evidence that this has hap- 
pened in the Netherlands - 
although early retirement and 
disability benefits have been at 
least as important as tripartism. 
In Germany, however, the corpo- 
ra tist qgpnda has yielded levels 
of unemployment that should not 
be tolerated. 

Such an approach, in any case, 
Is at odds with Labour’s .eco- 
nomic philosophy. New Labour's 


leaders hate the very thought Mr 
Mandelson said the government 
was determined “not repeat the 
mistakes of the 1970s". That is an 
understatement; ministers are 
haunted by the memory. 

A more realistic comparison for 
Mr Monks would be with his US 
rather than hzs European com- 
rades. As in the US, the TUC is 
an important interest group 
which funds the left-of-centre 
party. This buys political influ- 
ence. And American unions offer 
their dwindling number of mem- 
bers a wider range of services, 
such as employee ownership 
schemes and pensions. 

UK unions must similarly 
adapt to a changing world, as one 
interest group among many. 
They have won the minimum 
wage and progress on recogni- 
tion. They can play a role in 
advancing members' interests in 
Brussels. But they are not going 
to get a seat at the economic 
table. 

It is for union members to 
decide whether representation is 
worth their dues. Over the last 18 
years a growing number have 
decided it is not. The precipitous 
decline in union membership is 
not only the result of Mrs 
Thatcher’s attack on unions. It 
also reflects the fact that unions 
can no longer deliver the influ- 
ence they aspire to. The TUC has 
made a partial adjustment to this 
reality. It has further to go. 
There ran be no return to the 
good old, bad old days. 


Basque truce 


The Spanish government has 
reacted sceptically to the 
announcement of a cea s e fi re by 
Eta. the armed Basque separatist 

organisation. 

Its caution is understandable: 
the truce could merely be a tacti- 
cal manoeuvre ahead of the 
regional elections on October 25. 
And Eta is still demanding an 
independent Basque country, 
including a slice of Prance. 

But this is Eta’s first offer of a 
truce of indefinite duration and 
without explicit conditions. It 
raises a glimmer of hope that Eta 
and its political wing. Herri Bata- 
suna fHB), have indeed learned 
something, as they promised, 
from the five-month-oia 
peace accords in Northern 
Ireland. 

As long as there were two vio- 
lent nationalist movements 
within the European Union, they 
could to some extent draw legiti- 
macy. as well as training, from 
each other. Now that Sinn Ffiin, 
the political wing of the Irish 
Republican Army, has drawn 
most, if not alL erf the guxuneD 
into the Irish peace 
may be feeling uncomfortably 
exposed before Basque public 

° Tteregten’s leading pdjti«d 
force, the Basque National Party 
IPNV), has also very consciously 

^y^toex^tiiesame. 

moderating role on HB jswe 
moderate Irish nationalist SDLP 
party did on Sinn F&n. 


Parallels end here. The Basque 
situation ought to be simpler 
than Ireland, because Eta has no 
competitors and professes no loy- 
alty to another state. In fact, it is 
more complicated, because the 
Spanish Basques have more 
autonomy, including tax-raising 
powers, than Northern Ireland 
ever did — yet that is not eno ugh 
for Eta. While mainstream UK 
political parties have long agreed 
on the Northern Irish issue, 
Spain’s nationwide parties do not 
speak with entirely one voice on 
terrorism and Eta. 

The government’s task must 
now be to somehow make it polit- 
ically perilous for Eta to go back 
on its ceasefire. So far it has pur- 
sued a police, rather than a polit- 
ical, solution. The danger now is 
that it may see the truce as. a 
sign of Eta’s weakness, vindicat- 
ing its unrelenting crackdown. 

If the truce holds beyond Octo- 
ber 25, the government should 
respond with some gesture, per- 
haps returning some Eta prison- 
ers to the Basque region. 

For its part. Eta should disa- 
buse itself of any hope at this 
stage of direct negotiations with 
Madrid on independence, and 
pitch into politics in the Basque 
region. Then perhaps one day 
there is a Chance of moderate 
Basques joining with fellow 
nationalists in Catalonia and Gal- 
icia, to exploit the democratic 
potential of- an increasingly 
federal Spain. 


T he Yeltsin years 
ending in failure. 

When Boris Yeltsin 
stood on top of a tynfr 
outside Moscow's White House in 
August 1991 and faced down a 
hardline Communist coup, it 
seemed as though he had 
launched a new era of liberation 
in Russian history. The world's 
biggest country would cast off 
the shackles of its totalitarian 
past and command economy and 
embrace the values of a liberal 
democracy and a market society. 

Seven years later, that inter- 
pretation of events looks hope- 
lessly simplistic. The young 
reformers who were the intellec- 
tual driving force behind Russia's 
progress into that brave new 
world have been Jettisoned by Mr 
Yeltsin and discredited in the 
country at large. In their place 
have returned the grey men of 
the late Soviet era, whose beliefs 
and instincts were moulded by 
the tenets Of MH rrimw.Tjaiiniimi, 
and who mutter increasingly 
loudly about the re-imposition of 
state controls in the economy. 

Such men as Yevgeny Prima- 
kov, the newly-appointed 63-year- 
old prime minister, and Yuri 
Maslyukov, the framer head of 
Gosplan, the Soviet state plan- 
ning agency, who will run eco- 
nomic policy represent the cream 
of the old Soviet elite. They are 
decent, pragmatic, patriotic 
bureaucrats, what one political 
observer bag called the “charm- 
ing Communists” who stayed 
loyal to their principles and did 
not jump on the capitalist band- 
wagon in pursuit of a quick rou- 
ble. 

Under their influence, Russia 
may be returning not to the stag- 
nation of the late Soviet era but 
specifically to the path the coun- 
try did not take in 1991-92. Then, 
the Hberal wing of President Mik- 
hail Gorbachev’s establishment 
formulated the concept of peres- 
troika (re st r u ct urin g); it is now 
regaining its influence in the 
absence of their former leader. A 
cluster of perestroika-e ra econo- 
mists. including Leonid Abalkin 
and Oleg Bogomolov, who have 
for the past seven years been 
churning out obscure journals in 
musty institutes, have found 
themselves once again at the cen- 
tre of attention. It is possible that 
future historians will see Mr 
Yeltsin’s reign as a a brief inter- 
lude in a longer-run continuum 
in Russian history, rather than 
as a radical break with the past 
In the economic field, Mr Yelt- 
sin’s proudest boasts were that 
he had privatised the bulk of 
industry, liberalised the trade 
regime, stabilised the rouble and 
purged the country of inflation. 
Those achievements are all being 
called into question. 

Leading politicians are now 
demanding that “criminally- 
privatised" enterprises be nation- 
alised. Victor Gerashchenko, the 
new bead of the central bank, 
wants to re-establish currency 
controls. The central bank yester- 
day said that It would start print- 
ing money to pay off the state’s 
backlog of unpaid wages and to 
bail out banks. The rouble's 
value has already been washed 
away in the welter of devalua- 
tion. 

Even the flood of imported con- 
sumer goods, which filled the 
shelves in Russia's shops and 
became the most visible sign of 
the country’s move towards a 
market economy, have begun to 
dry up as prices have rocketed 
yet farther beyond the reach of 
many Russians and importers 
have struggled to cope with 





the paralysed banking system. 

In the political field as well. Mr 
Yeltsin’s achievement is coming 
unstuck. The heart of the post- 
Soviet political settlement was 
his constitution, adopted follow- 
ing a bloody clash with the par- 
liament in 1993. In it, the presi- 
dent was Russia’s central 
political figure, far more power- 
ful than the legislature and able 
to fire the prime minister at 
whim. Mr Yeltsin is still in office 
but his dominance is being 
undermined as an increasingly 
assertive parliament wrests more 
authority from him. He cannot In 
practice fire his new prime minis- 
ter without provoking an even 
greater political crisis. And, with 
once strongly pro-Kremlin 
regional leaders calling for a 
“rebalancing of powers" between 
the executive and legislative 
branches, Mr Yeltsin is being 
forced to concede that his pre- 
cious constitution may have to be 
rewritten. 

For all this, however, it is evi- 
dent that Russia today is a very 
different country from that of 
1991 and that the new leadership 
cannot turn the clock back to the 
late Soviet era, even if it wanted 
to. Some achievements of Mr 
Yeltsin's regime may be disman- 
tled but a few fundamental 
reforms are likely to prove 
longer-lasting. 

Yevgenia Albats, an influential 
journalist, argues that for all his 


faults Mr Yeltsin has brought 
about some basic changes in Rus- 
sia that the new leadership will 
not be able to ignore. He has. she 
says, lifted fear from the shoul- 
ders of the Russian people, 
bestowing on them the gifts of 
freedom of speech and religion 
and the opportunity to own prop- 
erty. travel abroad, and take 
responsibility for their own lives. 

“Russia was a country of slaves 
for centuries ... I know what it is 


The critical question 
is not about 
Primakov’s 
intentions, but their 
likely consequences 


like to be bugged, to be followed, 
to live in fear." she says. “But I 
am the mother of a 10 -year-old 
daughter and I am not afraid that 
tomorrow she will find herself in 
the Gulag. That is a tremendous 
achievement." 

It is one that is likely to limit 
any attempts by the government 
to confiscate large amounts of 
private property without compen- 
sation. It also means that the 
government will not be able to 
easily impose Communist-era 
techniques of force and 


oppression in dealing with black 
market traders who attempt to 
circumvent future price controls. 

For his part, Mr Primakov 
denies any intent of pursuing a 
“Red Revenge" and argues Rus- 
sia must reshape rather than 
uproot the reform process. He 
has called for more emphasis to 
he placed on the “consolidation 
of society” and the development 
of the “real economy" rather 
than fruitless financial specula- 
tion. Trained as he was in the 
theory of dialectical materialism. 
Mr Primakov appears to believe 
that the historical thesis devel- 
oped in Soviet times combined 
with the anti-thesis of the Yeltsin 
era will now produce a synthesis 
under bis administration. 

“Consistency in pursuing the 
policy of reforms is guaranteed. 
Nobody should have any doubts,” 
he said in a recent television 
interview, praising the develop- 
ment of a commercial hanking 
sector and the temporary 
achievement of macro-economic 
stability over the past few years. 

But he added that such accom- 
plishments should not be 
regarded as ends in themselves. 
“All this should serve the devel- 
opment of the national economy, 
the development of industry. The 
purpose is that people should be 
paid their wages, should have 
employment.” 

Andrei Illarionov, a liberal 
economist, argues that the single 


OBSERVER 


Hanover trails 
tunes of glory 


There's not a lot of harmony in 
Hanover as the bands rehearse 
for German Unity Day on 
October 3. The anniversary of 
ramification is usually an 
occasion for consensus, 
reinforced by speeches of 

mind-numbing tedium, but this 

year there's discord over a 
15-mlnute piece of music entitled 
Variations on die Theme of 
Germany . 

The “anthem-mix*’ prepared for 
the gabfest features extracts 
from Germany's national anthem, 
local ditties Song of the Marsh 
Soldiers and Goodbye Johnny, 
and a few bars from the old 
anthem of communist East 
Germany, which is a great tuna, 
even rf foe title - Risen from 
Ruins md Facing the Future - 
might have puzzled many citizens 
of the former GCR 

With a general election next 
weekend, the Red refrafo wasn't 
going to go unremarked by 
Chancellor Helmut Kohl's political 
aBes, especially as Hanover is 
the power base of Kohl’s 
challenger, Gerhard Schroder, 
who’s nominally in charge of the 
fun and games. 

Bavaria's prime minister, 
Edmund Stoiber, is even_ 
threatening to celebrate German 


1 


Unity Day by pulling his state out 
of It altogether. But there’s still 
time for a compromise to be 
orchestrated, so that everyone 


can get together and sing from 
the same songshoet 


Bricklayer 


Ever since Ole Kirk Christiansen 
hawked steptadders, ironing 
boards and wooden toys around 
Denmark in the 1930s, Lego has 
been under family control. But 
now his grandson, KjekJ Kirk 
Kristiansen, is hinting that 
taxation minister Ote Stavad’s 
Inheritance tax reform might drive 
the maker of plastic bricks into 
the sms of an international rival. 

Given that foe number of 
Danish global brands can be 
counted on two fingers - the 
other is “probably the best lager 
in the world” - foe implied threat 
might lose Stavad some sleep. 

Kristiansen has been bunt into 
foe family business since he 
appeared on a Lego box lid in 
foe 1950s, so threatening to get 
rid of the whole bag of bricks is 
a serious matter. But Denmark's 
richest man and farmer 
pipe-smoker of the year is a 
sprightly 50. So foe betting bi 
C openhagen is that, by foe time 
his children take over, Stavad wiu 
be just another forgotten 
politician and the tax laws will be 
framed to keep Lego Danish. 


In the shade 


Life lent a beech for Nikos 
Skoulas, who quit yesterday as 
chief executive of Greek state 
tourism organisation EOT. 

A man who prefers to go with 


the flow, he returned to Greece 
from Canada - where he ran a 
supermarket chain - fn the early 
1980s to help build socialism. As 
EOT boss, he tried to follow 
Yugoslavia's money-spinning 
example and introduce nudist 
resorts in Greece but was forced 
out after Greece's powerful 
Orthodox bishops objected. 

Skoulas switched horses under 
a right-wing administration to 
become general manager of 
Mega, Greece’s first 
private-sector television station. 
But when the Socialists got back 
in, he landed up at EOT again. 

This time, foe opposition was 
down the corridor. EOTs 
hardline union has been fighting 
Skoulas over his latest wheeze; 
leasing prime tourist properties 
for development by big 
international operators. 

Germany's TUI group has already 
snapped up a decaying spa in 
spectacular surroundings in 
western Greece. 

Time for Skoulas to take a 
holiday? We’ll see. 


Musical drama 


It seems that one high-flying US 
recruit isn't enough for London's 
Royal Opera House - toe Limeys 
are determined to get two. 

It’s not aH sweet music around 
Covent Garden these days - the 
company has just been closed 
for a year imder a ‘rescue" plan 
which has upset the company’s 
powerful unions. That hasn't 
stopped Michael Kaiser leaving 


American Ballet Theater to take 
over as executive director this 
November. 

Kaiser, 44, a one-time opera 
singer and management 
consultant, is a workaholic arts 
junkie who has since devoted his 
life to turning round arts outfits. 

Not content wRh luring Kaiser 
aortas the Pond, Covent Garden 
chairman Sir GOfin Southgate 
isn't taking No for an answer 
from Sarah BilUnghurst, artistic 
director of the Metropolitan 
Opera In New York: he wants her 
for a simitar role in London. 

A determined Southgate is off 
to the Big Apple next week to 
sweet-talk her. She'll want to 
know that she's not just 
swapping continents to witness 
the Royal Opera's curtain caH. 


Portion control 


Alcatel chairman Serge Tchuruk 
was In surprisingly good form 
yesterday morning, considering 
he had just announced a profit 
warning that would knock spots 
off the French telecoms 
equipment group's share price. 

Asked about rumours linking 
Alcatel with Lucent Technologies 
of the US, the man from 
Marseilles reeled off a Bst of 
household names that Lucent 
was rumoured to be interested In 
gobbling up - morsels Ore Nokia 
and Siemens. He concluded 
simply. a Bon appdtit," 

Of course, Alcatel had become 
a much smaller mouthful by the 
end gf foe day. 


greatest advantage for Mr Prima- 
kov's government is that it has 
been overwhelmingly endorsed 
by parliament. That gives the 
new prime minister a chance to 
forge a new political consensus, 
is essential to pass much-needed 
legislation. Already, Mr Prima- 
kov has been able to entice some 
young reformers from the moder- 
ate political movement led by 
Victor Chernomyrdin, a former 
prime minister, into his govern- 
ment: they could give it a more 
modernising thrust and maintain 
relations with the International 
Monetary Fund. 

“Perhaps for the first ume in 
recent years we have a working, 
if extremely ineffective, mecha- 
nism of parliamentary democ- 
racy,” says Mr Illarionov. 

The critical question, though, 
is not about Mr Primakov’s inten- 
tions, which seem reasonable, 
but their likely consequences. 
Though it is still too early to 
assess the final shape of the gov- 
ernment and its economic poli- 
cies. there arc already some 
grounds for doubt. 

The safest assumption is that 
Mr Primakov will not attempt to 
plunge back to central planning 
but steers towards a “middle 
wny" between state control and 
free market. That Is similar to 
the temporising policies pursued 
by Mr Chernomyrdin as prime 
minister between 1992-96. 

"The middle way was what 
Chernomyrdin was doing for the 
past five years but 1 do not 
believe we cun pursue that road 
any more." says one former min- 
ister. “The choice is either 
between more inflation and 
Soviet-type approaches or real 
reforms, bankruptcies, a bal- 
anced budget, and a stable cur- 
rency. I hope the new govern- 
ment will reform themselves 
once they are in the job.” 

Otto Latsis, a former adviser to 
Mr Yeltsin, argues that the aca- 
demic economists who are advis- 
ing Mr Primakov may be per- 
fectly “reasonable and 
intelligent". But he believes they 
still fail to understand some of 
the basic functions of a market 
economy. In particular, the 
effects of printing money bn 
prices and effects of inflation on 
the economy. 

High, levels of inflation, which 
would appear to be the Inevitable 
consequence of their demands to 
print money, would kill not cure 
the “real economy", he argues. A 
politician can no more overcome 
these basic laws of economics 
than defy the laws of nature. 

“Sometimes it happens that it 
is impossible to do something but 
that politicians do not know it is 
impossible to do it." he says. “It 
is impossible to turn back Rus- 
sian economic policy to a system 
of Gosplan-style planning bat 
they may try. And the result will 
be a very high price for all of 
Russia.” 

In the late 1960s, Mikhail Gorb- 
achev often said that the old sys- 
tem was dying but the new one 
had not been bom. Similarly. Mr 
Latsis argues that Mr Yeltsin’s 
era is coming to an end but that 
the outlines of the next era have 
not yet emerged. Mr Primakov, 
he says, has one last chan c e. “If 
this chance is not taken then in a 
certain time it will be the end of 
democracy, the end of political 
liberalism and the problems win 
be solved by a Russian Pinochet" 
The task for Mr Primakov is to 
preserve the best of Mr Yeltsin's 
ambiguous legacy while eliminat- 
ing the worst. In the midst of an 
ever-deepening financial crisis 
that is a Herculean challenge. 


vm 


50 years ago 


Tax Plan In France 
Paris, Sept 17. The Finance 
Committee of the National 
Assembly to-day adopted with 
slight modifications the 
principal articles of the 
Finance BIB, in particular toe 
increase in the ordinary 
income tax and the tax on 
Industrial and commercial and 
agricultural profits. This 
decision augurs favourably for 
foe vote In the Assembly itself, 
which will examine the Bill 
to-morrow. The two principal 
Government parties, the 
Socialists and the M.R.P., 
have pronounced themselves 
in fevour of the Government’s 
plan, subject to the condition 
that the authorities will take - 
energetic action to lower the 
price of meat 


Ass a ssi n ation Of Bernadette 
Amman. Sept 17. Count Folks 
Bernadette, United Nations 
mediator, was assassinated in 
Jerusalem to-day. U.N 
Headquarters in the Holy City 
gave the news in a message 
received here to-night 
Unconfirmed reports said that' 
uniformed men Idled Count 
Bemadotte and a companion 

as they were crossing into the 
Jewish area The Count was to 
have delivered his report on > 
Palestine to the General 
Assembly next week. 
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Alcatel lias done so much right In recent 
years. That makes yesterday's warning, 
which caused 20-30 per cent to be carved 
out of analysts’ profits forecasts, all the 
starker. The news came only six weeks 
after the company reported first half sales 
that were mildly disappointing but not 
disastrous. Even more embarrassingly, 
the announcement came just three weeks 
after shareholders in DSC Communica- 
tions agreed a stock-for-stock takeover by 
Alcatel worth over $4 bn. 

Alcatel says It could not know then 
what it does now - that hoped-for orders 
worth around FrSbn will not materialise. 
This seriously dents management credibil- 
ity. No other European telecommunica- 
tions equipment manufacturer has been 
caught short to this extent Alcatel insists 
the lost orders are not due to a fall in 
market share but to crisis in Asia and 
Russia and stalled investment in Ger- 
many. This Is hardly reassuring. First it 
raises questions of internal controls and 
the degree to which management were fed 
a rose-tinted view of the status of poten- 
tial orders. Second, investors must fear 
that Alcatel may lose its grip on its tradi- 
tional customers like Deutsche Telekom, 
which is undecided which new technology 
to plump for. 

Although much of Alcatel's agony may 
be of its own making, it does ram home 
that Europe’s industrial giants are not 
immun e to the chaos 'in pwwptwg - mar - 
kets. Hence, the chill that descended on 
European equity markets yesterday - 
with telecoms manufacturers faring espe- 
cially badly. Continental Europe may 
have better short-term economic pros- 
pects than virtually any other .part of the 
ttbrld. But most of its quoted companies 
are still exposed to international markets. 

British Aerospace . 

Not even blisteringly strong results can 
reverse the rout in British Aerospace 
shares. Having fallen 40 per. cent from 
their May high, they stand 30-40 per cent 
below most break-up valuations. This has 
been a harsh correction. With a £23^bn 
order book - representing nearly three 
years' sales - BAe enjoys a visible and 
high quality earnings stream. And sin **? 
its defence business makes it less cyclical 
than other general manufacturers, it 
seems a steal trading at less than 0.3 


Abate! . f . > 
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times its order book and 12 times 1998 
forecast earnings. Pre-exceptional earn- 
ings growth of 25 per cent Is, after all. 
rare in current conditions. 

Given Airbus's recent emphasis on prof- 
itability and no evidence of Boeing-style 
production difficulties, fears on this count 
seem overdone. Indeed. BAe’s commercial 
aerospace arm showed its first profit for 
many years in the first half. Nor should 
the £688m deficit at the operating cash 
flow level be a major concern. This 
mainly relates to lower oil-linked pay- 
ments on the large Saudi Arabian Al 
Yamamah contract, which have always 
been made good In the past by cash top- 
ups. So buyers of the stock need not be 
deterred,' especially with the prospect of 
farther consolidation around the comer. 

Argentina 

As crisis has spread through Latin 
America, Argentina is being tarred with 
the same brush as. Brazil. Bond spreads in 
both countries have soared and the Bue- 
nos Aires stock market has suffered even 
more than Sao Paulo's. Investors worry 
that Brazil, could destabilise its smaller 
neighbour. Given Argentina’s currency 
board system, which pegs the peso to the 
dollar at par,’ speculators would then have 
a tempting target to shoot at 

There are superficial similarities 
between the two. Both have twin budget 
and current account deficits and high 
debt But the differences are more impor- 
tant Argentina’s fiscal deficit is just over 
1 per cent of gross domestic product 
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against Brazil's 7 per cent More impor- 
tantly, Argentina's JllObn of foreign debt 
is only 30 ‘per cent of GDP and mostly 
medium and long-term. Only Sllbn falls | 
due next year. In preparation, the govern- 
ment is busily arran g in g a $6bn standby 
loan from the World Bank and even rop- 
ing in domestic pension funds to huy 
more bonds. Meanwhile, there is only 
$3bn of short-term domestic debt that Is 
vulnerable to rising interest rates - in 
stark contrast to Brazil 

Argentina’s dependency on Brazil is 
also a bit of a myth. Exports to Its neigh- 
bour amount to barely 3 per cent of GDP. 
Of course’ a shock in Brazil would hurt 
Argentina and probably lead to a reces- 
sion. But given its strong fundamentals, 
the country and its currency board should 
weather the storm. 

High yield bonds 

Europe’s -fiorfig iiT-ip high-yield bond mar- 
ket is grounded. Transactions were run- 
ning at about twice the level of 1997. fed 
by leveraged buyouts, but now several 
refinancing issues are stymied. For exist- 
ing bonds, yield spreads over government 
paper have widened dramatically. IPC 
Magazines' bonds, for instance, now yield 
roughly 750 basis points over 10-year gilts 
- more than double the spread at issue. 
At these levels, buyers should be stimu- 
lated. But they will want to believe mar- 
kets have stabilised and that recession Is 
not going to hit profits in businesses 
where interest cover may be only two 
times. 

Meanwhile, banks stuck with bridging 
loans that their Hi puts are unable to refin- 
ance are also feeing a squeeze. Barclays, 
for example, has found itself in such a 
position in its loan for the Kappa Packag- 
ing buy-out 

Where there are penalties in the loan 
contracts - ratcheting up rates if refinan- 
cing is delayed - there is samp compensa- 
tion. But European banks have too often 
failed to put In such conditions. 

All thjs spells higher finanring costs: 
more equity, less debt, with higher risk 
premia on each layer. Buyers will have to 
be meaner, bat that is tine because busi- 
nesses are cheaper. And Europe's corpo- 
rate bond market should get its slice, 
especially if banks build in big disincen- 
tives to hang around on the bridge. 
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A Vickers worker at N e w ca stle upon Tyne, where the company plans to 
transfer production of Its Challenger 2 main battle tank from Leeds. The 
two north of England factories wfll shed 650 jobs. Page 9 
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Madrid sceptical over Eta 
ceasefire announcement 

l 1 

Basque separatists urge Spanish government response to truce 


By David White In Madrid 

Spanish government and opposition 
leaders yesterday reacted warily to 
the anwnriTmpmpnt of an indefinite 
ceasefire by Eta, the Basque separat- 
ist group, questioning whether the 
organisation genuinely intended to 
end its 30-year armed campaign. 

In a move ostensibly aimed at 
launching a Northern Ireland-style 
peace process. Eta called an “unlim- 
ited suspension" of attacks , starting 
today. Without laying down specific 
conditions it hoped the government 
would take steps "of the same mag- 
nitude”. It would then decide 
whether to move on to a definitive 
ceasefire. 

ft was the first truce declared by 
Eta without a fixed hhia limit The 
announcement came almost three 
months after its last car bomb, 
which killed a local politician from 
Spain’s governing centre-right Popu- 
lar party. Eta's campaign has 
claimed about 800 lives since 1968. 

Josfi Maria Aznar, Spanish prime 
minister, in Peru on an official visit 
said he would seek talks with all 


political parties to establish a uni- 
fied position on the initiative. Bat he 
warned of the risk that hopes cre- 
ated by the ceasefire decision would 
turn to frustration. It was up to the 
organisation to prove its sincerity. 
“Eta cannot be given the benefit of 
the doubt,” he said. 

The government earlier empha- 
sised it did not want to raise expec- 
tations about peace in the Basque 
country and voiced “profound scepti- 
cism" over the move, made in the 
run-up to Basque regional elections 
next month. 

Jaime Mayor Oreja, interior minis- 
ter. called for “caution and pru- 
dence" and said it would take time 
to judge Eta’s sincerity, especially 
once the elections were over. He 
insisted on the need to stand by the 
Basque region’s current home-rule 
arrangements. 

His statement came after a meet- 
ing with Socialist opposition leaders, 
who reacted in gimtlar tones. Joa- 
quin Almunla. Socialist party leader, 
said this would not be the first 
time Eta had generated expectations 
that were later disappointed. “Eta 


has not given up arms," he said. 

But many Basque politicians and 
the Spanish Communist party 
greeted the news as an opening: for 
peace negotiations, and the region’s 
government called on all parties to 
prove themselves “equal to the dr- 
cumstances”. Xabter Aizalluz. leader 
of the Basque Nationalist party, 
which had been striving to obtain & 
ceasefire pledge, said the Initiative 
was a cause for “relief and Joy** bin 
cautioned it could be “the first step 
in a long obstacle race”. 

Political observers said Ehfs 
announcem ent gave no in dlc a tion of 
readiness to compromise on its poet- 
ical platform. The organisation, 
e rated its aim of an independent 
state including part of southwast 
France, severing links with both 
Paris and Madrid. 

It also said it would keep up wfet 
it called its “structures", and it to 
thought It may want to use a cease- 
fire to rebuild its military strength, 
depleted by recent police swoops;' 

Basques team lessons, Page 3 
Editorial Comment, Page 13 


Parties agree to keep ‘salacious 5 
details of Starr report under wraps 


By Richard Wotfte in Washington 

Republican congressmen yesterday 
said the Starr report contained “sala- 
cious details” in additional docu- 
ments that should not be released to 
the public. 

In a rare sign of agreement 
between both parties, members of 
the House judiciary committee indi- 
cated they would not publish more 
explicit accounts of the 18-month 
affair between President Bill Clinton 
and Monica Lewinsky, the former 
White House intern. 

The reluctance to publish further 
intimate details of the affair 
emerged as the committee was pre- 
paring to release video tapes of Pres- 
ident Clinton's evidence before a 
grand jury last month. 

Kenneth Starr, the independent 
counsel, accuses Mr Clinton of com- 
mitting perjury in his grand jury 
testimony in an attempt to cover up 
an earlier charge of perjury in the 
Paula Jones sexual harassment case. 


Steve Buyer, a Republican mem- 
ber of the House judiciary commit- 
tee, said there was an agreement 
that “certain information” should 
not be made public among more 
than 2£00 documents filed as addi- 
tional material by Mr Starr. 

“Many of you may think that 
Judge Starr’s referral contained 
details,” he said. “I will submit to 
you it did not And many of these 
salacious really have no place 
in the public domain. Everyone 
understands the seriousness anti the 
gravity of the moment” 

Democrats argue the release of the 
tapes is designed to embarrass the 
president and the party. They fear 
the tapes show Mr Clinton reacting 
angrily and evasively to questions 
about the Lewinsl$r affair. 

But Republicans insist the tapes - 
rather than transcripts - are essen- 
tial evidence in asap««ing whether 
the president lied under oath before 
the grand jury. 

The White House has not pro- 


ills announcement appears as a matter of record only 


tested against the release of the 
tapes, which Mr Clinton said he 
always expected to take place. 

The judiciary committee appeared 
certain to approve the release of the 
four-hour tapes yesterday, but prac- 
tical issues of copying and distribu- 
tion meant television networks were 
planning to broadcast them today. - 

Meanwhile, Democrats and Repub- 
licans agreed to take steps to elevate 
the political debate in November’s 
mid-term congressional elections. 
Both parties said they would block 
funds for candidates who made per- 
sonal attacks on their opponents. 

John Linder, chairman of the 
national Republican congressional 
committee, said: “We both have, 
agreed that responding is acceptable, 
but initiating a personal attack on 
anybody running for office is simply 
off limits. We are soon going to have 
no one of any stature willing to put 
themselves through this wringer." 

Videotape debate, Page 4 
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Europe today 

Scandinavia wWI have showers In 
the west but the south will be 
drier with sunny spells. Northern 
areas will have rain, and steadier 
rdn will move Into the west later. 
Parts of eastern Europe wfll have 
rain and the Low Countries will 
become cloudy later with patchy 
rain. Central and western 
Europe wBl be surety and warm. 
The Iberian Peninsula will be 
mostly sunny, but there will be 
showers in the south and east 
with some thunder. The eastern 
Mediterranean will have thundery 
showers. 

Five-day forecast 

Scandinavia win be mostly dry on 
Saturday. Thereafter, It win be wet 
in the west but dry In the east 
Central and western Europe will 
stay warm and sunny, but 
showers wfll continue to affect 
the Spanish resorts. South-east 
Europe wifi have outbreaks of 
thundery rain. 
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RICHARD DONKIN 


Nurture vs nature 


Some psychologists believe ingrained 

behaviour will always dominate office life 


Talent does not exist It Is a 
myth which should be 
demolished, a study said last 
week. The research, led by 
M ichael Howe, professor of 
psychology at Exeter 
University, would appear to 
have Important implications 
for recruitment and the 
development of individuals 
in the workplace. 

The study challenges some 
enduring tenets 
underpinning most western 
educational systems, and the 
comparatively new ideas on 
evolutionary psychology 
that human behaviour Is 
embedded in your genes. 

Only last month In the 
Harvard Business Review 
Nigel NlcholBon, professor of 
organisational behaviour at 
London Business School, 
argued that people ware 
predisposed to adopt certain 
behaviour ingrained during 
the stone age. 

By this argument the 
removal of designated 
parking spaces and corner 
offices for executives, be 
suggests, is a waste erf 
energy because it Is natural, 
for men In particular, to 
seek out status and to 
establish hierarchy. The 


office, it seems, can be as 
symbolic of executive power 
as the throne is erf kingship. 

Prof Nicholson comes from 
a long line of behavioural 

geneticists who have tended 

to hold the whip hand in the 
development of selection 
processes for most of this 
century. He asserts that 
“there is little point in 
trying to change deep-rooted 
inclinations”. Thus, with 
regard to leadership he 
concludes that “the most 
important attribute for 
leadership is the desire to 
lead”. 

This may hold true for the 
leader but does it hold far 
those who are led? It could 
be argued that the self- 
driven cult of the leader has 
been at the root of the 20th 
century's most destructive 
episodes. Is it wise for any 
organisation, be it corporate 
or governmental, to allow 
the natural emergence of 
leaders? Should not 
leadership, like any other 
executive function, be 
determined by the demands 
of the office? 

The belief in predisposed 
behaviours does seem 
compelling, particularly 


when Prof Nicholson points 
out that any parent of 
several children is aware of 
the differing personalities 
among their brood. But how 
can It be squared with the 
theories of those, like Prof 
Howe, who argue that 
excellence la not inborn but 
determined by a variety of 
foctars such as opportunity, 
encouragement and endless 
practice? 

The Exeter research noted 
that the ability of violinists, 
for example, tended to 
depend on practice. Equally, 
practice appeared to ensure 
that waitresses could 
remember for more drinks 
orders than a control group 
of students. It was wrong to 
assume, therefore, said the 
report's authors, that a 
person needed talent to 
reach high levels of ability. 

It seems a ahawift tha t 

academics should adopt such 
polarised views but after 
listening to a talk by Edward 
de Bono given to the 
Academy for Chief 
Executives in London last 
week it is no longer 
surprising. Mr De Bono 
suggested that sometimes 
people can know too much. 
"A lot of people with high 
IQs get stuck in the 
Intelligence trap,” he said. 


“They have a point of view 
and the more Intelligent 
they are the better they are 
likely to be at defending 
their argument. Many 
excellent minds are trapped 
in poor ideas. That is not 
excellent thinking." 

This could be one of the 
problems of the nurture 
versus nature debate. If one 
side were to suggest that the 
search for talent can be 
misplaced it might find 
many more In agreement. In 
the same way personality 
traits could be accepted 
more readily if there was 
greater acceptance among 
those attracted to the idea of 
genetically inspired 
behaviour that people can 
also be moulded by their 
environment. 

What is the point of 
Intelligence, after all. IT it 
supports a conviction that 
turns out to be wrong? 
Wasn't It Keynes who 
admitted: “When the facts 
change I change my mind. 
What do you do sir?** 


Leap in US CEO pay 

The extent to which the 
salaries of US executives 
have shot ahead those of 
other workers in the past 10 
years has emerged in a new 
compilation of employment 
statistics.* 

The pay of US chief 
executives, Including 
bonuses, grew by 44.6 per 
cent between 1389 and 1997. 
for beyond that in any other 
occupation. The biggest leap 
occuiTed in the recover)' 
years between 1992 to 1997 
when chief executive pay 
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rose 36.6 per cent. 

These figures do not 
Include profits made on 
share options. If these are 
taken into the calculations 
the full compensation of 
chief executives doubled 
over the 1989-97 period, 
growing by 71 per cent in the 
five years after 1992. 

The clearest illustration of 
the growing gulf between 
the pay of US executives and 
other workers is the 
increasing ratio of chief 
executive pay to that of the 
average worker. In 1976 the 
chief executives of large US 
companies earned 28.5 times 
more than an average 
worker. In 1989 it had grown 
to 56.1 and by 1997 it was 
115.7. In 1997 a chief 
executive needed to work 
half a week to earn what an 
average worker earned over 
a whole year. 

As the authors 
demonstrate US executive 
pay has not only forged 
ahead of other workers' pay. 


it has been moved well 
ahead of that available for 
executives in other 
countries. 

This is demonstrated by 
the index on the right hand 
side of the table here which 
sets US pay equal to 100 so 
that any index value less 
than 100 shows that a 
country’s executives eiim 
less than those in the US. 

The authors point nut that 
the index shows that US 
chief executives corn double 
the average of the 12 other 
Industrialised countries in 
the comparison and no 
country has executives 
which get paid as much as 60 
per cent that or their US 
counterparts. 


*The Stoic of Working 
America J99S-I999, Economic 
Policy Institute, tel OOl SOS 
775 8810. to be published in 
January by Cornell 
University Press 



WORKING BRIEFS 


Service to help 
personnel 
managers cope 
with Emu 


Watson Wyatt Worldwide, 
the human resources and 
benefits consultant, has 
launched a service to help 
personnel managers cope 
with European economic 
and monetary union. 

The service will 
concentrate on personnel, 
pay and benefits issues - 
such as polices on pay 
parity across Europe - that 
companies will need to have 
addressed before the euro 
comas Into operation on 
January 1 1999. 

Simon Bleach *44 7 737 
241144 


E6m to £24m. A 
restructuring of Mexico's 
social security last year 
increased costs for some 
companies by millions of 
dollars. 

“Sweeping change in 
public and private 
progs armies is a truly global 
phenomenon." says Nigel 
Bateman, head of the firm's 
UK-based international 
benefits consulting practice. 

The report. Retirement 
Income Around the World, 
analyses retirement systems 
in 17 countries, ranking 
them in terms of the 
percentage of overall 
benefits provided by on vale 
employer plans. The UK is 
third in the rankings behind 
Hong Kong and Australia but 
ahead of the Netherlands. 
Canada and the US 
Details: 001 BCC 525 674? 


Social security Higher salaries 


richord. donkin-a FT. com 


An even greater problem 
than the euro could bo the 
way companies nan bo 
caught out by changes in 
social security laws armed at 
shifting thi. burden of 
retirement benefits from the 
state to the corporate 
sector. A new report from 
Towers Perrin shows that 
reform of national social 
security laws can have a 
serious impact on company 
overheads. 

Recent reforms in France, 
it says, increased the liability 
of one multinational from 


Job market data collected 
by the UK's Fedora: 3n of 
Rocruimoni and 
Employment Services in 
August suggests that j 
tightening labour market is 
continuing to dr.ve up 
salaries and that m sp te of 
recession fears demand for 
staff in most sectors is sbh 
high. The only evidence of 
an easing of recruitment 
growth is a slowdown in 
demand for unskilled 
manufacturing workers- 
Anne Fitzpatnck *44 1235 
318000 


BANKING FINANCE & GENERAL APPOINTMENTS 





RBS Cords is a new division of The Royal Batik of Scotland Croup and responsible for management of all 
Royal Bank of Scotland, RBS Advanta and affinity and co-branded credit cards. U has been formed through a 
merger cf its substantial existing cards business and the highly successful and now wholly-owned RBS Advanta. 

It is one of the fastest growing and most innovative card companies in the UK and already the fifth largest issuer 
of VISA and Mastercard credit cards in Europe. Very ambitious targets have been set with the creation of this 
new unit and two outstanding opportunities exist to be highly influential members of the senior team. 
Salary packages mill reflect the importance of these roles. 
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BUSINESS ANALYSIS DIRECTOR 


CREDIT RISK DIRECTOR 


I Major competitive advantage exists through innovation 
underpinned by superior technology and data-driven 
management and marketing techniques. As a function. 
Business Analysis influences every major decision in 
foe business and is a cornerstone for continued success. 


I Will lead the development of risk management, 
providing the vital optimisation of balance 
between revenue and risk as the business grows. 


I The role will lead foe transfer of complex concepts and 
statistical results into dear management information 
which facilitates good strategy and decision making. 
There are no large departments implementing 'run of 
the mill 1 solutions. 


I As a member of foe senior team, a significant 
contribution to the overall strategic direction and 
management of the business will also be expected. 


I Candidates will be able to demonstrate successfully 
combining an Intellectual, commercial and managerial 
approach within a 'hands-on' style. VWH also be 
‘mathematically minded', highly literate in analytical 
software packages and experienced in working in a 
relational database environment 


I Candidates will, bring a number of years' experience 
managing risk. They will have strong strategic 
vision, technical and professional knowledge, well- 
honed analysis, judgement and problem solving 
skills and a range of softer skills encompassing 
leadership, teamwork, communication and 
persuasiveness. 


Please send a full CV including details of current remuneration fo.- 
Willie Finlay son, Finlay son Wagner Black Ltd, 19 Alva Street, Edinburgh EH2 4PH. 
Tbl: 9131 539 7087. Fax: 0131 539 7086. E-MaiL-fin.rpagJrlack9eableinetxo.uk 


jg The Royal Bank 


of Scotland 


Deal shaping 
on a global scale 


& 


Andersen 

Consulting 


Andersen Consulting is the world's leading management and technology 
consultancy. Our continual growth has been achieved through out unique 
ability to create business solutions that integrate expertise and experience 
across the full range of business needs - strategy, technology, processes 
and people. It is this integration that allows us to create our business 
solutions and for those seeking far-reaching change, only Andersen 
Consulting brings the insight, practical know-how and global, integrated 
capabilities to help them achieve success. 


The firm's ongoing development has created opportunities for a small 
number of high-caiibre financial analysts to apply their skills within an 
intellectually and personally demanding context These exceptional 
individuals will join the Global Deal Services team, which is responsible for 
shaping and structuring the firm's Sbillion outsourcing, enterprise and value- 
based consulting activities. They provide high-level commercial support to 
partners across the practice and structure commercial arrangements between 
Andersen Consulting and its clients through to contract negotiation. 




ABNAMR0 


Equity Research Analysis 


Middle East & North Africa (MENA) 


ABN AMRO has decades of experience in foe Middle East and North African economies, 
currently employing over 1 .500 staff in the MENA region, Uirough one of the widest regional 
network, of offices. ABN AMRO offers univercal banking services to its local regional and 
international clients. It is now expanding upon ibis strong base through its capital markets 
activities. With one of the most experienced MENA capital market teams, ABN AMRO is to 
strengthen its equity research team and is recruiting analysts in London and in the MENA region. 

The role of the analyst will include: 

• Publication of equity research on the markets of the Middle East and North Africa. : 

* frequent visits and service to our Institutional and Corporate clients. 

1 Regular contact and interaction with foe dedicated Equity Sales, Equity Capital Markets and 


Global Deal Services currently numbers some 60 staff worldwide but plans 
are in place for continued growth. This provides outstanding scope for 
ambitious professionals who have the dedication and resilience to achieve 
in these exacting roles. A professional accountancy or finance qualification 
is essential Fluent English should ideally be matched by knowledge of one 
or more other European languages. Substantial travel will be involved. 


Senior Managers 

E65.000-C70.000 + benefits 
London, Paris, Frankfurt and Brussels 


You’ll work on complex multi-national multi-currency deals which cross 
both geographical and cultural barriers. We would expect to see at least 
seven years' experience in a major corporation or city institution, giving 
financial expertise that is both broad and deep. An above-average intellect 
will be matched by a high degree of competence in financial modelling 
techniques, accounting concepts and budgeting techniques. The ability 
to think globally yet focus sharply on detail is vital, as are strong 
communication skills, good judgement and personal confidence. 


To find out more, please contact our advising consultants, 
quoting reference AC62: 

Talisman Resourcing international, River Wing, Latimer Park House, Latimer, 
Chesham, Bucks HP5 ITT. Telephone: 01494 546600. Fax: 01494 546622 
E-mail: ac62@talismanis.co.uk 


For more information, please visit our website at http://www.ac.com 


Corporate Finance teams. 

* Responsibility, as pan of the MENA team, for broadening ABN AMRO's profile through 
extensive marketing in the MENA region and globally. 

Potential candidate's profile will show: 

* Experience, preferably in equity researchfeccounting. 

* Good academic background with demonstrable writing and analytical skills. 

* Fluency in Arabic essential, with French an advantage, 
please send your CV with current remuneration package, to: 

Mr Angus Blair. Head of Equities, Middle East & North Africa, ABN AMRO Equities fUK) Lid, 
Beaufort House, 1 5 St Botolph Street London EC3A 7QL. E-mail - 3 ngus.blajr@ahnamr 040 .uk 
Tel: +(44) (0)171 678 5340. Fax: +<44) (0)171 678 5620. 


EUROPEAN RESEARCH ANALYST 




Real Estate Fund Management - International Bank 

Central London ^Salary negotiable 


‘I 


Our cUcnt, a British hank International In flavour, has successfully developed a range ol niche busincM.-* including 
property lending. Success In this ffcW has led them to establish a new Real Estate Fund Management department. 
A new opportunity is now available for a European Research Analyst to Join this small t-pccialiM team to provide 
research support for future property investment decisions and transactions. 

at the Central London HQ, your wide ranging responsibilities will include 1 
■ rese ar ching European property markets 

* sourcing and co-ordinating external research services 

* producing high quality marketing material far clients 

* presenting research findings to clicnu 

Ybu an likely to have around 3 years’ commercial experience and be familiar with a number of European markets. 
Whilst a knowledge of commercial property is desirahle.it is not essential Educated to degree level In economic!, 
or a dmllar discipline. you will he able to combine research skills with first cLe*- written enmwHitileail*tn abilities. 
You wlU be computer literate and capable of working to an advanced level on spreads! teet*. 

Competitive rrmuncratlnn package. 

Please send a Aril CVaOtl covering letter to Uodn Steel, at Idcachangc Ud, Human Resource Consultant, 
Horseshoes House, Btodlow Road, Princes Kisboroogh, Bucks HP27 9NG. or telephone her confidentially 
on 01844 27578# (.office), Z75906 (Ck)w 01844 27495? (we/twekewfai. E-mail: raquiria8id c a d i a i U |fJom 
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MIDDLE 

EAST 

BANKING 

Excellent 
Tax Free 
Packages 


Candidates interested 
in these opportunities 
should send their CV 
in. strict confidence to 

Philip Wright or 
Brian Jarvis. 


Devonshire Executive 

13 Austin Friars 
London EC2N.2IX 


SENIOR CREDIT MANAGERS US$80k-l50k plus bens 

w e have a strong demand from Gulf-based diems for senior bankers with 
in-depth knowledge of the credit function at executive level. Proven track 
records in credit analysis are essential and candidates with backgrounds in 
risk management and credit administration are also sought. Strong 
communication and management skills are viol as these roles are Integral 
do the promotion of the bank’s profitability and Income objectives, 
providing high profile guidance do out diene banks' business units. Fluency 
in Arabic is prefe r re d . 

CORPORATE RHATIONSHIP OFFICERS c.US$85k plus bens 

Our client, a prime regional bank, seeks to expand it’s corporate banking 
team by the appointment of a number of experienced bankers to develop 
and maintain corporate relationships. The ability to devise highly focused 
marketing programmes using state-of-the-art existing management 
information will be backed up by strong financial analysis and product 
packaging skBls. Knowledge of the region b an advantage but not necessary, 

FINANCIAL CONTROLLER £50k+ plus bens 

A major Gulf based bank seeks urgently a qualified accountant to manage 
the integrity of the bank's balance sheet and operating results. As a foil 
service commercial bank, business sectors Indude wholesale and retail 
banking, treasury and capital markets. Strong emphasis will be placed on 
MS skills and proven expertise in this area and its systems is required in 
addition to wall developed analytical skills and computer literacy- 

LQAN SYNDICATIONS MANAGER £ negotiable 

This leading Gulf based banking group requires a Syndications Manager to 
join Its head office unit. Candidates will have extensive hands-on 
experience In all aspects of both origination and distribution, preferably 
with Middle Eastern credits. Knowledge of capital markets and project 
finance would be an advantage. 


Devonshire executive 
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European Private 

London 

Advent International is one of the world's largest and most 
dynamic private equity investment firms, with some $3billion of 
funds under management. The firm, with European headquarters 
in London, employs over 90 professionals, operates in 
30 countries and has made ever 400 portfolio investments, 
in Europe, they focus on later stage expansion financing and 
buyouts, with transaction sizes failing primarily in the 
£20 million to £500 million range. 

Due to continued expansion, they seek an exceptional 
individual to join a team focused on the generation and 
proactive development of sector specific deal activity. This will 
encompass research into selected markets such as media, 
telecommunications, healthcare services, chemicals and 
retail/consumer sectors throughout the UK and Europe. 

Having identified, evaluated and originated potential 
Investments, you will be involved in carrying transactions 
through to their successful conclusion, in addition to working - 
on other transactions generated by the company. 


Equity Associate 

£ Excellent 

Candidates will be highly motivated ACAs. M8A$ or corporate 
financiers, employed by leading firms In their respective fields, 
m particular, they must possess strong financial modelling 
skills, combined with a strategic, commercial and 
entrepreneurial acumen. 

AH applicants must possess excellent academic credentials, 
strong interpersonal skills and the confidence to market Advent 
International and the Ideas they generate at the most senior 
levels. Candidates must exhibit exceptional potential and 
European language skills would be advantageous. 

interested candidates should contact Annabel Haywood or 
Charlie Thompson on 0171 269 1862 or write to them enclosing 
a full curriculum vitae to Michael Page City. 50 Cannon Street. 
London EC4N 6JJ. Fax 0171 329 2986. Please quote ref 451453. 
e-mail: annatelhaywood^michaeipage.cojri 

Fbr more information on Advent International, please visit 
their website on www.adventintemational.com 


Michael Page 


CITY 

London • New York • Paris * Amsterdam * Frankfort- Milan * Madrid • Hong Kong * Singapore * Sydney 
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Internal Communications 

Specialist 


IZI 


London 


Our client is one of the world's preeminent global 
investment banks with a reputation fbr vision and 
excellence. The European IT department are a high profile 
successful business unit and now they require an 
individual to act as an Internal Communications Specialist 

♦ Reporting to the Head of Information Technology fbr 
Europe and Asia, you will have foil strategic and 
operational responsibility for all internal 
communications programmes for the European 

IT department 

♦ You will facilitate and deliver communications 
programmes at a regional level that are in line wfth 
global communications objectives. 

♦ Complete responsibility to keep abreast of technical 
developments In the communications field, particularly 
the inter/lntranet technologies and be able to advise 
and make recommendations to colleagues and local 
management of the developments. 

Play a key role in the successful delivery otthe conferences . 
and events initiatives. You must be able to plan, implement 
and evaluate the outcome of these activities. 


£ Excellent Package 

Requirements: 

♦ Of graduate calibre with a proven track record of 
successfully delivering internal communications 
strategies within a technical environment 

♦ Intellectually bright with the gravrtas and maturity to 
Influence a diverse range of senior level individuals. 

♦ You must be able to demonstrate an understanding 
and have worked successfully with inter/intranet 
based technologies. 

♦ You will be a results driven communications specialist 
who will take ownership of projects, adhere to strict 
guidelines and deliver to the very highest level. 

To apply, please forward a current curriculum vitae to our 
retained consultant. Frazer Wilson at Michael Page Sales 
& Marketing, Savannah House, 11 Charles II Street 
London SW1Y4QZ. 

Please quote reference 446140. . 
e-mail: frazenviison@mlchaelpage.com 
www.michaelpage.com 


Deutsche Financial Services 

European Counsel 

With headquarters In St Louis, Missouri, Deutsche Financial Services (DPS) Is an international leader in financing: and 
servicing programmes that facBKate the distribution and sales process. It provides flexible finance programmes taBored to 
the specific needs of Its clients’ bu sines ses ranging from Inventory fin a ncing through to asset-baaed lending and end-user 
financing. UPS's managed loan portfolio exceeds USSTbfflten and la a unit of the Deutsche Bank Group. With assets of 
US$550 MUIon, Deutsche Bank Group is one of the largest financial Institutions In the world. 


Amsterdam 


Excellent Package 


A senior lawyer is now required to service the group’s 
current European legal needs and manage legal affairs 
in DFS's expansion Into Western Europe. Based in the 
expanding Amsterdam office and reporting directly to the 
General Counsel, St Louis, you will be an integral part of the 
global legal group and win work autonomously alongside the 
business In Europe. 

Your profile: 

♦ A European qualified lawyer with app ro ximately five years 
post qualification experience in general finance Including 
asset finance, secured lending, conditional sale 


structures, factoring and syndicated loans. Knowledge of 
local credit license regulation Is also useful but not 
essential. 

♦ Fluency In English, plus a second European language, 
is highly desirable given the global nature of DFS's 
business as Is an understanding of EU regulations. 

♦ Capable of working autonomously and liaising 
directly with Internal project groups, you must be able 
to effectively manage external counsel and take a 
pragmatic, preactive approach to legal work, folly 
integrating yourself brio the business. 


To find out more about this opportunity with a truly global organisation, please contact our exclusively retained consultant. 
Catherine Brown on 0171 269 2484 or write to her enclosing your CV at Michael Page Legal. Page House. 39-41 Parker 
Street. London WC2B 5LN. Fax 0171 405^936. This assignment is befog handjed eixdu^ely by Michael Page and all direct 
dfthifo party applications wffi be foiwardedw them^e-maikcatfierinebrown^k^a^^igaxorn>wWw.riiichaelpage.com ‘ 
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How should the capital adequacy 

of banks be regulated? 

The decision is yours... 


Manager, Credit Risk 


Your office is in Munich . You're at home on the world's 
capital markets . 


The Financial 
Services Authority 
(FSA) will be the 
new integrated 
regulatory authority 
for the UK financial 
services industry. 

Its scope will 
ultimately extend to 
banking, securities • 
and investments, 
building societies, 
insurance, friendly 
societies and 
credit unions. 


Our banks policy department Is responsible 
for interpreting and developing prudential 
supervisory policy in relation to banks 
(and, in due course, building societies). 

This involves looking at all aspects of the 
supervision of banking groups, with a 
particular emphasis on the establishment 
of capital requirements for credit and 
operational risk. 

We are now looking to appoint an individual 
with the substantial level of experience and 
knowledge to manage a team developing the 
framework for assessing supervisory policies 
on credit risk. Your role will include taking 
the lead in consultations on an international 
level reviewing the international rules for 
banking supervision (especially at the Basle 
Supervisors Capital Sub-group). To manage 
the efficient and effective Implementation 
of these processes, you will be expected to 


undertake a significant amount of credit risk 
modelling work whilst focusing on the 
refinement of more traditional 
methodologies. 

This is a high profile position within this 
prestigious new regulatory body, and 
consequently we are looking for an 
individual with the confidence, credibility 
and charisma to pursue the UK's aims in 
international negotiations. Ybu must also 
demonstrate a strong understanding of 
policy in this area and the ability to 
understand new complex structures, 
supported by first class managerial and 
interpersonal skills. 

Interested? Then please call 0171 269 6204 
for an application form. 

Closing date: On IbSn 

30th September 1998. c ^5 


Financial Services Authority 


FSA 


Appointments Advertising 


appears in the UK edition every Wednesday & Thursday and in the 
international edition every Friday. 

For information on advertising in this section please call 
Kari Loynton on 0171 873 3694 


You know us as one of the world's lea- 
ding Insurers. As a global player we hold 
shares In world renowned companies and 
invest on all the major international 
capital markets. There is a vacancy for 
you as 

Financial 

Analyst 

Capital Markets and 
Financing 

to plan and carry out future-oriented 
capital market transactions. 

It wiU he your job to analyse and assess 
n ew capital market instruments. Further- 
more you will perform peer group 
comparisons according to aspects of the 
capital market Included among your 
tasks are managing International stock 
market launches plus special jobs such 
as raring or personnel participation 
programmes - always reporting back to 
the Board. 

Your strengths are the capital 
market and company 
financing. 

Following the attainment of an excellent 
degree in business studies, you possess 
in-depth knowledge and preferably 
professional experience in Investment 
Banking/Capital Market. You are well 
versed in the relevant financial and 
mathematical methods and ideally you 


You know the 
name of the 
game on the 
international 
capital markets. 


have also obtained an MBA with 
Corporate Finance or a similar subject as 
your speciality. Your English, and if 
possible a further foreign language. Is so 
fluent that you can negotiate with 
confidence. Ideally, you have already 
been able to prove your qualities through 
your engagement in demanding projects 
abroad. 

Your specialist skills are 
complemented by personal 
competence. 

Your analytic mind gets straight to the 
heart of even complex problems. You 
master stress situations with self- 
confidence and the determination to find 
solutions. And it's not least your social 
and communication skills which 
convince - and enthuse - others. 

Your job is international - 
your position is at the top. 

You will work on the most fascinating 
tasks currently known on the inter- 
national capital market. Equally varied 
are your prospects of advancement. 

The conditions offered for this position 
comply In full with the demands we 
make of you. Please contact us if you 
feel that this vacancy Is for you. 

•Allianz Verslcherungs-AG 
Personnel Department 
Code No. 70/98 Kap-Fin 
Konigmsfr 28, 80802 Munich 
E-mail: gerhard.moser@allianz.de 


Allianz 


Financial Times 













>ts±r*-.(SW*-wv' 



If V| | 




FINANCIAL times FRIDAY SEPTEMBER 18 1998 


111 


' Ito m n h mr* , 0 . 

:-j4p Jj#*® 1 i/i«* •», / 

T _^.. > . — 

. ». .r m-. - 


T y '--.it ...... . . . 

: ...... 

*l» w*- .-T-i . ... 

.. yq| « l|r *--*“4#' ~ , . 


tajjgtaMP 'Srirl *»-*,( 

. .> m -. 














.. -SVi-.-aej-'g-"^.' . ._- >. . :,-_- -y^ va-.i . r^. j£iL~t/L i.. J-- J ;•._.■ - . _:~ v-. •-- - ' - ■ ■• ■'■■ •' ■ ■_- ~ < _• 


Investment Banking 


verstftkeo w ™~T^’ IK * eii ' e *®y“ogc3 Krcditinsritm mil Univcrsali amk s h arakxcr end Stiiizpunkten an alien bedeutenden Finamplai/m dcr Weh. Ira Ruhraen des wdlcrcn Ausbaues des Kapiialmarii-Geschafles muchlc die Bank mil Silz in Deutschland ihr Investment- Banking-Team 
a sudicn fiir efiese erste Bankadresse. neben erfahrenen Perafinlidlkriwn. auch jfingere MHarbdler mit ersten vertkften Kennhussen in den anyesprochenm Berekhen, die in diesen Aufgaben eine Chance zur RealUienmg ihrcr BenilkriL-Ie when: 


Bookrunner 




DM-Swaps 

We Anfgtben: Management des bedeuenden DM-Swap- and 
Upuons-Bvches ira miori- bis hngfnsrigen Bereieh. «rin«hiiefflich des 
"icings strukroriefter Pradulae. - 

^^orden^eiK dnri Jahrc Erfabrong im Handel von 

J! Optionen sowie Sicherheit im Pricing arakmrierter 
Prodo^handlenscbes Gesdnclc and gate 

DnserProjetfc TNS 


Interbank 
Marketing Swaps 


Portfoliomanager 

InstitutioneOe 


Prop-Trader 

Equities 


We Au f gaben: Akqdisirion und Abschlufi von Swaps und Zins- 
Opdooen mit in- und ausliindischcn Bankpaitnem. Monitoring der 
Kontrabentenlimite. Bcratung intemcr und extemer Gcspriidisparoicr, 
Fonemwicklung der Produktstandaids. 

Die Anfordenugen: Erfahntng im Fixed-Income-Bermch, rndgiichsi 
dn bis zwei Jahrc Swap-Erfahrung, gules muhtrmafisefaes Ycrflfindnre. 
akqmsitionsQrienngn;..Fnglicfh unabdingbar. ucitoi Bcndspadx 
VMdBnft. 

Unser Projekt: TNI 


Die Aufgaben: Vcrwalumg von Spezialfonds und Treuhand- 
vennOgen. primSr im Aluien- aber ouch im Rentcnberricb; 
Anlageuniversum Rind die europaisches Markie eiascblieSlicb 
Deutschland, kilnftig auch die Emerging Markets; Mitwirkung bri 
AnlageausscbuGsiiznngcn sowie bei Kandenakquisition und 
-beacuung. 

Die Anforderungeu: Drei bis fiinf Jahrc Benif&crfahning als 
Ponfotiomanager oder als Analyst, geme auch mil quanriuiivem 
Ansatz. KetHUni&sc der europciiscben MJrlae, evenmell der Emerging 
Markets erwUnschc Englisch selbstversUndlicfa. 

Unser Projcto: TPN 


Die Aufgabrn: Handel bn. Prop-Trading in Aktien und 
Optionsscbeinen deuischcr und vuropaUcher W'crTc- son ie 

mtsprechender Tcrminaurkm. Jc tuv'h Alter. Ertahruag brw. 
zukanftigem Aufgatvaschwerpunki hei Hithnmgsqualilikaiion au.h 
Obemahmc dcr Grappcnlcining. 

Die Anforderangcn: Enige John: im Handel cunipaLv-hcr .Aktw-n und 
IndiTts, Know-how im UmyaiK! mil Derivaien. Teomorienacninp 
sowie Englischkcnnmisse und. fur die Gnippcnlciinn^slURktion. 
mdglichst Rlhrungsnfahnmc. 

Unser Projekt: TEN 


a ** r aucJl Jutt * orea t 2 eser Sachgebiete. die bei entspreebender Qualifikation die Chance haben, sich berutlkh weherruentwickeh). We mit dem Aosbau des Investment Banking dieser sotiden Adresse cinltergehcnden bcrullichen und (vruulik.hcn 
oorerungen und Qi a n ceu. verbnndea mit c mem sicbcren Arbeit s pl atr . soUten im Vordergrund der Oberlegungen qehm. Die Positkmen ^i«*t angemessen ansgestottet und bieten uberdurcfaschniuliche SoriaUeistugcn. 




Thomas E- SchnBer sowie Herr Matthias Junges: an dkson Sonmag eneeben Sie Hemi Schuller zwischen IS. 00 and 20.00 lltr timer +49 6174^33331: ab Montag sind Herr SduUler outer +49 6172/4904-14 und Herr Junges untcr +49 6172/4904-12 un Bum 
oenden S» uns Hue Umerlagen bzw. Hue Vita, anch per e-mail an SJP-Team&t-oolineoJe. Wir sendee Ihnen it™ geme die gcwOrtschle Untemchmeas- und Positionsheschreibung. Diskretion ist sclbstversidndlich. 




Stephan, Junges & Partner GmbH 


RnnkSnp • Inonunrp • F.D P 
Property • Financial Services 
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S’ +49 6172 4904-0 

Internet: http://www.sj-partneT.ciwn 
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RESEARCH-BASED STRATEGIC ADVISORY / MERGERS & AnOTJTSTTTONS 

L PNPON-BASE B , g KxnF.T.T.F. NT PACKAGES 


Rabobank International is a major division of Rabobank Nederland, one of the world’s leading international banks with assets in excess of NLG390 billion and a 


AAA credit rating. 


In support of a senior level search, Rabobank has identified a requirement for a number of London-based experienced corporate financiers. The London-based 
Strategic Advisory / M&A t eam , as part of a global M&A network, operates as a research-driven, sector based advisory group and concentrates on the Bank’s four 
main focus sectors: Food & Beverages, Transport & Logistics, Healthcare and Financial Institutions. 

Applications are invited from individuals as detailed below, although more senior applicants will also, be considered. At Associate Director and above, candidates 
with relevant sector experience, whether gained within an investment bank, the strategic pl anning division of a UK or European corporate or a major management 
consultancy will be given priority. 


ASSOCIATE DIRECTORS 

* Degree phis additional qualifications (ie ACA/MBA). 

* M inimum of 5 years' relevant experience of transaction execution either 
within investment banking, industry or management consultancy. 

* Experience erf* cross-border M&A and corporate advisory. 

* Recent UK domestic City Code experience optional but an advantage. 

* Strong tedmicalAnodeHing skills. 

* Ability to manage "hands-on” transactions with a great deal of independence. 

* Ability to participate in high-level client presentations and ongoing client 

contact. ; ■ 

* European language skills would be an advantage. 


EXECUTIVES 

• Degree plus additional qualifications (ie ACA/MBA). 

• Minimum of 1 year’s Strategic Advisory/M&A or Corporate Advisory 
experience in a leading investment bank of corporate. 

• Excellent computer financial modelling and analysis skills. 

• Demonstrable transaction exposure and experience in researching and 
supporting client presentations. 

• European language s kills would be an advantage. 


Interested candidates should send their resume in strict confidence, including current remuneration, to Sam Deirhurst at: 

The Berwick Group, 51 Lincolns Inn Fields, London, WC2A 312. 7 il: 0171 404 6446 / Fax: 0171 404 6062 / E-mail: bergrp@dircon.co.uk 




Andre & CleSA- headquarters of 
an international trading group, 
has an opening for an: 

INTERNAL AUDITOR 


• Optrurio/nil and .financial audit 
missions worldwide 

• Follow-up of manaqcmcnt n'pnrting 
and other .financial ii format ion 

• Audit of aciiuisitiou stiulics and 
investment projects 

Please send your application in writing 

with CV to Human Resources Director, 

ANDRE & Cie SA^ Ch. MessJdor 7. 

P.O. Box, CH 1000 Lausanne 


Hedge Fund/Venture Capital Fund Marketer 

Unique, hoh-pertaraan ce , year aid. BVI-Meea kind Mefca 
ent r ep re neurial ma rketer m Europe. Aaa end South 
America IndMduaJ or group mutt have proven eucceea 
aeOno hedge or venture ftmda to waelhy nomU.S ea U ore 
ormHtuUona and plan to market mmresn of $15 mAon/yr 
B op H on ri y ettredwe co mp -to n Big aght auett and 
adminWered by one of the legal pneaH 
SwMjeditKwteei banks Investment adwwor located n 
southern CaWomia. Fax or MnaU cover letter end cv to 
Mr. Darrefl BrootaMn (in US} at (760) 91S8722 or 
da«w»Oree o wcednciopment com He wfl be avafaibie n 
London and Zimch In October 


=- \ ice President 6c Associate levels 
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*Moody’s Investors Service 


VALUATION RISK ANALYST 

GLOBAL FINANCIAL SERVICES COMPANY 


<36*ib^njivF packIaige *\ s..- : 


NEW YORK 
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Analysing the Key Transactions 
in Commercial Real Estate. 


Moody's Investors Service, che international credic 
raring agency, has built a worldwide reputation for its 
credit analysis. Opportunities exist within our Structured 
Finance Group, at both che Vice President and Associate 
level, for individuals wbo wish to specialise in the analysis 
of commercial real estate assets and related financings- 
These include complex and innovative- securitisation 
structures and principal finance transactions across all the 
major European markets and property classes. 

Moody's Vice Presidents are primarily expected co lead 
our analysts or specific transactions and to further develop 
our rating methodologies in this rapidly growing market. 
These are high-profile positions and candidates must be 
able to conduct operational reviews of borrowers, interact 
with market participants and members of Moody’s rating 
committee, and represent our opinions through industry 
conferences and publications. 


Moody's Senior Analysts, contribute to special 
publications and to interact with investment banks, debt 
issuers and investor! -We are looking for people who will 
even cual [v lead our analysts of individual transactions, as 
the Structured Finance Group has a strong track record of 
iotcma] training and promotion. 

Knowledge of securitisation would be ideal, but is by 
no means essential Knowledge of commercial real 
estate or real estate lending is vital for both positions. 
Cashflow modelling skills and European languages 
would also be attractive. 


Applicants for the Associate position will be expected to 
provide in-depth analytical support and research for 


Moody’s excellent compensation package and friendly 
working environment are designed to attract the highest 
quality candidates. Placements in our international offices 
may also be available to the right candidate. 

Please write with full cu, including current salary details, 
to Dominic Swan, Moody's Investors Service. 2 Minster 
Court, Mindng Lane, London EC3R 7XB. 


6.'. 


The Company: 

Our client an investment bank operating in more than 55 countries, offers integrated, innovative and value-added services. 
The Risk Management Division is one of five business fines providing derivative solutions to customers worldwide. 

As a result of an ever increasing complex product range and internal promotion, our client requires an exceptional individual 
to form part of a Global Management team based in New York. 

•TN&RnijE: .• 

TtefOieoffers-'an avdepth exposure Wvafcaaioa and ride issues covering the most innovative derivative products across all 

it^eK-hxhicfing; •’ ' *• 

• A pqmatyfoais on exotic products .. . 

• •Development of models to independent verify product valuation and -risk 

••Asses sm ent of risks associa t ed with new products and .existing businesses to determine valuation methodologies 


preexea/tion deal analysis 
Ops* haccm with. Traders, ProA<ct<rDnm^ers..New Product Development teams and Risk Managers 

The Pstsoie 

This position would suit an individual with a mathematical bias and an interest in developing the breadth and depth of their 
knowledge of complex financial derivatives. 

Successful candidates will be: 

• A US National or Green Card Holder 

• Self- motivated 

• Able to articulate the solution dearly and concisely with Senior Management 

• Competent in Programming (C++ or similar) 

Ybu should enjoy the imeflectual challenge of solving complex problems and- 

• Have a strong mathematical/quantitative background (ideally a PhD) 

• Have at least two years’ experience in Financial Modelling and Derivatives 

If you have the qualities to succeed, please send a fuH rteumfe in the strictest confidence, quoting 
reference no FT3258 to: 

Antal International 2nd Root 90 Tottenham Court Road. London W1P 0AN, UK. 

Tel: + 44 (0) 7 71 637 2001 Fax: +44(0)171 637 0949 rAWv.antai-int.com 
Antal International, Two World Trade Centre. Suite 2228, New York NY 10048, USA. 


Tel: + 001 212 432 6825 Fax: + 001 2124322185 www.antahint.com 

Antal I nternational Ltd 

~A Global ftacrultmant Solution Appl/vd Locally" 


-T- X~Z 



STRATEGY MANAGER 


LEADING INTERNATIONAL FINANCIAL SERVICES ORGANISATION 
INITIALLY LONDON BASED 


c.*100,000 + OPTIONS + BENEFITS 


• The Compaay bas significant market share 
ooatkms in its target markets. As well as an 
important business in the UK, it has substantial 
businesses in Continental Europe and North 
America. 

• This is a new position in the Company, highly 
pioject orientated, working with the senior 
management in die UK and overseas on a wide 
range of important business devdopmeni activities. 

• It represents an excellent opportunity for a 
self-mod vared, ambitious, energetic individual to 
get w know the Group’s operations with first 
class prospects of a general management postion 

in the UK or overseas in two to three years. 


• He/she will be educated to degree level 
with around ten years* experience, inducting 
consulting or strategic roles where strong project 
management skills have been developed. 


• A background in the financial services 
sector whilst not essential, would be highly 
beneficial. 


• Personal qualities wfll include a first class 
intellect, ah analytical and numerate mind, strong 
leadership sk-flig and a highly commercial 
approach. Candidates must be flexible, pre p a r ed to 
travel and wilting to relocate in due course, 
language skills would be disunctly advantageous. 


pvaee appiy la waring quoting reference &26 
wirii fuD career aid rebry denfls lix 
Qas Simper 
TOaebeadSdectkn 
1 1 B3J Srica, London W1X 8BB 
Tfcfc 0171 290 2000. Br 0171 290 2085 
wwwiw hiKlinuftrlecHnn m dr 


Whitehead 

SELECTION 
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Package to attract 
the best 


Global Consumer Bank 


Brussels 


Head of Business Development & Acquisitions 


Excellent position fora management cowu/tmt investment banker or corporate strategist to join t he 
Mana g ement Team of a Global Consumer Bards. The company Is one of the market leaders in Consumer Bonking in 
the Europe, Middle East and Africa region. This is a pivotal role In defining future strategy and executing an 
aggnsshre MBA pro gram me . The Bank offers outstanding prospects for future career development 


THE ROLE 

■ Reporting to the VP Marketing of the EMEA region, 
take responsibility for business deve l op me nt; and the 
determination of strategy and its execution as one of 
the European team. 


Develop a detailed understanding of the consumer 
banking sector in the region. Identifying competitive 
pressures and trends. Develop a future strategy for 
growth to indude acquisitions, Investments, 
partnerships and spedal relationships. 

Work closely with Internal and Third party advisers in 
targeting prospective acquisitions, handling all 
pcp arK of due diligence, negotiation and Integration 
pinning. Define and manage an ad-hoc team at the 
European headquarters, looking to meet aggressive 
expansion targets. 


THE QUALIFICATIONS 

■ Bright graduate, ideally MBA, with a minimum of 
six years 1 experience of M&A and strategy planning in 
management consulting, investment banking or 
corporate development Having an outstanding 
intellect he/she will be fluent In two or more 
European languages. 


Proven deal maker with disciplined transaction 
management skills and a highly analytical and 
strategic mind. History of completed M&A 
transactions across all of Europe. 


Strong leadership skills, with the stature and presence 
to deal at top level. The organisation and discipline to 
manage a wide range of priorities, harnessing Internal 
and external resources. 


Leeds 0113 230 7774 
London 0171 298 3333 
Manchester 0161 499 6700 


Selector Euro pe 

Spencer Stuart 


PIMM reply whh full details to: 
Hank SlabNnck. Salactor Europe. 
16 CunNught Place, 

London W2 2ES 
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European Private Equity 

Business Development - Germany 


Excellent Package 


Frankfurt based 


Equity Capital Croup it the private equity arm of G£ Capital, 
one of the largest and most diversified companies in die 
world. GE Capital is itself a division of General Electric*, one 
of the most formidable enterprises in the world with global 
manufacturing, technology and service operations. 

Equity Capital Croup will make S700m of private equity 
investment* in 1998 in a wide range of businesses, bringing 
not just money, but access u> the world-wide resources and 
expertise of its parent companies. Particular focus areas 
include Telecommunications. Media. Financial Services, 
Transportation and Manufomiring. Investments are made 
acres Europe from a Head Office in London and local 
office and we recently opened in Frankfort. 


and proven financial analytical experience. Fluent German 
and experience of the German domest i c market and culture 
is Private equity tFumcnon experience is not 

required, but y»ur experience must include 9-3 years 
working on corporate finance, M te A. structured nr project 
finance transactions. 


You must enjoy working in a small team and be seifaififiricm. 
GE Capital is firmly committed to a policy of career 
progression within the group world-wide and other major 
European languages in addition to German and English will 
be an advantage. 


Our expansion calls for an experienced Bmhun 
Development Associate to assist in the origination and be 
responsible for the evaluation of potential investments in 
Germans 1 . You will have a bud nets /numerate degree/MBA 


An excellent package will be negotiable. 

Please write in Ecgfiah to our adva iu g consultant at the 


address below enclosing ■ copy of your CV and axrretu salary 

details, quoting ref: EPE7S06/FT 

CJA. 2 London Wall buildings. London EC2M SPP. 

Tct 44 171 638 0680 Fan 44 171 *56 8501 
E rank qagroup@ooEnej-edaeLco.ak 



GE Capital 


GE is an equal opportunity employer 

■ CrnrmlElrtm- Ge^fmr 6( tbrlSA am i n mt jjfiivMrJ ndA ax 

Engtiih nm/nun ^uouiruw 


UK & Continental Europe 


Excellent Rewams 


With 28 offices located across the UK and Continental 
Europe, 3i is Europe's loading venture capital company. 
The Company has an outstanding and sustwied record 
ot performance, and a strategy for further growth both 
in the UK and overseas. 


They now seek to recruit a number of Wgft-cattra 
professorate to work wttfwi dose-knit teams, supporting 
acquisitions, start-ups and business growth opportunities. 

The key elements of the UK role wB be finding and 
making new investments, managing a portfolio of 
existing business interests and ma rketi ng the company 
within the business community. Fofiowing extensive 
training, you will handle e wide range of business 
relationships at any one time, evaluating proposals and 
business plans, structuring deals, negotiating and 
completing investments. 

You will be a graduate, with a good honours degree, 
and at least three years' sound career progression 
and achievement within a blue-chip industrial or 
professional environment Previous experience of a 
client-facing role would be a distinct advantage, 




as would familiarity with advanced or emerging 
technologies. 

The role demands strong commercial acumen combmed 
with the ability to buSd effective, tang-tarm business 
relationships with the senior management of Invest* 
Kxnpanies. To meet tWs chaBenge you wtU requtre Bra- 
fate analytical skills, drive, empathy ®xl resfttnee. 

In the UK wb are looking to recruit candidates across 
all regions. 

Opportunities also exist across Continental Europe for 
candidates with relevant muHI-cultural experience and 
language skills. 

These are outstanding career opportunities offering 
excellent rewards both in terms of remuneration and 
professional challenge. 

Please reply in confidence, enclosing a full cumeulum 
vitae, current salary details and quoting reference 82CM8, 
to: The Managing Director, Alexander Hughes Selection, 
14-16 Lower Regent Street, London SW1Y 4PH or you 
can e-mail us at batdwinQBh 8 londoft.co.uk 


ALEXANDER 

S E X. E C 


hughes 

T I O n 


Australasia Benelux Canada Franca Germany Italy Japan Scandinavia SE Asia Spain UK Unllad Slim 


CJA 


RECRUITMENT CONSULTANTS GROUP 


2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-588 3576 

Fax: 0171-256 8501 E mail: ejagroup ^online. rednet.co.uk 


A high degree of autonomy will be vested in the appointee. Global career prospects 



CONT INENTAL EUROPE MARKET DEVELOPER 
fc 35h - RETAIL MUTUAL FUNDS 


Our rllpiir is one of Europe’s largest banking institutions. 
Their stockbroking arm is seeking to recruit two senior individuals: 


CITY OF LONDON 


£50,000 - £70,000 + BONUS 


FAST EXPANDING INVESTMENT MANAGEMENT ARM OF GLOBAL FINANCIAL SERVICES ORGANISATION 

For this new appointment we invite applications from graduates with 4-6 years’ experience of retail marketing 
within the finanrial sector. Exposure to available marketing tools and regulatory issues affecting the spectrum of sales 
to the retail market will be important. A second European language, preferably German or Dutch, will be key. Due 
to the rapid expansion of the Pan-Continental Europe distribution our client is looking for a highly motivated 
self-starter to report to, complement and support the European Retail Sales Co-ordinator. The overall market 
covers UK, France. Italy. Germany and Benelux. However, your main focus is expected Co be Germany and the 
Netherlands. Specifically, your role covers: supporting the launch of the funds in the above locations; assisting in the 
product innovation and implementation process; devising imaginative marketing tools as well as driving participation 
in Internet sales activities. Essential qualities are high energy levels, flexibility, an entrepreneurial approach to 
European market development and the ability to work as solus operator as well as a team member. 25% away 
travel should be expected. Initial salary negotiable in the range £50,000 - £70,000. plus performance related bonus 
and large company benefits. Applications in strict confidence under reference EMD7799/FT to the 
Managing Director, CJA. 


This role is key to the growth and strategy of the business and 
wifi encompass global iwponsibilny for systems, operations risk 
nranagemeor and finance functions. The candidate will join tbe senior 
management team of the Equity and Investment Banking business, 
initially focusing on developing and running a detailed management 
information system which wiO increase in sophistication over time to 
facilitate efficient management of the business. 

Extensive experience at senior management level phis an 
advanced knowledge of the equity markers and the ability to buOd a 
sophisticated MIS is therefore essential 

Candidates should be of MBA cafibre, fluent in English. German 
and haw at least one other European language. 


Reporting to the Global Head of Equities, the candidate will tic 
responsible for building up an account management system to 
optimally service the global diem base with the full equity product 
range of die business. The role win extend to managing the activities 
of the sales teams on an integrated basis. 

Candidates must have a proven track record in global equity 
*alc* distribution and will be able to demonstrate excellent man- 
nuoagement skills. They must also be fluent in English. German and 
at least one other European language. 

Competitive packages including bonus and full benefits are 


available for the 
successful candidates. 


MorganHunt 


Executive Search 


■«*«■ l« mnMww m Ww-tliyaMorpaHnW 
or ben.worakyWmorganhmxLcom 


28 - 28 Mount now. London WtY SOA 
Telephono 0171 409 3200 Pacsmfle 0171 4093500 


FIXED INCOME SALES 


London 


££xceUcnt Basic + Bonus 


A leading Global Investment Bank seeks exceptional salespeople with at least 3 years experience in 
Fixed Income Sales to Institutions or Hedge Funds. Outstanding individuals are required to cover new - 
and existing clients in Switzerland / Germany / Italy. Your own client base would be an advantage. 

A comprehensive technical knowledge of Fixed Income / Structured / Derivative Products, coupled 
with presentation and marketing skills gained within a Bond Sales / Trading role are required. A 
relevant second European language is essential. Applicants should have excellent academics, good 
communication skills and the ambition to succeed in a dynamic, meritocratic organisation. 


Please send CV or contact Ingrid Gottschalk at Rirsran Nash, 

21 Ellis Street, London SW1X 9AL 

Tel: 0171 730 421 1 Fax: 0171 730 0611 



Rizwan Nash 



RECRUITMENT CONSULTANTS GROUP 


2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-588 3576 
Fax No. 01 71-256 8501 


A varied and interesting appointment - scope to become a Director in 12 - 36 months 


CORPORATE FINANCE EXECUTIVE 


LONDON WI 


£35,000 - £55,000 + BONUS 



WELL-ESTABLISHED FINANCIAL SERVICES BOUTIQUE 

Applications are invited from candidates, aged 27-32, preferably qualified either as Accountants or Lawyers who 
will have acquired at least 2 years'' corporate finance experience within a stockbroker or merchant bank. 
Responsibilities are widely drawn and will cover initial public offerings. M&A and documentation - mainly for 
smaller companies. Qose liaison will be maintained with stockbrokers, accountants and lawyers. The qualities 
of polish, tact and tenacity are important plus the ability to contribute to the organisation's further successful 
growth. Initial salary negotiable £35,QOO - £55,000 plus profit related bonus, contributory pension and private 
medical assurance. Applications in:;strict confidence under reference CFE780I/FT to the Managing 
Director, ALPS. 


CORPORATE FINANCE SPECIALIST 
FOR HEDGE FUND 


Apply your analytical experience and yoar operational talent in a high-potential position within 
an international group ! 


Mr are a pritately held indastrial and services group. 4 truly global player, oar business operations 
grow continuously generating sales of about US I biUion.Our activities are organized in four regions, 
Le. Europe/ Middle East/ Africa : Asia/Pacific ; North America ; South America. 


To support our Chairman & Owner and /hr Central Manager of our holding companies with the formulation 
of corporate strategy, the control of operations and investments and the implementation of state^tf-lhe-art 
financial management tools we are recruiting 


Sabre is one of Europe’s leading hedge fund companies. We have 
developed a significant marketing capability and are now looking 
for a commercially minded negotiator to help with the 
legalAecbiucal aspects of structuring funds and preparing detailed 
proposals for presentation to clients. Applicants will have a fund 
management, legal or banking background and possess good 
interpersonal skills. A slx figure package is proposed. 

Please write to Mr Robin Edwards, 

Sabre Fund Management Ltd, Windsor House, 

55 St James's Street, London SW1A 1LA 


Norges Bank, The Central Bank, of Noway, Is an exeemive and advisory body for monetary 
policy and has a key /ole In the country’s payment system. 


THE MARKET OPERATIONS DEPARTMENT 

The Market Operations Department b responsible for effecting Norges Bank’s 
transactions In the domestic money, bond and foreign exchange markets. 

The department has extensive contact with market players In Noway and abroad and 
performs analyses of the various markets and of Norwegian monetary and exchange rate 
policy. The department Is also responsible for settiement, accounting and reporting 
procedures for its own transactions and for transactions executed by Norges Bank 
Investment Management as pan of the management of the Government Petroleum Fund 
and Norges Bank's foreign exchange reserves. The department has two vacancies for. 


Settlement Officers, 
Equities 


• Assistant to the Chairman 

(raf. AC/oi) 

• Assistant to the General Manager 

(rarf. A0/02) 


You wiD our Executives in their business 
development and portfolio-optimization efforts. 
You will he cranatcd with investment 
and aquation briefs and analytical projects. 
At a central position within our organization 
>t*i will recommend corporate decisions 
and moraior their proper implementation. 


Fwihenrwrc. 'm a team coached by the General 
Manager, you will be given responsihiliiy 
for devising the croup's business plan. 


Fluency in English and ai least two other word 
Languages >s a must. Your professional background k 
folly international and yoo are worldwide mobile 
and flexible. 

The positions will be based in Europe with 
the possibility to iriocacc in another region at 
a second stage. You will enjoy a high degree of 
autonomy within a very active environment. 

Our Group offers exceptional opportunities 
for career advancement. 


You have an Outstanding business education (IMD. 
1ESE. INSEAD. US MBA) with j strong straicgy. 

control and finance locus. At least .1 years of 
internal ionui experience in control & financial 
analysis ora- a consultant or junior investment 
hanker arc required. 


Please send yourCV and accompanying Inter, 
quoting the relevant reference, to our consuhant 
who will arrange for you to aueod an interview 
cfose to your current address : 

NEUMANN' MANAGEMENT SELECTION. 

] A boulevard if Anvers 
&7000 Strasbourg France. 


finamivltiuts 


les Echos 


Quotidien.de rEcmomk 


The FT can help you reach additional business readers in France. Our link with the French business newspaper. 
Lea Echos, gives you a unique recruitment advertising opportunity to capitalise on the FTs European readership 
and to further target the French business world. For information on rales and further details please telephone: 
Karl Loynton on +44 0171 873 3694 


Permanent positions 
Montreal 


Salary + Bonus 
+B*nnflts 
+ Relocation Assistance 


The Caisse de depot et placement du Quebec 
manages assets totalling US$45 billion, including 
one of the largest equity portfolios in Canada. 5 


one of the largest equity portfolios in Canada, u 
wishes to hire professionals for the following 
post tions: 


Fund Manager - 


Asian Equities 


(except Tapan) 

Reporting to the Senior Fund Manager - Asian 
Equities, the Fund Manager will manage an 
bwtouSe Asian equities portfolio. The successful 
candidate shall possess a minimum of three years’ 
experience as an institutional fond manager of 
Asian equities. 


Financial Analyst - 


Asian Equities 

(except Tapan) 


Reporting to tbe Fund Manager - Asian Equities, 
the analyst will conduct research on companies in 
the region, makeappropriaterecommendatioiis and 
participate in establishing the investment strategy. 
The candidate shall possess about three years' 
experience as an equity analyst of Asian companies, 
for an institutional fund manager. 


Both positions require a university degree, prefer- 
ably in Finance, and strong analytical and commu- 
nication skills. They also require proficiency in 
English and, given the work environment, commu- 
nication skills in French, which may be acquired 
within a reasonable period after hiring. 

Applicants interested in taking up the challenge 
should forward their CV in confidence to; Human 
Resources, Cabse de tMpfltet placementdu Quebec, 
1981, avenue McGill College, Montreal (Quebec) 
Canada H3A3C7. 


We offer equal employment opportunities. 


(Appointments 

Advertising 


As a consequence of Norges Bank Investment Management's plans 
to inoease the breadth of the management of the Government * 
Petroleum Fund, the Market Operations Department's Settlement 
and Accounts Section wishes to fill two permanent positions for 
Settlement Officers. 


appears in the 
UK edition 


every 

Wednesday & 
Thursday and 
in the 

International 
edition every 
Friday. 


Responsibilities will be primarily associated with the settlement of 
Norges Bank Investment Management’s trading in international 
equities and equity futures. The new Settlement Officers will also 
c i j a Jf e ' f ^ art ' n c ^ ie wor * c developing a centre of expertise in this 
field. There may also be tasks relating to settlement of transactions 
in international and Norwegian bonds and derivatives. The positions 
will involve extensive contact with correspondent and custodian 
banks abroad, with the settlement function of Noiges Bank's 
counterparties, and with the management sections of Norges Bank 
Investment Management and the Market Operations Department: 


For information 
on advertising 
in this section 
please call 


Both positions will be at a senior level, and applicants should have a 
university degree or the equivalent in economics and/or business 
administration. Emphasis will be placed on relevant experience. 

In particular, emphasis will be placed on a sound knowledge of 
settlement and control of transactions in various types of financial 
instruments, primarily equity Instruments, and knowledge of 
international securities settlement systems and payment systems. 
Including SWIFT. Proficiency in English and Norwegian as well as a 
sound knowledge of fT will be required. The successful applicants 
must be capable of working independently and have a high capacity 
for work. Further information about die positions can be obtained 
from Mr Carl Jacob Vogt; Assistant Director, teL +47 22 3 1 6S 22 or 
Mr Thor Kristiansen, Assistant Head of Division, teL +47 22 31 69 29 


Ben Bonney- 
James on 


Applications, including CV, copies of certificates and references, 
should be sent to Norges Bank, Market Operations Department. 
P.O. Box 1 1 79 Sentrum, 0107 OSLO, by 25 September 1998 . 


0171 873 4015 


<$NB$ NORGES BANK 


Financial Times 
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FINANCIAL TIMES FRIDAY SEPTEMBER 18 1 998 


THE FUTURE IS ! -R t*D'E*L 1 T Y 


OUR EXPANSION: 
YOUR OPPORTUNITY! 


With assets exceeding DM 200 billion - three quarters in bans to the public sector - the DePfa-Bank Group is 
one of Europe's leading specialist financial institutions, and one of the leading banks in public sector financing. 
Our long-term goal is to be the leading service provider to the public sector throughout Europe. DePfe-Bank 
iom 36 ^ ' n Dub,in ' *hich manages pubdc sector financing outside of Germany, plays a key role. As of 30 June 
^ v?®' DePfe Bank Groups total public sector financing had grown to reach DM158 billion, of which DM54.3 
billion was in loans to 13 European countries outside Germany. 

To continue this growth, we are devebping our project/infrastructure financing activities, and will offer one- 
stop, comprehensive service for public-sector infrastructure projects throughout Europe. We are now 
establishing a new section for prajectfinfrastructuna finance, along with our international credit department in 
Dublin, and are seeking experienced financial professionals. 


Invest in your future, 
and share in ours. 


EUROPEAN EQUITY ANALYST 


Credit Manager - 
Project/Infrastructure Finance 

Assisted by a small team of senior credit officers, 
and working closely with our customers, the group 
headquarters in Wiesbaden and the rest of the 
Dublin credit department, you will establish 
and manage this new section, assuming full 
responsibility for its running. This Dublin based 
position requires several years of solid credit 
expenence, including public-sector project or 
infrastructure financing, as well as proven success 
in managing and motivating finance professionals. 


Senior Credit Officers - 
Project/1 nfrastructure Finance 

These Dublin based specialists will analyse 
incoming proposals, recommend credit solutions, 
prepare opinion and decision papers for the credit 
committee, monitor contract performance, and 
fulfil credit-reporting requirements. You should 
have at least 3 years of solid credit experience, 
including public-sector project or infrastructure 
financing. 


Senior Credit Officer - 
Risk Management 

We are establishing a related activity at our group 
head quart as in Wiesbaden (near Frankfurt). Assisted 
by a small team of analysts, and working dosely 
with the new project/irrfrastn^cture finance section 
in Dublin, you will assume responsibility for risk 
management in public sector finance, providing an 
independent opinion on financing proposals and 
dosely monitoring our overall portfolio to control 
risk. This position requires several years of solid 
credit experience, including public-sector project 
or infrastructure financing, as well as proven 
success in leading financial professionals. Fluency in 
written and spoken English is essential; fluency in 
German would be a distinct advantage. 


London 

At Fidelity Investments, the worlds Lvecm independent jnvestmrni 
management organisation, nr serve over 12 million mail and 
institutional investors. Managing over US S730 billion* assets 
worldwide, much of oiu success is due to the cicauvnv. innuvaiion 
and exceptional customer service provided by the people ue employ 
As pan of our London based European Recatch team, supporting inn 
international offices, this entry level poxiuon within the tnuMmeai 
process has the potential to develop inward.-, a fund nunagcmeni ghat. 
You will mamJy be invoked tn earning out fundamental and technical 


Excellent Salary and Benefits 

rescan h into European equities. Gawd on detailed analysis of cotyx-raic 
fin.wvul suiemmis of listed companies, you will make investment 
icconunend.ut.ins. ci-nununur.uing with fund managers in Lxuhm and 
Boston Vm will .d ci-ursc tr.nd to the countries you aw responsible for. 


You will ha<e thn-r t cats' L-Ypvrwnec tn investment management, 
Toearebing imcnuuonal equities and providing rrcommendarioits. 
Highlv acadentr, rouil need on MV from a leading insutunon. 
idvalle Jiiountmgor I inane.-, along utili cvicllcnt wruren and vnhat 
pro-entaiiivn sLills 


TMs is an exenmg position with plenty id npponuniiv to progress 
your career. To apply, please send your C\ indicating lumni 
salary details to Andrea Peck. Fidelity Investment Scmn*s Litnited. 
25 Lovat Lane. London EOS 8LL FtOU 0171 975 -I8**4. 



Fidelity 

Investments’ 


war Lane. London EOS 8LL rOU 01 71 975 -1894. where l ? million investors put their trust- 

*AuaW as at 30106198 aiduda thova ot FMfl Corp., a US Company and atSlon and as ufcvdoim h*amd by FidtHitv I nnawm a n t Mjnjrjanwt Ltd CD44C3 


JOIN THE WORLD'S N°1 


For all positions you must have a strong desire to 
work together with other financial professionals in an 
international team. 

In addition to an exceptional challenge, we offer an 
attractive remuneration package as wed as a world of 
opportunity in an expanding, international financial 
institution. 


Please send your C-v., m confidence to: 

For the Dublin positions: Dermot Cahiliane, DePfa-Bank Europe pic, International House, 
3 Harbourmaster Place, I.RS.C Dublin 1, Ireland 


For the Wiesbaden position: Marita Schmitt, DePfa-Bank Group 
Paulinenstr.15 D-65189 Wiesbaden, Germany 


For more information, visit our website at www.depfabank.com 

At DePfa-Bank Group, we value diversity: in our products 
and in our people. 



1 DePfa 

I Group 


Vice President 

Derivatives Marketing 


London 


Our client, a major European investment hank providing the frill range of financial services 
globally, has an opportunity for an experienced professional to join its successful derivatives 
marketing team. 

With an in-depth knowledge of emerging market debt products and associated derivative 
instruments, you must have a proven trade record in structuring a wide range of derivative 
products, including equity and fixed income derivatives, and marketing these to corporate 
clients. In addition, ypu will need to have worked on large project and corporate finance, 
as well as on^ leasing and tax driven transactions. 

SFA registered with a postgraduate degree (MBA) in finance and fluent m E ng lish and 
French, you wifi also ideally be a Chartered Financial Analyst Solid expenence of 
programming languages relevant to the trading floor, eg. Visual Baric, together with a 
high degree of technical and product knowledge and strong modelling skills are essential. 

Please write in confidence, enclosing a frill CV and details of current remuneration, 
to Geoff Selby, Ref. GR/71 1, Roose and Partners Advertising limited, 100-Gray’s Inn Road, 
London WC1X 8AU. Fax. 0171-831 8761. Please list separately any companies to which 
your application should not be sent The dosing date for receipt of applications is 
30th September, 1998. : \ 


FT IT 

Recruitment 
appears each 
Wednesday in 
the UK edition, 
and earth FridayJ 
in the 

international 
edition 


For more 
information on 
how to reach the 
top IT 

professionals In 
business call: 


ROOS 




PARTNERS 


Chris Ibbotson 
on 

+44 171 873 
3351 


Pricing Analyst 


£Excellent 


Our client is an integrated money and 
securities broking group, providing a 
major . source of information to financial 
markets and information providers. Its 
strong market presence is based on 
product innovation and a commitment to 
embracing technology to develop the 
electronic markets of the future. Its 
broking capadty extends through 27 of 
tfte world's financial centres, covering FX, 
Money Market deposits and derivatives 
and government and corporate bonds. 


front office solutions to dealing floor staff, 
working closely to understand their 
technical requirements and aiding in the 
delivery and support of new products. 
This position requires a good 
understanding of the financial markets 
and the products traded, with an 
understanding of the mathematical 
formulae involved. 


All applicants must meet the following 
requiremenls: 


With European issues becoming 
increasingly significant, our client has 
expanded its product coverage in 
preparation for the Euro. Other expansion 
has included operations in Mexico, South 
Africa, India aid the Czech Republic The 
group has increased its use of screen 
based price discovery and arbitrage 
systems, leading the way in developing 
new opportunities. 


A minimum 21 degree in a numerate 
subject 

At least 3 years' banking eqjerience. 

In depth knowledge of traded 
products. 


Am exciting opportunity exists for 
someone to join the Information Services 
Team as a pricing analyst based in the 
front office. This will involve the 
development of technical tools to deHver 


Able to demonstrate excellent IT skills, 
you are likely to have gained your 
product knowledge from either a support 
or Trent office role within an Investment 
Bank. 


The successful candidate wifi be rewarded 
with an excellent remuneration package 
and the op p ortun i ty to contribute directly 
to the success of the business. 


Applicants should forward a CV, in strict confidence, to Julian Usher or 
Simon Hegarty at Walker Hamill Executive Selection quoting reference 
JU45SG. 'Alternatively, immediate enquiries may be made to Julian Usher on 
0X71 S39 4444, OTvra e-maiLjuAei@Pralker-hajnilLco.uk 


1 les Echos 

financial times deFBeonond* 

The FT can help you reach additional business readcre in fiance. Qnrlmkwith die Rtoch business newsp^cr, Les Echos, 
nives vou a unique recruitment advertising opportunity to capitalise °d the FTs European readership and to Amber target the French 
S * business world. Forurfburtarioo on rates aid further details pfease telephone: KjuI Loynton on +44 0171 873 3694 
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|Appointments| 

Advertising 


appears in the 
UK edition every 
Wednesday & 
Thursday ami in 
the International 
edition every 


PRESTIGIOUS COMPANY OPERATING IN THE NATIONAL 
AND INTERNATIONAL TELECOMMUNICATIONS MARKET 
is looking for the following professional prattle: 

INTERNATIONAL TELEPHONE TRAFFIC ANALYST Ret SI/F99754 


The position involves the analysis of the natural traffic trend, of the 
impacts of macroeconomics, as well as of the Competitors' Marketing stra- 
tegies. 


For Information 
on advertising in 
this section 
please call 

Effle White on 

0171873 3456 


Karl Loynton on 

0171873 3694 


Ben Bonny 
James on 
0171873 4015 


The ideal candidate would be a graduate in Engineering. Statistics or 
Mathematics. A two-year experience in the 

International voice market - preferably with leading operators within the 
industry - is required. Being an expert in all activities within the business, 
including those related to the Carrier’s Carrier market, is a pre-requisite. 

We require an independent determined professional with fluent English. 
Job location: ROME (Italy). 

Every aspect of the recruitment process will be directly dealt with by our 
Client, therefore, those who do not wish to be put in contact with specific 
companies ought accordingly state it in their reply to this advertisement, by 
writing “Private & Confidential’* on the envelope. 

The Curriculum Vitae of the applicants (complete with authorisation of 
personal data protection, according to Italian law 675/96) bearing the refe- 
rence number, both on the letter and on the envelope, relating to the 
specific position of interest, should be sent “preferably” through guaran- 
teed delivery to: 


|=3|=?f=3Xl 
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BIBICI 


Sub-editor 


Help shape corporate strategy at the BBC 

Policy & Planning 

Salary according to experience. Central London. 

In die next ten years developments in cBgnal technology will transform 
broadcasting and create new opportunities which are every bn as significant to 
the future of broadcasting as the introduction of television and radio. 


The Corporate Strategy team is strengthening its resources as the BBC 
responds to increasing competition m this rapidly changing environment. 

You would be part of a high aHx» strategy team providing »dvJce to the BBC* 
senior management on major stra t eg ic and performance issues. 


Analyst 


Our team of analysts pbys a vbal role in ensuring the BBC understands market and 
technological developments and keeps ahead of the gsme in industry knowledge. 

At this level, you wiD have strong academic qualifications, good qualitative and 
modelling skills and at least Wo years* experience of business research and 
analysis vrttNn a profe s s i onal service, corporate or public sector environment. 


You w3 be able to de m on s tr a te a strong interest in the media sector, the ability 
to work to tight deatfiines. strong inter personal sHUs and the ability co present 
information in a dear and c o he r ent way. 


A strong interest in. and/or experienc e of digital broadeasting and new 
media is essential. 


For further details, please contact BBC Recruitment Services (quoting 
re£ 2936S/F). lb apply, please send your CV to BBC Recruitment 
Services quoting relby September 28th on 0181-740 000S,Minicom 
0181-225 9878. Alternatively, send a postcard to BBC Recru itm e n t 
Services. PO Boot 7000. London WI2 8GN, or email 
recserv flbbcxp .idt quoting ret 2V365/F and giving your full name and 
address. Appfiratton forms to be returned by October 1st. 

You tsui also see this vacancy on htqd/wwwJib&OMilcljobi/ 
e29365^html and apply online from oar world wide web site. 


EnskQda Securities is a leading 
Specialist European investment bank 
with offices across the Nordic region 
and in London, Paris, New York and 
Frankfurt. As part of our oommibnent 
to ti>e highest editorial standards in 
equities research, we are looking to 

appoint a sub-editor to join our 
expanding team. Based in London, 
the role involves editing reports 
written by our investment analysts. 

You are likdy to be a graduate with 
a background in financial editing, 
gained either in a financial services 
or publishing e nvir o nm ent You 
wifl be familiar with the principles 
of accountancy and company 
analysis, the workings of equities 
markets and have an understanding 
of macroeconomics. A meticulous 
approach, confidence unde: 
pressure and strong communication 
skills are essential qualities. 
Experience of Windows NT would 
be an advantage. 

The post commands a competitive 
salary together with a wide range 
of corporate benefits and offers 
excellent career opportunities. 


Interested candidates should send 
CVs to Judy Elmes, Personnel 
Manager, Enskflda Securities, 

2 Cannon Street London EC4M 6XX. 


Working for equality of opportunity 


& Enskikla Securities 

A unfc ol Standnavtska EnskHa Bankan 


Private West End based Bank seeks Senior 
Banker with extensive experience in Africa 
including Nigeria. 

Must possess good Credit skills , Trade Finance 
background and general knowledge of Banking. 
Required to travel. 

Salary commensurate with experience, usual 
Banking Benefits. 

Box 6227, Financial Times, 

One Southwark Bridge, London SEI 9HL . 
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• E maglnginartsa.' Eastern Europe/ Runs /LxanAiwtea jam 

* Coipnatc bonds? kwwtmvrS soda. N^i ynJd, Rbquod, ibustund 
bonds, nolsmpB 

Appfeama mat haw Buorassfui bonds or equity or bnktas 
0XPMteW& 

H yen tael you can acNme in an entrepreneurial tM up whom you 
have no reGMcdon on pndud or cSent coverage, wa would Ha to 
hear Iren you. We can after wmtandmg paflamaie* twwa 
package (stiwy + emtlHiM * pn« ahartng. ..} and a vay ftntie 
WHkewMMMHL 

Plaasn send your resune or eaU corMantaPy; Ocvar R Frenant, 
Uanapng Ofeaeur. Pro Capita! Ud_ 9* Floor, st Mphaga Haute. 
J Fore Street, london EC2Y5DA,UK 

Telephone- (44 171)5283110 Fa* H4 171) ffifi Otto 














VI 


FINANCIAL TIMES FRIDAY SEPTEMBER IS I99S 


ACCOUNTANCY APPOINTMENTS 


Open to change, hungry to learn? 


Explore European career opportunities 


Open Days: 14 & 15 November. Brussels 


The highest market value industrial company in the world, CE 
operates in 1 2 key businesses as diverse as manufacturing, media and 
financial services. AAA-rated and founded on the basic principles of 
value, service and productivity, 1997 revenues were up 13ft to 590 
billion and operating margins exceeded 1 5$e for the first time in the 
company's 120-year history. 


by die end of this vcar and continue to provide opportunities for share 
growth, higher margins and improved products and services. 


Success in these projects opens up exceptional opportunities. Project 
Leaders with demonstrated achievements in Six Sigma have become 
highly sought-after candidates for senior leadership rotes within GE. 


: Working cross-funciionally, roles include Quality and Marketing 
Finance, Comrollership. Financial Planning and Analysis. Taxation 
and support for C E's acquisitions and integrations throughout 
Europe. These roles provide the opportunity for fast-track progression 
throughout GE for talented candidates with the potential and 
confidence to move into senior finance positions. 


Continuing growth, achieved organically and by acquisition, provides 
exceptional opportunities for both finance and business professionals. 
GE is holding two open days to enable candidates to meet some oF the 
company s European business leaders and hear about a range of 
challenging international roles. 


Projects cover all GE products and services, demanding a range of 
experience which can include change management, project 
leadership, pnacess improvement or re-engineering skills. Candidates 
must have 2-8 years' experience in a major international company or 
professional practice and the ability to lead change and inspire others 
to achieve excellence. 


Between 2-8 veare' finance ex perience in an international 
environment^ record of academic *nd career achievement and a real 
passion for excellence are all critical to success. 


Change Management/Quality 


One of the drivers of GE's impressive growth is its Quality initiative. 
Lender the banner of “Six Sigma," GE is seeking to achieve a level of 
performance close to perfection in every pan of every GE business. A 
massive investment in time, money, leadership and talent -5450 million 
on training alone in 1998 - the returns are enormous. From a standing 
stan three years ago, projects will have generated benefits of $2 billion' 


Finance 


GE's outstanding performance demands individuals who combine 
superb finance skills with high levels of energy, enthusiasm and 
integrity. Throughout Europe, GE businesses require finance 
professionals at a range of levels who have the ability to lead and 
eneigue others and to drive change in an open and dynamic culture. 


If yon would like to attend an open day or find out mote 

write to the address below, enclosing a copy of your CV and current 

salary details, quoting ref: 302 to: Alderwick Consulting Ltd, 

>^5 Fetter Lane, London EC4A 1EP. Fa* (+44) 171 242 3500. For 
■> mnrp i nfo r m ation call them on (+44) 171 242 9191 (weekdays) or 
(+44) 906 119056 or (+44) 1732 811249 (evenings and weekends) 
Any application sent direct to GE will be forwarded to 
Alderwick Consulting Ltd. 





t. . 









BE is an equal opportunity emptojen 
' Nat associaud witfi the English c om p an y of tbt : 






FINANCIAL TIMES 

No FT, no comment. 


^ ' v-r' 


k ! .' 




NEWLY QUALIFIED ACCOUNTANTS 








CENTRAL LONDON 


The R nan rial Times Group sets the standard as the international business community's 
authoritative source of global business news and analysis. Part of fcarsoa pic, which includes 
Pearson TV Penguin Group and the Tussauds Group, the FT Group has a turnover in excess of 
S/SOOm. With the continue growth of the FT brand into new territories and me^fia. this, is an 
organisation that provides individuals with the opportunity io reach their full potential. 

As a result of future growth plans, the need has now arisen to recruit a high calibre 
Chartered Accountant. 


HIGHLY COMPETITIVE PACKAGES 


— — ’-Tt* m ■ M»-. naa - . ~ . 

Reporting directly to the Financial Controller the requirement is far a finance 


professional who has that rare mix of commercial awareness and technical ability to trade 
alongside specific business teams. The right person will profit from exposure to a 
multinational commercial environment and tundfron experience. 

The opportunity is to join a last-track programme, giving exposure to a number of 
different roles in a variety of businesses writWnjhc Group. 

The successful candidate will be a qualified accountant with no more than two years’ 
port qualification experience. 

You wQI be a strong communicator driven by results, with exceptional leadership skills 


and the ability do influence and support colleagues towards achieving business objectives. 

If you seek to advance your career in a world class organisation, please send 
your Curriculum Vitae stating current remuneration to Kacey Young or James Bacon 




at Robert Walters Associates, 10 Bedford Street, London WC2E 9 HE. 


1 Tit i 


Td.0171 915 8867. Fax: 0171 915 8714. 

Emaib kaocy.yoongBrabertwalteis^oin or James.bacoaSrobertwaliet»com 
Web: httpy'/wwwa-obertwahers com 

You may also apply via http^/tapscotn/Roberi^Walters quoting reference RW1H2. 




JJggL 


ROBERT WALTERS ASSOCIATES 



rsitflii 


T H ( U U VALLEY 


lUtTtmt 


M l 1 " t l S 


FltNlll. IT 


fit roit 


HONG KONG 


SINGAPORE 


MELBOURNE - BRISBANE 


WELLINGTON AUCKLAND JVIIOUMlir. 


LEISURE PROPERTY PLC 

DYNAMIC MARKET LEADER 


WEST END & EXCELLENT 

1998 promises to be the most proBtabte year to date far the undbpmed leader in the klsuie property mart a. Haring made a Him commitment lo suttalnaWe business growrA. rhe organisaiion is looking ro recruit senior fliuncc pnAssorab with extensive experts in the property development secu* 


DEVELOPMENT ACCOUNTANT 

Critical to the success of this high profile rc4c will be the abflhy ro wnrk closely with UK ami European development surveyors. obtaining pertinent 
inlocmaiion and portraying it In a reloam manner. As pan of the senior management team, the tndtvidual will have the opportunity to rake an immediate 
and considerable impact on the fimat direction of the business. Key responsibilities win include: 

• full cash How and balance sheet forecasting on a three year roiling basis • attendance at weekly development meetings 

• European and dcvriopmnu cash flows and subsequent effects on taxation • reviewing loan imeicat and associated costs 

• munuunqg lease and rental positions to assess maximum bank borrowing • assessing development emu to date agtinsr forecast and budget 

Working hand in glove with the group finance director, the candidate will combine a pragmatic approach io problem solving with a desire io expand 

the boundaries of the role Well developed IT and modelling skills will ensure the success oi current and future development projects. The Ideal randkfate 
will be a qualified accountant with at least three yean' post qualification experi e nce In a commercial or financial services environment. 


PARTNERSHIP FUND ACCOUNTANT 


in order to frcflitaic farther expansion, the company is conmtirwd to the establishment of a leisure fand jwmcwhip.WMi assets planned to grow toJtfOOm. 
the partnership will create and invest in a number of cxcnhig new leisure devefapments. Core to the success of ibe partnership wifi be the recruitment erf 
a Chartered Accountant with or least dnee years' post qualification experience, with the fallowing key responsibilities: 

• preparation of quarterly and annual MHO returns and financial • Uafeon with investors 

statements • review of business practices to ensure EURO compliance 

• treasury management ^ ■ repining io thcpwoaJ partner at partnership meetings 

Reporting direedy to the poup Gnance director and operating to critical time scales, this role carries a high lewd of autonomy and mponsibUlrr 
The succcssfal candidate will bare either a financial services or a commercial background, with previous exposure to IMRO and experience of the property 
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win oe a qiuiutcu accnununi win at least tnree yean pair quauncuion experience in a commercial or financial services environment. development market. r — 

Thoc are oumandlng opportunities far high calibre profagfunab seeking m make a senior level coruribunc.n in the ihrecuon of the, amhiui.iei marttet kadirm Plc. Interested appHcama rfsnui.1 send ihrir Currin vr*». ^ io Bedford ^ 

hx: 0171 915 8714. Emiit nutilireJancrtrabeitwateisxoin 'Wcb’hfljfeVwww.robcrtwalicnaCOm you may ahnjprrtv via (mpr/ytaDicom/Kobcri Walters tnwtinz rcftrence Rtrn« - 9HE.1W. 0171 915 6931, 
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McKinsey & Company - Energy Sector Professionals 


Oil and Gas 
Consultancy 


McKinsey & Company is recognised as the leader in the field of management consultancy. With 75 offices in 38 countries they offer advice on strategic oraanisational and 
issues to leaders of many of the world’s pre-eminent companies. Over 4400 McKinsey consultants help make lasting and substantial improvements to diems’ business performance 

The continuing success of McKinsey's European Energy Practice has created the need to strengthen the firm’s group of oil antfgas consultants. Soedficallv there are now 
experienced industry professionals to join the teams focusing on the following sectors: y, uw openings tot 
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Downstream 


London or Oslo 


Packages to 
attract the best 


With in depth knowledge of: 

• Refinery and supply scheduling and optimisation 

• LP modelling 

• Trading analysis crude or finished product 

• Long term refinery planning 

• Operations and maintenance 


Upstream 

With in depth knowledge of: 

• Exploration strategy and formulation 


Natural Gas 


Portfolio management and/or commercial evaluation 
1 Production operations 
> Asset management 


Strategic understanding of the European market, with 
commercial skills in: 


• Marketing 

• Trading 

• Risk management 

■ Gas systems development 


You will work with some of the biggest names in the energy business in Europe and the Middle East, helping to generate innovative solutions that will set new benchmarks for 

of vour time will he scent woridna direct h/ with client*: in mnlti-riiscTnlinarv teems, but vnu will al«*n *>Hr4 ♦« M r ,U'inetn>>e. a 1 . n®W Benchmarks tot best practice. Much 
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imS« to di^i^ ^ CliefltS in mu,ti - discip,inary teamSl but y° u wiI1 also add t0 McWnse/s own research effort, enhandng the Rim’s knowledge base^dSfumo 




Successful candidates will show exceptional academic and professional achievement and now want to broaden their influence. Aged 28-35, you will orobablv have no less than s !«««*■ 
experience and be able to demonstrate distinctive leadership accomplishments within an oil or gas major or in an advisory or research role. Your track record wS claartv 
pre-eminence and a proven ability to develop commercial insights in your field of expertise. Commercially aware, ideally formated with an MBA, you will also have firct dass 
communication skills. These signrficant career opportunities offer highly attractive salanes and a wide range of benefits. Y nave urst aass interpersonal and 




Interested candidates should write witfi full CV, quoting current rewards package to Richard Roberts, Energy & Utilities Practice, Hoggett Bowers 28 Essex Strwt 
London WC2R 3AT, Tel: 0171 970 9600, Fax: 0171 936 3974, quoting ref. LRR/18817/FT and the appropriate job title, * ^ 1 
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Finance Director 

Am Executive Role in a Major Business Re-engineering 


Group Finance Director 

(with strong commercial skills) 


Based Leeds area 
The Company 


Eneg + car + benefits 


N. Hampshire 


Our client Is a key member of a leading global finance services group. Due to- 1 
promotion, they now require a high calibre finance Director to manage the 
company's financial activities and to play a major role in a significant business 
re-engineering project working closely with the Managing Director and the 
Executive and leading a large finance team, the main responsibilities of the 
role will include: 

♦ Management of all aspects of financial control, includirg costs, tax and 
treasury risks and the provision of financial information to the business. 

♦ As part of the Executive team, driving and delivering a programme to 
^engineer the business processes and structure, to improve customer 
service, increase productivity and reduce costs. 

♦ Shaping the culture of the company to one which Is more customer focused, 
challenging and inspiring for its employees. 

♦ Designing and Implementing a risk adjusted (vicing system. 

♦ Steering the work to ensure competitive Euro capability. 


In excess of £80,000 Basic + Package 

♦ Maying a key role in the development of the company's data warehousing 
and analysis capability. 

♦ Setting the direction for operational risk management of the company. 

This Is a business role, not an accowting role. It is outfacing and customer 

focused, requiring a professional who has commercial insight and is naturally a 
lateral thinker. Strong leadership and team skills are essential, as is the ability 
to manage change and inspire and influence those not always under their 
direct control. 

Candidates are invited from any sector, but will be qualified accountants 
who have experience of working in large blue-chip organisations. For the right 
candidate the prospects are exceptional. 

Interested candidates should send their CVto Sarah Hunt at Michael P^e 
City, 50 Cannon Street, London EC4N 611. Fax 0171 329 3426 or you can 
telephone her on 0171 269 1846. Please quote reference 451344. 
e-mail: sarahhunt@mlchaelpege.com or www.michaelpage.can 


MichadPage 


CITY 

London « New York . Paris . Amsterdam . Frankfurt • Milan . Madrid . Hoax Kong . Singapore . Sydney 



HEAD OF INTERNAL AUDIT 


MAJOR FINANCIAL SERVICES GROUP 


SOUTH EAST 


• Household name in Financial Services, 
part of major International group. Multi' 
divisional with many innovative products/ 
services. Recent growth has been 
accelerated by acquisition. 

• Internal Audit is a key function which 
now seeks to add greater value to the 
operation in a highly proactive, 
consultative, yet firm style. Financial, 
operational and computer audit dimensio ns 
are relevant. 

• A Departmental Head is now needed to 
manage and develop the audit function. 


Please apply in writing quoting, referen ce 1699 

with ftitl r inm r imri wbrir denfis wv 

Aian Mumby 
'Whitehead Selection 
11 mu Street, London W1X8B8 
Ttt: 0171 290 2092. Fax: QI71 290 2085 
wwu r .wbl i chrndwd ectloo.co.iifc 


c. £55,000 + BENEFITS 


• Of graduate calibre, you will be 
professionally qualified with at least five 
years audit experience three of which 
should be in a management capacity. 

• Financial Services sector experience 
will be of considerable value, with 
previous international experience an asset 

• Excellent communication capabilities, 
leadership skills, energy and proactivity 
will be important Absolute integrity, focus 
and professionalism are vital. This is a 
significant opportunity to develop a career 
within a major group. 


hitehead 


AdfrUonof Wfaaehod Moon Lad, 
awbbdmitem 



Hays Information Manai 


Hays pic is a group of over 70 companies 
providing business- tv- business services 
24 hours a day to industrial, commercial 
and professional customers under the 
three core, activities. Distribution , 
Commercial and Personnel sen-ices. The 
Group employs more than. 17,000 people 
at over 700 locations around the world. 

Hays Information Management is the 

recom list'd UK market trader in Archive 
o» 

Storage and Records .Management in 
Europe. Core services include Secure 
offsite hard copy storage, through to 
fully computerised online data retrieval 
systems. HIM provides sendees to 
. customers in the Commercial, Energy, 
Public , Healthcare and Magnetic 
Media sectors. 

Hays Information .Management’s 950 
personnel are employed throughout the UK. 
Gan tatty, Belgium, the hahvrlanas, 
■Korway and the US. The business operates 
out of ever 40 sites, housing tome 4 1 
million cubic feet of storage and servicing 
nearh 4,500 customers. 




European Finance Manager 

Pan European role 


Brussels 


c£50-£70,000 


The Role 

You will wort: dosely with and develop further the existing HIM finance teams in 
Belgium. Germany and the Netherlands, in order to implement financial controls and 
continue the development of management reporting and statutory budget systems. 
Reporting to the finance Director and erdireedy io the European Managing 
Director, an onportam additional dement to your role will be 10 assist the 
European Business Development Director in identifying acquisition opportunities to 
continue the impressive growth of this division. 

With a brief to be visible and to make a commeraal comrftxjtion at each of the 
European sites, your responsibilities extend weS beyond the traditional finance 
manager role. Success across thesekey areas wdl result in further recognition at an 
eariystage. . ~ 

The Candidate 

• A team-player with strong commercial acumen 

• A ’can-do. will do’ work ethic 

- 3*5 years post qualification experience 

• A degree of fluency in Dutch, German, French and English is desirable 

- A successful financial track recon^m busmess-to-busineg services in Europe and 
rieaUy in Belgium and Germany 

tntweaed oppfle a n c utwMM apply in writing to our leo d tmerttactvtor.KMi deBoer at 
Hays International, 141 Mtxxgata. London, ECtM 6TX. United Unplom. Ahamatittly 
pinna fax your ev Id +44 OT171 Stt 2329 or oronfl MdondMlWieyrtlllinadortUMk 




Head of Audjt 

Hampshire • to £70,000 + pad&ge 


Woriddas organisation at the forefront of the automotive industry. with . ah excellent 
reputation for product performance, innovative design, and customer satisfa c ti on, its wholly 
owned financial Services business was established in the UK two years ago and has grown 
rapidly to provide a comprehensive range of products. With ambitious growth plans, tile 
company has embarked on a series of operational and strategic initiatives with Internal Audit 
playing an influential and increasingly proactive role. Reporting to the CEO, this is a high 
profile rate offering excellent prospects. 


The Role: 


Lead, develop and motivate a small team 
responsible for ensuring that operational systems 
and procedures meet the highest standards. 
Develop recommendations to improve control, 
enhance operational performance and generate 
efficiencies- 

Provide assistance on special .pntfedvjnvohrfng. 
liaison with both group and operational Directors. 


The Candidate: 

• Graduate qualified accountant with 5-10 years' PQE. 
Ideally with senior level audit experience and a 
trade . record of working on diverse projects to 
enhance business performance. 

• Financial Services experience is preferred as well as 
an additional European language. 

• Sound commerrialiecumen, strong technical ability 
and outstanding communication skills are essential. 


Please write In confidence, with full career and current salary details, quoting reference SJW/2849. 


Teh 0171 499 8871 
.e-mail ballJBodgwsxom 
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odgers 


7 Guraon Statist 
London W1Y7FL. 



Lambvon Grafts a privately twqeJ. kmf cxUhh&hcU curapani nidi ibamr flints wxnnni in 
the chemical industry. The business r\ aumaly uikhxguue rapid ctnajv to iwf the cfeaHia^ge 
and oppofiunittos aruiof from cnfftohdaUar of maim pJoycn m the chemical seernt Apcnfokc* 
of both leading edge tnrhnolopy and tndiUHUl products si* a cirJuroa huclKahlmtt-tt'. 
there are substantial opportunities for grroih 

The Role 

Reporting directly tt> the Group MD. the rote imie. shared rcspoositaliiiat liir ilfiirl.fCD.ix onJ 
delivery of basnets strategy as pan uf the uwuixmcm team. Spculk reipoaubiatjci lie in 
developing voting rehriwuhips »nh key trading pinnm, hank.-, and financial hew. and 
sudMore awl legal adnuvs As head nf the Iiiuikt and IT Irani yiw air re-p-it-iNo fit ■.luuIlts 
and marugeman aevounone, lauuoa, nuwiIUy reporting, budgets and tureci-dv x, well as 
system dei'ctoptncni. 

The Individual 

A proven track recant as a business person, higbraUnc aco mount ud ii«hil'nbL , <ip. , nni:f 
in mdusiiy lnd commerce. Experience uf cnnuDcrcu! ncgalulKm jnd a » vkine Limb lfj:r o! 
evauad law win he necessary along with a iniifwseil accounuoc> .juahtirjfMo 
Personal tp ul mes should include cmhusuMn, cqunuuuoU and a leampLi. a u h>cjr .-.-ucral; 
new- ideas. 

IT yon dunk you can meet our demanding irqunimnn then apply in willing w id> you: tidi O' 
and cwTciM irm u pcralOTi pactap m reach ir. n>« Luer than FtuLiv Jn»t Osi-4x-r 

The nuurii.ui 

The Lombson Group Ud 

10J-105 Station Parade 

Harmgatc 

North Yorkshire 

HCI 1I1B 


Finance Director 

- Designate 

Luxury goods 

Mayfair Broad , commercial 

c £60k plus bonus CREATIVE FRAGRANCES role with board 
and benefits poco raberme potential 

Prestigious UK distributor ._ of tine fragrance and cosmetic brands including Poco Rabanne, Gucci. Kocho>, 
Quorum and the recently acquired Nina Ricci range. Backed by resources of independent, t'pOOm Spanish 
multinational Antonio Puig Group. UK clients indude major high street retailers; retail sales \alue cOUm. 

Total accountability ._ for finance, treasury, IT, logistics, distribution, sales administration and Secretarial 
functions. Lead and direct team of seven professionals. Liaise extensively with continental European 
manufacturers who supply direct to UK accounts. Key member of small executive team. Frequent contact with 
group finance departments in Barcelona, Paris and Cologne. 

Qualified, commercially astute-, graduate calibre accountant keen to progress quickly to Board level. 
Understanding required of business dynamics associated with sophisticated, international logistics, incorporating 
EDL Team budding and good relationship development skills as important as flair for innovation. Understanding 
of premium retail products and/or ability to speak French/Spanish helpful. First class interpersonal, 
communication and presentation skills mandatory. 


Please apply by 
sending your CV 
quoting reference 
R98243 and stating 
current salary 
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B-I-Recmiting 
21 Dean's Yard 
London SW1P3PA 
Fax: 0171 233 0141 
b-i-reouilingediaLpipex«om 
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Finance Manager 

Investment Administration 


Home Counties • to £50,000 + package 

Leading US bank with expanding presence in the UK and Europe. Operating in the fields of treasury, 
investment administration and custody sendees, this organisation has undergone considerable growth, 
both organicafly and by acquisition. A commitment to high standards of dlent sendee and investment in 
new technology we part of an exciting and challenging strategy which has already led to business 
exceeding forecasted growth. In order to maintain these levels of success, a careerminded finance 
manager Is required to Join Its fund administration business. 


The Role: 

■ Lead, motivate and develop a team responsible for 
the pricing and valuation of all funds and trusts. 

■ Co-ordinate and build relationships with clients, as 
well as professional advisers and other departments 
within the organisation. 

• Create an environment of control and quality, 
ensuring work is accurate and timely. 

Please write In confide nee, with full career and current 


The Candidate; 

• Graduate calibre qualified accountant with proven 
staff management ability, ideally with unit trust 
experience. 

» Minimum of 5-10 years’ financial accounting/ 
management experience in a forward-thinking 
financial services organisation is essential. 

• IT development, interpersonal and organisational 
skills must be upper quartile. 


salary details, quoting reference SJW/2863. 


Tel: 0171499 8811 
e-mail baigeodgevs-coni 


odgers 


7 Curzon Street, 
London W1Y 7FL. 
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To £65*000 plus 
bonus & benefits 


More Group 


London 



Head of Corporate Finance 


Mew high profile role supporting the board of this market-hading media business continuing Its major 
acquisition pro gr am m e under As new owners dear Channel Communications Inc , an S&PS60 quoted group 
and a feeding global dhnersffled media and outdoor advertising company. Stretching remit to provide 
finamdal and legal support to the CFO. focusing on Europe and Asiaffadfk, with real scope for progression 
to a senior line role in the medium term. 



THE ROLE 

■ Supporting the CFO of More Group in all aspects 
of acquisition transactions to implement a 

progressive strategy and achieve leadership in the 
Group's chosen markets. 

■ Participating in negotiations with prindpals and 
financial advisors. Co-ordinating accounting, tax 
and legal due diligence exercises and liaising 
extensively vrith Clear OianneL 

■ Managing the Group investment appraisal 
programme, working with corporate and local 
line management providing analyses to optimise 
asset alloration. 


THE QU AURCATIO MS 

■ Assertive graduate ACA/MBA with a 
distinguished functional track record in cross- 
border European corporate finance/M&A from 
the Qtg a corporate or the profession. A second 
European language highly advantageous. 

■ Diligent hard-working and committed self- 
starter with first-class communication and 
analytical skills. PC (Iterate. 

■ Ambition to work at board level with the style, 
gravitas and polish to grow both professionally 
and personally in the role and engender 
confidence. Internally and externally. 


Leeds 0113 230 7774 
London 0171 298 3333 
Manchester 0161 499 6700 






Selector Euro pe 

Spencer Stuari 


Hum mrtr wrfth fuM ifetalb to: 
Sotocnr Europe. Rtf. TRW27S1(K2SM. 
16 GMIUMigtn Man, 

London WZ 2EO 
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Head of Group Internal Audit 


London Based 


c£90k/ negotiable, + executive benefits package 


We arc a FTSE 100 pic and a member of the global 
AXA Group, one of rhe world’s largest insurance and asset 
management groups. 

Quoted two years ago. we are already fourth in the UK 
life assurance league, and have a growing position in 
general insurance; this fotms the foundation For ambitious 
growth plans. We intend to grow by giving freedom to the 
talent we employ and, in this new role, we seek a 
professional with a track record of thinking ‘outside the 
box'. 

We rake it tor granted that you already have an 
effortless command of audit and the introduction of risk 
assessment and management techniques. 

You will be an individual who has worked 
beyond this, who has experience of the pro- 
active role which audit can play in empowerment 
in the financial service industries, and who can 
demonstrate real achievements in implementing 
rhe structures needed to combine empowerment 
with control. 



You will certainly have been at die centre of mergers 
and acquisitions; you will certainly have an understanding 
of brand power, and you could well have gained this in 
international banking or investment. 

You will have distinedve persuasive and influencing 
skills, and be used to preparing strong cases For change, 
inspiring those around you ro achieve ambitious objectives. 

You will be able to demonstrate the use of these skills 
in ensuring the acceptance of tough audit 
recommendadons. 

Probably already thinking of joining a group with truly 
global opportunities you’ll have an absolute intention of 
achieving the dominant position in that group's 
chosen field. 

Put your thoughts into reality and, if you 
believe you have the skills, energy and vision 
to deliver, write with your current CV and 
salary details to Phil Judkins, Sun Life and 
Provincial Holdings, 107 Cheapside, London 

EC2V6DU. 


Sun Lite and Provincial Hoi dings pi c 


ASSISTANT TREASURER 


Six Figure Package 



West London 


The most senior treasury role within the Europe. Middle East and African region 
of the world's largest and most respected multinational corporation. 

The Position 

■ Core responsibility to create deal-winning, trade, export and project finance strategies for capital equipment and consumer goods. 

■ Manage team advising European businesses on effective foreign exchange management. 

* Coordinate iniiiuiives among business level Treasurers through leadership of European Treasury Council. 

* Report directly to GE Group Treasurer in United Stares. 

Qualifications 

* Minimum eight years' trade and export finance experience, closing short and long term deals, with a leading bank or blue 
chip industrial group. 

- Thorough knowledge of bonk and EGA facilities for the Middle East and Eastern Europe. 

■ Broad financial management experience, understanding of treasury operations and foreign exchange. 

■ Commercially astute, technically excellent graduate, ideally with professional qualification or MB A 


Please write, in confidence, with a full c-v. to Criterion Search. 50 Regent Street, London W1R CLP, UJv. 
quoting ref: 3034. TeL 0171 470 7108. Fax. 0171 470 7171. Email: mail@criterioaseardLCO.nk 


CRITERION 

SEARCH 


Part of The Curzon Partnership 


^ FINANCIAL CONTROLLER 

IT Healthcare 

HOME CARE Based Cheshire £Excellent + Bonus + Car 


As the UK subsidiary of a £3bn rapidly growing International 
Group. Fresenius is recognised as a leading supplier of 
Clinical Nutrition and Drug Administration systems. They 
also have a proven record in the provision of contracted 
packages of High Tech care for patients at home, being one 
of the UK's leading companies in this field. 


cashflow and conduct audits and pobey compliance. 


This newly created post, reporting to the Homecare Director, 
will allow the incumbent to determine strategy and 
contribute to business planning by providing an effective 
platform of financial management procedures. Delivering 
proGtability through financial controls, you win provide 
accurate and timely financial information lo both the UK and 
Group Finance teams, plan and control budgets, maximise 


A qualified and competent accountant, the ideal candidate 
will apply strong financial discipline to business decisions 
and have the breadth of experience to contribute lo a broad 
range of commercial issues including tender preparations. 
A team player, you should demonstrate strong 
communication skills and have the enthusiasm and drive to 
operate in a thriving entrepreneurial culture. WeD developed 
rr skills will enable you to contribute to the project team 
responsible for tire evaluation and implementation of a pan 
European operating system. Wfarldng knowledge of the NHS 
could be beneficial. 


1b apply please send full career details to ANDREW EVANS, quoting ref. £406/5, at The Recruitment Management Group, 
The Makings, 88 WSderspooI Causeway, Warrington, Cheshire WA4 6PU. Fax: 01925 650068, Email: recrtnt@nz^cybasexoAtk 
or telephone 01925 655222 for an initial discussion. 


jfj^ncoj 





les Echos 


LeQuotkBmdellSamamie 


The FT cud help you reach additional business readers in France. Our link with the French 
business newspaper, Les Echos, gives you a unique recruitment advertising opportunity to 
capitalise on the FT's European readership and to further target the French business world. For 
information on rates and further details please telephone: 

Karl Loynton on +44 0171 873 3694 


: -jH- 
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FINANCE DIRECTOR 


VENTURE CAPITAL BACKED GLOBAL SOFTWARE/SERVICES BUSINESS 
LONDON * C-A 80 -& 100, 000 PACKAGE + BENEFITS 


• Following a 1994 nweagemem buy-oar from 
London Business School, Moais Software has crocked 
as the global leader in mid-range analytic systems for 
the derivatives industry. It has secured long term 
supply/serrice contracts with more than 500 Leading 
financial institutions throughout the world, with 
permanent staff of over 50 in London and New York. 

• The company is backed by Kama: Capital, a joint 
venture between Broadview and Etecoa Renting. It plans 
major expansion bo<h organically and through acquisition, 
with a view to a flotation in the medium term. 


9 Early priorities for its first Finance Director will be 
to introduce new accounting systems in the UK and 
US, develop and buQd the finance function, and 
actively support business detiston-makiiig, including 
contract evaluation and negotiation. Involvement in 
M&A win be an essential pan of the role. 


• Qualified accountant with a good university 
degree, who has broad financial and commercial 
management experience, preferably including stf least 
one business start-up in the IT sector. An outline 
understanding of banWng/tceasury products will he 
necessary, as will knowledge of US GAAP and 
taxation. 

• Personal qualities will include a strong imcDcct. 
entrepreneurial flair, exceptional levels of eoeigy and 
resilience, and credibility in the eyes of the investors 
The successful candidate must have a preference tor 
an informal, hands on. highly committed working 
environment. 

• This Is an excellent opportunity far an ambitious 

fwiri player to join a young, rapidly expanding niche 
business in a high growth area, it offers scope for 

considerable personal development. 
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Please apply in writing quoting referen ce 1716 
wish AaD caccr and stay ttPfls to; 

Niflel Bna 
Whitehead. Selection 
U HH! Street, London W1X8BB 
let 0171 290 2081. Rue 0171 290 2158 
www.whitcbcad3clcCtjoo.co.uk 


Whitehead 

SELECTION 


A <Jht4on c< WKitltcaJ Mum lul 
a Wtatxnl Jfann Croup PIT. C£*aju»" 
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European 

Financial Controller 

Home Counties - To £55,000 plus bonus and benefits 


SfeSsS-v. As 
’N.vi '• > ' V 




a Our client is a multinational FMCG organisation 
which markers and distributes a range of well 
known consumer products . Turnover for the 
European region is area £250m and the vision is to 
grow it rapidly by acquisitions and new product 
development Our client now wishes ro strengthen 
its European senior management team by recruiting 
a Financial Controller. 

m Reporting to the Finance Director of the 
European region, you will be responsible for 
consolidating monthly and statutory reporting; 
assisting with the budgetary process and preoanng 
pertinent management information for the 
European management team.- An initial key 
requirement will be to conduct a risk management 
and process improvement review of the finance/ 
con fro/ systems and procedures, 
a You will be a qualified Accountant with a 
minimum of five years’ post qualification 
experience, gained ideally in the manufacturing or 
distribution sectors. You will need to demonstrate 
technical excellence in finanaal controls, systems 


and commercial risk assessment w-.th proven 
success in the management of a finance function 
You should exhibit excellent communicat or. ana 
relationship management skills together irf- 1 * 
drive and enthusiasm ro succeed m a d ynasr.-c and 
high growth business. 

m In return you will be provided with ger..ire 
opportunities to develop your career with r.-»,s 
organisation in the UK. or world-wide 

Please send your CV rogerrier with an 
explanation of how you believe you meet the 
criteria for this position and current salary 
details to Myra Gandhi, Ernst & Young 
Executive Search & Selection, Rolls House. ? 
Rolls Buildings. Fetter Lane. London EC4A 7A IH, 
quoting reference PM282. Fax 0171 931 1022 or 
e-mail: mgandhi<§>cc.emsty.co.uk 
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s!I Ernst & Young 


The United Kingdom finn of Ernst c~ Ihung it a u unfit* >V* 
Ernst & Vaunt international 
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Somerset 


Manufacturing 


Our client (t/o c£50m) manufactures consumer durables sold through retail outlets on an international 
basis. This business has a reputation for quality and the combination of innovative product development 
and advanced manufacturing systems ensures that customers are provided with cost effective solutions. 

The Role 

• Provide strong commercial input on a range of strategic and operational issues and play a significant 
part in driving profitable growth 

• Assume foil responsibility for financial management and control through ail operating units 

• Develop systems And procedures to facilitate effective financial control and generate management 
information that adds value to the decision making process 

The Candidate 


> Dvr-:,'--- 


• A qualified Charte red Accountant with a minimum of five years PQE gained within either a 
manufacturing environment or the profession 


GROUf 1 

' ' rm 




• Proven commercial acumen founded on sound technical skills and ambitious far personal and 
professional development 


Substantial 

Package 

Excellent Career 
Prospects 


• A team player who is “hands on" in approach with a “can do" mentality and has strong interpersonal 
and communication skills 


• Proven ability to direct and manage change along with the presence to command a high profile across 
all areas of the business 


This commercial role gives the potential far future general management responsibilities within a 
dynamic business with envisaged equity participation. 


To apply, please write with a full CV, details of current salary and quoting ref no. 409/FT to. BUM Nevard 
Roland, 8-10 Whitdadxes Road, Clifton, Bristol BS8 1PD. Alternatively send by fax on 0117 904 9367 or 
e-mail: wizard@nevard-rolandxoMk 


BRISTOL 
0117 904 9 364 


LEDS 

0113 218 8000 


Nevard Roland 


EXECUTIVE RESOURCING 


WARWICK 
0192 6 4O077B 


LONDON 
0171 4J6 2280 


Shap 


FinanceManagers 




lilfer::; 


Sheffield 


To £50,000 + Benefits 


a new 



If you're looking to have a real impact on an exciting , new 
business development, then this is the opportunity for you. Our 
client, a leading financial services pic, is seeking to establish a. 
finance team to support the launch of a new business initiative. 
This venture will build on our client's undoubted strengths in the 
finance sector find deliver a truly innovative service and product 
offering. 


processes. Critical to both of these roles will be the ability to 
understand -and shape- the direction of the new business and to 
build relationships with key partners within and outside the new 

operation. 










opportunity 


In launching this new venture, the finance team will have a. 
critical role to pJay; Two key opportunities exist within the new. 
team, one leading the- development of financial and 
management accounting processes, procedures, controls and 
systems, the other establishing new planning and budgetary 


To be successful in.either of these roles, you'll have the initiative 
and drive to create new processes and systems and challenge 
assumptions. Outstanding Teamworking, communication and 
linffuendng skills wife be essential .Equally important win be your 
quality focus and ability to take pragmatic decisions to meet 
Cosiness needs. -• 


wvmm w. 

.v; : : 


■In return, an excellent package js on offer, including bonus, 
profit sharing, pension scheme arid finst class relocation support* 


To applyr please send your CV and current salary details to Hays Accountancy Personnel, 49-53 Rugate, Sheffield SI 2HD 
, Alternatively e-mail Sheffieidehays-ap.co.uk Tel: 0114 273 8775. F*jc 0114272 3531. 


Dm? 




Hays 
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ment in government bonds, seen protitaouny 
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Finance Director 


K-i 


. H 7 . 

PLC Main Board position 

Central London to £70,000 + Car + Share Options 


An opportunity exists within this fast growing, high 
profile business owning some of the finest 
restaurants In the UK. 

Foliowring recent Impressive acquisitions and 
strong organic growth, the expansion of this 
dynamic public quoted restaurant group is set to 
continue. The focus for the business is to rapidly 
develop their prestigious brand in the UK and USA. 
The main responsibilities will Include: 


♦ Proactively managing the group’s taxation 
position. 


The Ideal candidate will be a professionally 
qualified accountant with a strong technical 
background and proven experience, as a number 
one or two in finance, gained in a commercial 
environment (preferably a Pic). 


Influencing the strategic direction of the group 
at board leveL 


fMH. ■* * m* 


^^Hchcad 


Maintaining and developing high quality 
accounting systems. 

Coordinating and Integrating new businesses 
and recent acquisitions. 

Maintaining strong investor relations. 

Monitoring and ensuring efficient capital 
investment. 


Key to this position is the individual's 
entrepreneurial spirit aid ability to operate in a 
high growth, multi-site, casfvbased business. 
You will have excellent staff and IT management 
skills. Outstanding opportunities exist for the 
right candidate. 


Interested candidates should send a full CV to 
Nigel Barchan CPA or Gary Watson at Michael 
Page Finance, Page House. 39-41 Parker street, 
London WC2B 5LN or fax 0171 831 2612. 
e-mail: nlgefbarcham@rrrichaelpage.com 
www.michaelpage.com 




Michad Page 


FINANCE 


3il Controller 


Australia * China • France * Germany • Hong Kong * Italy * Netherlands * New Zealand • Singapore * Spain * UK * USA 
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DOCUMENTUM * 


European Financial 
Planning Analyst 


bo ew nentum Is the global leader fcn developing, marketing and supporting knowledge management system* that 
enable coaipaoles to share information woridwida thrwqpi server and web environments. With Its strong ho ld In the 
pharmaceutical sector, Doeumentum Is experiencing phenomenal growth with expansion Into the manufacturing 
and finance sectors. 


West London 


c £40,000 + Car + Options 


Having already realised the ambition of becoming the 
leading global supplier of enterprise documents and 
knowledge management solutions, an unrivalled 
opportunity now exists to make a direct commercial 
impact in this exciting growth sector. The 
responsibilities of the European Financial Planning 
Analyst, reporting to the European Finance Director, 
will encompass: 


Business evaluation and financial appraisal. 


The successful candidate will be an ambitious qualified 
accountant with an ability to display strong analytical 
and system skills, presently working in a role with a 
commercial bias. Experience of a hi- tec industry and a 
European language would be an advantage. Able to work 
on your own initiative, you will hove good communication 
skills, organisational ability and a hands-on approach 
with the commercial acumen to make a positive 
contribution to the future success of the business. 


' Provision of business decision support to regional 
management. 


• Planning and forecasting for European operations. 


Frontline support to sales and marketing including 
revenue analysis and forecasting. 


Interested applicants should forward their CV including 
current remuneration and daytime telephone number to 
Keith Mackenzie at Michael Page Finance, Europa 
House. Church Street, Old islewonh, Middlesex TWT 6 DA. 
or fax 0181 84? 5703. Please quote reference 
452466. email: Keithmackenzie@michaelpage.com 
www.michaeipage.com 


Michael Page 


FINANCE 


Australia • China • France • Germany * Hong Kong • Italy * Netherlands • New Zealand * Singapore • Spain - UK - USA 
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A Substantial Opportunity 

FINANCIAL and COMMERCIAL CONTROLLER 

Epsom, Sarif^tiC40K+car+bonus 
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. Promoti onaf Consultancy. With growtffrafeybf” • r ;’>ecord of add^^^C^busiiKaWi from both a ffii atc i^ w^-: ' 

aK and an expanding “Blue chip’’ efient base, the oqpnisatiyi^.^ p^cqr rynerdal perspecuveTpreferably within a service 
» : kkndfied the requirement for a FtnandaJ and Comrtiw^zri^’ led envirooment. ... 
mtroller to join their Senior Management Team anffyroakiveiy 

ntrSMice to Yellow Submarines' ongoing success. The individuals interpersonal skffls are key. dynamism and ambition 

aneessexital coupkyl with a strong empathy for creative 
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tadso include: 

! Organisation's financial structure 
Co fedlrt^itiblii^^ti^gank and acquisitive growth. 

The proijnra^mjuKial and commercial consultancy 

'to the 
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Interested camfidates should forward 
remuneration details, quoting 
Alistair Robinson. 


Michael Page 
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mencap 

molrine flip mner nflifn 


making the most of life 

Head of Finance 


The Royal Society for Mentally Handicapped Children and Adults (Mencap) Is one of the United 
Kingdom's leading charities, campaigning on behalf of people with a teaming disability and their 
famEBes. In adtfltlon to Its core support and campaigning role, Mencap delivers residential care, 
education, housing and employment services throughout the country. Mencap has an annual Income 
In excess of £30 m&Hon from fundraising, grants and services. 


Central London 


c £40,000 


The Head of Finance role is a high profile 
appointment following the restructuring of the 
finance function and has an important part to play 
in the continued success of Mencap. Reporting 
to the Director of Finance and managing a team 
of ten. responsibilities of this key role include: 

♦ Manning the central finance function on a 
day-to-day basis, taking an active role in the 
development of staff. 


♦ Ensuring that effective accounting and control 
systems are in place. 


The successful candidate will be a qualified 
accountant with a proven track record at senior 
management level and excellent communication 
skills, as well as the ability to manage people in 
a rapidly changing environment. Commitment, 
ability end a hands-on approach are more 
important than experience of charity finance. 


Overseeing the production of high quality 
financial information including statutory 
reporting, monthly management accounts and 
annual budgets. 


ufl 


Maintaining and developing the management 
information systems. 


m 


• Coordinating the treasury function to ensure 
the efficient use of the Society's funds. 


Interested candidates should write, 
enclosing their CV and details of current 
package, to Matthew Mortis at Michael Page 
Finance, Page House, 39-41 Parker street, 
London WC2B 5LN. Fax 0171 831 6293. 
e-mail:, matttvewmorris@michaeIpage.com 
Please quote reference 449951. Mencap is 
committed to equal opportunities. Registered 
Charity No 222377. 


Michad Page 
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GROUP FINANCIAL CONTROLLER 
FINANCIAL ANALYST 
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The Comfkny: Our client, Euronet Services lnc_ is a US registered. NASDAQ Toted company operating 
the only independent non-bank owned automatic teller machine (ATM) network in Europe To 
respond to rapid growth and projected expansion they are seeking dynamic individuals with eroeltent 
communication and technical skills for,the.foikjwing positions: 
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Group Financial Controller (Ref: ft9si7> 


=iJ Ernst & Young 

Group Financial Controller 



As one of the worid*8 leading provM o ra of business services, Ernst & Young Is eanunKted to defivering 
outsfantfing value to Internal and external customers. De m o n strating a consistent record of double digit 
growth and an aggressive forecast for the future, the current UK turnover Is In excess of £600 million. 


London 


c £50,000 + Car + Benefits 


To support the constantly evolving structure with 
Value-added' analysis, the Regional and London 
Finance Directors require a high calibre resource 
capable of liaising at partner level. 


Financial Analyst (Ref: FT9817A) 


The Roue: 

Reporting to the Senior Analyst and Treasurer, your main 
responsibilities will mdude: 

• finanaal modelling 

• forecasting and budgeting 

• treasury analysis 

• investment and due diligence reporting 

• various management reports 


The Pebson: 

Assessing a minimum degree in business, accounting or finance 
and 3 years* experience in an analytical or related position, you 
will have the ability 1 to work independently in a dynamic 
environment Proficient in the use of Excel spreadsheets, you will 
idea By have experience working with databases and accounting 
packages. 


Reporting to the Director of Finance, lldslng with 
both the London and Regional Finance Directors, 
this broad based role will take responsibility for 
establishing and Implementing all of the key 
financial processes incorporating: 


♦ The budgeting process with input to the firm’s 
business planning process. 


♦ Quarterly accounts and forecasts. 

♦ Annual financial accounts. 

♦ Monthly management consolidation and reporting. 


♦ Client profitability reporting and analysis. 

The demands of the position will require excellent 
staff management skills and the ability to liaise 
effectively at a senior level. Previous practical 
experience should demonstrate a track record of 
success to date, a strong technical knowledge and 
excellent analytical skills. 

It Is likely the successful candidate will have around 
five years erf post qualification experience and the 
energy, enthusiasm and ambition to progress 
rapidly within the global business. 

Interested applicants should enclose a copy of their 
CV to Guy Stacey at Michael Page Finance, Page 
House. 39-41 Parker Street, London WC2B 5LN or 
fax on 0171 S31 2612. Please quote ref 452251. 
e-mail: guystacey@michaelpage.coni 



ffo rtCP fmxvti your rteumt- with rover feffir quoting the appropriate reference lumber 
Applications wil! be treated n the strictest ovrfxfcnce 

Antal Internatknal.ZnaFkxK 90 Itmnham Court RoaAUmionWiP^Engiand.1^ * 44(C»171 6372001. 
far. + 44Wi 171 6370949. e-mail: c^witaf-inLtom or vtt our v*hate on wwvKdfltaf-nt. com 

Antal international . Poland. Sktma Center. UL Zdana 28-30. 0WB21 lWran{ Poland. 

Tel: +48 22 820 2737. Fax: +4822820 2738 C 


Michael Page 


FINANCE 


ANTAL ! INTERNATIONAL LTD 


Australia » China • Fiance *Genniny» Hong Kong* Italy •Netherlands* New Zealand* Sin g ap o re ‘Spain* UK* USA 


Global ff«crultm«n( Solution Arpptliwd Locally" 



IR EC T ORS & SENI O R E X E C U T IV E S 


tvtfuexeC Is a leading Career Development, Career Management and Outplacement Consultancy. 

S in i f OTer 5 ooo posdbaT recruitment contacts developed over 20 years and daily updated market 

“~r_f y we can identify tee Executive '^optimum career potential, enhance your visual and written presentations 
K2' access the contacts most likely to provide the fet opportunities. 
caU for a free and confidential exploratory meeting 

Michelle Trench 0161 236 6232? ftBnbtngh Audrey Cavaye 0131 226 3566 

Glasgow John Latoxty 0141332 7769 

Aberdeen Brian Gray 01224 620902 

Newcastle Gavin Brown 0191 477 4321 

W tt hoti y Graham Smith 01937 844700 

'Coventry Karen Osborne 01203243623 

London EC3 Peter Colllnson 0171 256 5004 1$ St Helens FI EC3A6DE. Fax 0171 256 5010 


Manchester 

Birmingham 
E- Midlands 
Oxford 

Reading 
Guildford 
London SW1 


David Paget 0121 452 1006 
Dawn Brown 01332 814252 
Linnet Price 01865 481472 
Graham Moore 0118 9588787" 
Judith Jones 03 483 45i4Sl 
Barry Hubbard 0171 256 5220 
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AppioirTiments 

INTERNATIONAL CAPITAL MARKETS 

Advertising 

In SWITZERLAND 

- appeare In the UK 

A major international consulting firm is seeking sharp-witted accountants with US GAAP experience 

«8tk>n every 

to advise several Swiss multinationals in preparing for New York listing. Work location is Zurich. 

WednesdcQr& llauraday 
oral tn tt» bitenotiona* 

Switzerland. 

edition rivery Friday. 

Requirements: 

For ktftematkxi on 

• 3-6 years posi-guaUJicaiion (CPA/CA or equivalent) experience 

advertise 

• commitment to high quality performance 

si this sentkM! please 

• ability to work independently 

cal 

• willingness 10 travel 

Kail Loynton on 0171 

Basic German knowledge is considered an advantage, but not a requirement- We are looking to pay 

8733684 

accordingly. 


Please send CV to: 

Publidtas International, D/135.730, P.O. Box CH-4010 Basel 
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IT Appointments 



CREDIT DERIVATIVES 

US INVESTMENT BANE ( 


This prestigious bank is a truly global player in 
investment banking, with an excellent pedigree 
and a strong reputation for leadership in 
financial product development and 
technological innovation. 

They are seeking to recruit for two positions, a 
structurer and a quantitative analyst, to join 
their structured products and martcnting group. 
Highly innovative, the group is a stimulating 
mix of structures and traders. For the 
structuring position, you will need around four 
years' experience in pricing and structuring 
derivative deals with a top quality house. You 
will also be transaction focused and able to 
originate and close deals. Applicants for m 
the quantitative role will have a good Alj 


ants icr m m wl uj.ii 

a good E-mail i 

Millar Associates 

INTERNATIONAL SEARCH 6 SELECTION 


CENTRAL LONDON 

academic background in science/engineering 
and at least a year’s experience of credit 
derivatives, together with programming skills. 
This is a high pressure yet Am environment in 
which spoken French will be an advantage but 
not essential 

Remuneration packages are excellent and 
include a substantial bonus and banking 
benefits package. 

In the strictest confidence, please send a full 
CV to Shelley Ashton at Millar Associates, 
6 Sloane Street, Knights bridge, London SW1X 
9LE. Please quote reference FT1609A. 

, « Tel 0171 823 2222. Fax: 0171 823 2208. 
E-mail millara5soaates@swl.telme.com 


LEADING EUROPEAN INVESTMENT BANK 


CENTRAL LONDON 


EQUITY DERIVATIVES IT FIXED INCOME ANALYTICS 


TO £B0K + BONUS 

VC++, AT, COM/DCOM, SQL A3USTL 

To completely reengineer the equity derivative and 
swaps trading iiminHfwg building the model 
framework, trading systems and integration to 
mid-office risk control You will need a of 

12 months’ developmeat/aoftware engineering 
experience developing to tight time-scales together 
with a highly numerate degree and excellent 
ppm mm teatifl n This is seeking a n um ber 

of top-daM Davek>per» and Proj e ct Man ager*. 


uiliiHiiiwi i ijjiffiMj j.m i JI M 


TO £70K + BONUS 
C++, UNIX, CORBA 

To join a small global team developing pricing, 
risk systems and libraries for new exotic fixed 
income and interest rate products. You will 
need a minimum of 12 months front-orfice 
experience. A good methH related degree is 
essentia! as is your enthusiasm And a flexible 
approach to problem solving. 




Millar Associates 
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Career 

Opportunities 
in Consulting 



IT BANKING 


Our client Is a well respected and established consultancy firm, delivering quality 
professional services and expertise to banks and financial institutions. 

Their continued success has resulted in opportunities fbr Consultants and Junior 
Consultants to be part of, aid contribute to, their growth strategy. 

All positions require experience of one or more of the following: 

■ Treasury and Capital Markets 

■ Risk Management 

■ Middleware 

■ Securities and Fixed Income 

■ Derivatives 

■ Financial Software Development. 

'feu must have: 

■ At least 2 years' experience of IT banking 

■ Good interpersonal skills to develop client relationships 

■ The ability to plan and menage your own work 

■ A pragmatic approach to problem solving 

■ An alkound positive attitude 

■ A delivery oriented approach. 

This Consultancy has a strong people culture and is felly committed to major Investment 
In training and career development Individual responsibility and achievement are 
recognised, encouraged and rewarded. 

Please send your CV to Alan Summers, quoting reference FT0996A at S&H Consulting 
Limited, Lloyds Avenue House. 6 Lloyds Avenue, London EC3N 3AX. Tel: 0171 481 1171. 
email: 5HConsultOaol.com 


|| INVESTMENT BANKING || 


VB/EXCEL 
&35K445K + BONUS 

Premier US market maker seek a high calibre Front 
Office Developer with strong Excel/VBA skills. 
Providing application support and development for 
the Equity Derivatives desk, you will be involved 
in extensive user contact and Rapid application 
development This Is a fantastic opportunity to 
develop both your technical skills and business 
expertise in one of the top Investment Banks In the 
world. 


QUANT/DEVELOPER 
S45K475K + BONUS 


Highly rated US Investment Bank seeks a top quality 
numerical Developer with strong C++ skills. Basal on the 
trading floor, you will develop analytics for the Interest 
rate options desk Involving pricing and some structuring 
of complex products. Candidates must be highly 
numerate and analytical with some Front Office 
expertise. Fantastic career prospects. 

VC++/NT 

J35K-&45K + BONUS 

Currency options group of world leading market 
maker seek a Front Office Developer with strong 
C++ skills. Charged with developing the trading 
systems software, you will assist In the build of a risk 
management suite and the planned expansion Into 
Equity derivatives and commodities. The successful 
candidate must be able to demonstrate a desire to 
develop their business skills in an exciting and 
challenging environment. High flyers only. 


C++/DEWVATIVES 
£50Kr£80K + BONUS 

leading European Investment Bank require a Financial 
Engineer fbr the Front Office. Initially the role will 
Involve writing quantitative models and efficient 
programs to enable the calculation of valuations for 
derivatives instruments. The successful candidate will 
have a strong technical background to Include solid C++ 
expertise. Preference will be given to those with strong 
derivatives knowledge and Front Office experience. A 
strong academic background is highly desirable. 

QUANTITATIVE ANALYST 
&50K480K + BONUS 

Oxbridge educated numerical Analyst required by this 
leading Investment Bank fbr their OTC Derivatives team. 
Based on the trading floor, you will develop pricing 
models and provide quantitative analysis for the trading 
team. This will include structuring, model verification 
and product development. High calibre candidates with a 
numerically based PHD need only apply. 

C++/UNIX/EQUrnES 
&40K460K + BONUS 

The number one Wall Street player seeks two Front 
Office Developers with a minimum of eighteen months 
C++/UNIX expertise. Based on the Equities desk you will 
liaise with traders and provide rapid application 
development and support. This is a wonderful 
opportunity to develop your business skills In a young, 
dynamic team which is part of one of the major Financial 
organisations in the world. Bright, ambitious candidates 
with excellent communications skills only. 


The people the City turn to first. 

Many of our cflenls alio offer Contract opportuntttos requiring the above skills. 

ABC art pre fer red guppSvra to tte iop RrwWH ln8tartont.Tha ha »etac8oo & currem oppoctunUM In m« cay Ws hava many mom. 

Ouf oomutanti hM bi bKtapfii undsmnrSng ol mm mart* rod now it can rnrtt test tar you, bo piusa call Paul WUWns on 
0171 287 283S io tttcuia your opfiont. Mwnflsnir ptoasa owid. tax or bhivSI your CV u us at ABC FtaenkrotrA, 15-18 Now Burtngton St. London WiX IFF. 

Fax: 0171 287 MBS. E-mail: VC0ft|al>aaM* 



Net.Works 


The FT IT Recruitment section is also 
available all week on www.FT.com 


City 


Fixed Income 

Outstanding IT Developers 


££xcellent + bonus + benefits 


Our client, a leading player in Foreign Exchange, Money Markets, Currency Option! and Interest Rate Derivatives, tins grown a 
major, profitable Fixed Income business. Their commitment is to IT systems which build competitive advantage for themsolves 
and their customers. They are now looking for exceptional developers with Fixed Income husimnw know ledge to help tlnni nnlivrr 
on this initiative and bring their ■fctlta to an already highly talented team. 


The role i» to... 

• plfly a leading, highly visible role with the full development 
lifacyclv and delivery of the Fixed Income elements of the 
Interest Rate Derivatives trading system, architected and built 
on C, Unix and Sybase technology. 

• analyse user requirements Uwn to design, build, test end 
document effective, robust systems solutions and tools (e.g. 
pricing, risk engine). 

• communicate effectively end positively with both trading and 
technology groups on a global basis. 


You will 

• have an established Fixed Income profile with uny osj.hwiicb «’f 
trading systems and Interest Rato Don varices nn advantage. 

• have proven programming skills in a mi\inr develop men l 
language with, ideally, an RDBMS background. 

• Individuals will benefit from exposure to the following Carta 
and Web based developments- Full Sybase training will be 
provided if necessary. 

• have a full lifecycle development background with proven and 
complementary skills in the delivery nf complex systems 
solutions (analysis, design, implementation L 


For further details, please contact Lacy Young on 0171 800 1420. Alternatively, send your CV, quoting 
reference LYFT600, to McGregor Boy oil Associates, 114 Middlesex Street. London El 7JH. Fox: 0171 247 7470. 
Email: cflnchOniugi e g u i > bo ya lI. com or visit our web-site at www.mcgregor4ioyall.eom 


McGregor ■ Boyall 
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Company 

U.S. Based company expanding to Europe 

Post 

Pmgmmnwi/Anaiyst, ujc based In South West 
London area 

Qualifications 

Batchelors Degree plus one or more of 
following skim: C.C++. Visual Basic, 
Powerbuitder, Oracle, Sybase, mainframe 
(cobol, acs, JCL DBS.) 

Work Experience 
Minimum 2 years 
Salary 

£30K to £50K Depending on experience 

Apply 

Box A6220, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


LONDON 


SYSTEMS AUDITOR 


Malor US bank requires a high calibre IT Auditor to tom ns 
International Audit Department. This is a highly autonomous role 
Involving loading-edge systems development and limited travel 
within Europe and Asia. Key attributes include: 

■ Graduate with relevant professional qualification 

• At least two years systems audit experience 

• Strong Interpersonal and communication skids 

• Enthusiasm and a commitment to banking 

Candidate!) must be ambitious salf-slartera and able to 
demonstrate their potential to progress through the department 
and beyond. 

Pioasa forward a CV quoting reference DTiFCd ro lain Arthur at 
DLA Recruitment Consultants, 

10 Bedford Street London WC2E SHE 
Teh 0171 420 8000 • Fox 0171 370 4820 • E-ittelfc MWWta.co.uk 
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Investment Banking 

Kusiness Analysts 
Project Managers 


from £45-60,000 
-fBI> 


Our clients, some of the world's largest investment houses seek truly exceptional IT professionals for Business Analyst and 

Project Management positions. The rales are diverse and challenging and require the ability to produce and manage first class 

technical and business analysis over a wide range of projects. 

QualiGstttians-attdJtoks 

□ The many roles incorporate projects as varied as Financial analysis and design. EMU strategy, analysis of Business 
Requirements. Building Data and Business Models and Year 2000 Planning and Implementation. 

□ Graduate, with minimum 2 years experience of Business Analysis or Project Management in the Back Office of an 

orOpujfm^B ° f VanOU5 business environments such as Equities, Fixed income. Bonds. 

□ Demonstrable leadership skills, excellent written and verbal communication skills, and the confidence and ability to work 

as part of a team in a multi-cultural, cross border environment. J 

□ Proven technical experience in a variety oF areas including C/C++, Visual Basic. UNIX SOL WintWc nt rwi,. 

COBOL. HPS, PowerBuilder, AS400. IBM Mainframe. DBzTsAP. OLAPund Dale Modeling Q ' 

□ The Person - Natural influences, with proven track records in a variety of Back Office systems envimr.mi.nre 

undemanding of analysis and/or management issues. Importantly, candidates must possess the drive to build up an 
exeepnoinl leve of expanse nr their chosen fields. Fuse doss communication and analytical abilities shouW £ combtod 
Wtih the personal credibility to project manage and consult on a global basis to clients and colleagues alike b ^ 

Q £££ " ™ k ” i,h El0tal in “ -in 8 y™r 


Please contact Danielle Lorenz 
or Andrew Summers 




ley 


Tel: 

Mobile: 

Fax: 

Email: 


INVESTMENT BANKING 


0171 335 5858 
CW6S 175 002 
017J 335 000S 
d . lore nz & huxlcy.co.uk 


a, summers S’ huxlcy.co.uk 


America House, 2 America Square. London EC3N 2 AH 


Program Developers 

for major investment 
bank in London. Skills 
needed include: Sybase, 
Unix, C/C++, VSAM & 
COBOL. E-mail resume 
to : Bailess@sccadaco.com 
or mail to Financial Timas 
Box# A6223. No. 1 
Southwark Bridge, London, 
England SE1 9HL 


Wilmott Associates 

An experienced mathematician programmer is sought to work on 
research projects for this financial consultancy firm. The 
successful applicant will be proficient in stochastic calculus and 
control theory, have undertaken research in finance and have a 
good knowledge of Cw and SPIus. Knowledge of a language will 
be an advantage 

Salary £29K 

Applicants should mail their CV to iobs@wUmott.coai. 


mmi in government bonds, seen promauw.j- 
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INSIDE 


EMI withdrawal leaves PFE 

looking for European suitors 


Today is the deadline for bids for Europe’s 
biggest film production and distribution busi- 
ness, PolyGram Filmed Entertainment With the 
withdrawal of the front-runner, EMI, the UK 
music group, the business could now be sub- 
sumed by a US owner. If this were to happen, it 
could mean that PFFs focus would shift to the 
US, and Europe's film Industry would lose its 
prime source of capital. Page 18 


EU pressed to abolish milk quotas 

The UK, Italy, Sweden and Denmark are to join 
forces to press for the abolition of European 
Union milk quotas, the 14-year old system that 
restricts production, from the middle of the next 
decade. They win tell their EU partners next 
week that proposals by the European Commis- 
sion, the EU's executive, to lift quotas by 2 per 
cent as part of a reform of the common agricul- 
tural policy are insufficient Page 26 


Latin American frailty hits Mexico 

Mexicans returned from 


Mexico 

peltate: 
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independence Day cel- 
ebrations to find a new 
thundercloud hanging 
over their financial mar- 
kets. Shockwaves from 
Brazil halted the stun- 
ning three-day rebound 
Mexico had enjoyed 
before Wednesday’s 
holiday. In times of 
trouble, Latin American 
investors tend to tump 


all the region's markets together and sell. But 
some economists believe Mexico should remain 
above the fray because of its proximity to the 
US and structural reforms put in place sifter its 
1994 devaluation. Page 36 


Hooding pushes up cost of raw jute 

Prices of raw jute are rising sharply as most jute 
growing areas in India and Bangladesh, the 
world's main producers, remain under flood 
waters. The Indian Jute Balers Association says 
at least 1m bales will be lost in the flood, and 
the jute trade has revised the crop estimate to 
6.5m bales, down from 8m. Page 26 


OTE to finance purchases with MTNs 

OTE, Greece's public telecommunications oper- 
ator, plans to finance the acquisition of equity 
stakes in other Balkan operators through issuing 
up to $1.1 bn in medium-term notes. Page 24 


Pulp producers await price rebound 

At the start of this year pulp producers were 
confidently predicting stronger prices; nine 
months c«v they are still waiting. The industry is 
plagued by overcapacity, exacerbated by a lack 
of discipline among manufacturers and a flood 
of hardwood pulp from hard-pressed Aslan pro- 
ducers. However, there are signs that in the 
meefium term, prices may pick up. Page 26 
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Alcatel shares plunge on warning 

Move triggers sell-off of European industrial stocks 


By David Owen In Paris 


Alcatel, the French 
telecommunications equip- 
ment group, yesterday touched 
off a firestorm among Euro- 
pean industrial and telecom- 
munications shares by warn- 
ing that its . 1998 operating 
profits would be below expec- 
tations. 

The company said its perfor- 
mance had been hit by an 
"abrupt investment slowdown 
of some traditional operators 
and the deepening Asian/ 
Russian crisis". 

As a result, operating 
Income from telecommunica- 
tions "should increase from 
1997 but not at the level expec- 
ted by the market". The com- 
pany later indicated it was 


expecting a figure of about 
FFr4bn (S700m). up on income 
of FFiS.ibn in 1997, but below 
analysts' expectations of 
FFrS^bn-FFrtbn. 

The announcement triggered 
a stampede to sell Alcatel 
shares, which were suspended 
on numerous occasions before 
closing down FFr356. or 38.4 
per cent, at FFr571, wiping 
FFr70.5bn from the group’s 
stock market capitalisation. 

The decline had severe 
knock-on effects for other 
European industrial and tele- 
communications stocks with 
Schneider, the French electri- 
cal equipment maker, and 
Alstom, the transport and 


engineering group floated by 
Alcatel and GEC earlier this 
year, badly affected. Other 
companies whose shares were 
hit included Siemens of Ger- 
many, Ericsson of Sweden and 
Finland's Nokia. The Paris 
stock market’s benchmark 
CAC 40 Index closed down 5.47 
per cent at 3.525.26. 

Ironically, yesterday's tur- 
moil came after Alcatel 
reported probably the biggest 
half-yearly profit in French 
corporate history, with net 
Income totalling FFrl5.2bn. 

This was mainly the result 
of a FFrl3.7bn capital gain on 
the sale to Alstom of the Cege- 
lec engineering and systems 


business and Alstom’s subse- 
quent flotation. Stripped of 
this gain, net income was flat, 
while operating income 
advanced from FFr2 bn to 
FFr03bn and sales edged up 
from FFr60.lbn to FFr61.6bn. 

The company, which has 
refocused its activities around 
its core telecommunications 
business under the leadership 
of Serge Tchuruk, chairman, 
also holds the distinction of 
making the biggest ever full- 
year loss by a French company 
- FFr25. 6bn in 1995. 

Mr Tchuruk said Deutsche 
Telekom of Germany had cut 
its investment programme 
severely, with France Telecom 


and Telefonica following suit 
to a lesser degree. 

He blamed these decisions 
on the privatisation of the 
companies and the liberalisa- 
tion of European telecommuni- 
cations markets, both of which 
had encouraged former monop- 
oly operators to adopt a pru- 
dent approach to investment. 

He also said the internet rev- 
olution had made companies 
unsure of the type of system 
architecture to invest in. 
encouraging them to wait 
before making a decision. 

Alcatel improved its struc- 
ture in the first half, with gear- 
ing falling to 3 per cent. 


Philippi) 
Airlines 
to close 
with $2bi 
in debts 


By Tony Tassell in Manila 


Observer, Page 13 
Lax, Page 14 
Worid stocks, Page 34 


Murdoch 
aims to 
net Italian 
football 
TV rights 


By Paul Batts in Rffimt 


Rupert Murdoch is poised to 
team with Telecom Italia, the 
privatised telecommunications 
group, to bid L4,000bn ($ 2 . 2 bn) 
for a six-year pay-TV contract 
to broadcast Italian football 

It would strengthen the 
media tycoon's grip on Euro- 
pean soccer following the con- 
troversial £623m f$lbn) bid for 
Manchester United, England's 
biggest club, by British Sky 
Broadcasting, the satellite 
group that is controlled by 
Mr Murdoch. 

The moves underline Mr 
Murdoch's determination to 
carve out a leading role in the 
lucrative business of televising 
European football, the key. 
vehicle for building subscrip- 
tion-based TV networks. 

The strategy mirrors the 
links established in the US 
between his newly-acquired 
sports interests and his Fox 
television network. 

Although Telecom Italia is 
ready to sign the agreement, 
the deal hinges on negotiations 
with RAI, the Italian state 
broadcasting network. 

Telecom Italia and RAI were 
last night in talks to try to 
agree a partnership to launch 
a digital pay-television plat- 
form to compete against Tele- 
pin. the Italian pay-TV net- 
work which is 90 per cent 
controlled by Canal Plus of 
France. 

The telecoms group is put- 
ting pressure on RAI for a 
quick agreement to enable it to 
submit a bid before the end of 
this month for the pay-TV 
rights for Italian Serie A and 
Serie B for the next six years. 

The proposal involves the 
creation of a joint holding 
company between Telecom 
Italia and RAI. which In turn 
would control a series of 
pay-TV networks. Mr Murdoch 
could then invest in the 
planned soccer network and 
bid for the television rights. 

The holding company device 
is also designed to allay Italian 
political fears of Mr Murdoch 
assuming a significant role in 
Italian television broadcasting 
in general. Leading politicians 
in the Italian centre-left gov- 
erning coalition have opposed 
his attempts to break into Ital- 
ian television. 

However, officials close to 
the negotiations did not rule 
out Mr Murdoch acquiring a 
stake in Stream, Telecom Ital- 
ia’s multimedia subsidiary 
that is expected to become the 
vehicle to launch the pay-TV 
platform. 

The Italian soccer rights are 
considered crucial for the via- 
bility of the project. 

The bid by Mr Murdoch and 
his I talian partners is expected 
to lead to a fierce fight with 
Canal Plus, which through 
Telepiu has signed a six-year 
pay-TV rights agreement with 
four leading Italian dubs - 
Juventus of Turin; AC Milan; 
Inter Milan; and Napoli. 

The deal covers the home 
league matches of these four 
dubs which account for by far 
the biggest share of the Italian 
soccer TV audience. Last week 
AC Milan Warned that any 
attempt to dock the deal with 
Canal Plus would be chal- 
lenged in the courts.' 

Canal Plus hinted it would 
offer a stake In its Italian net- 
work to Telecom Italia and 
RAI to form a single digital 
pay-TV platform in Italy. But 
the European Union indicated 
tt would oppose a single sys- 
tem. on competition grounds. 





Man of many parts: Fonmtia One racing driver KBchaol Schumacher behind the wheel of a Lego model of his Ferrari F30Q 


Lego warns on change in law 


Family status of Danish group threatened by changes to inheritance tax 


By Hilary Barnes In Copenhagen 


The owner of Lego has warned 
the Danish government that 
the future of the family-owned 
international toys group was 
in doubt because of the coun- 
try's inheritance tax regime. 

Kjeld Kirk Kristiansen. 50, 
said recent changes in legisla- 
tion meant that when the next 
generation of the family 
moved into Lego management 
more than DKr3bn ($437m) 
would have to be taken out of 
the company to pay inheri- 
tance taxes. 

In letters to Mr Ole Staved, 
the tax minister, he said: "Our 
plans to keep Lego as a family- 
owned Danish company can- 
not be carried out." 

In the letters, published in 


Borsen. the business daily, Mr 
Kristiansen stopped short of 
saying a sale to foreign inter- 
ests might be necessary if the 
legislation was not changed 
before he died. 

However, Peter Ambeck 
Madsen, Lego's Information 
manager, said: “This is an 
obvious risk." 

The threat to family control 
arises from the fact that part 
of the Lego group Is controlled 
through a holding company in 
Switzerland. 

This company is defined 
under the legislation as a 
finance company. In the case 
of a finance company domi- 
ciled in a country where taxes 
are significantly lower than in 
Denmark (which has the high- 
est tax-to-GDP ratio in Europe 


after Sweden), a Danish inheri- 
tor will have to pay tax on the 
capital value of the company. 

Previously, the owner would 
only have been liable to pay 
tax if he or she sold the shares 
and realised a capital gain. 

It is principally as a conse- 
quence of this change to previ- 
ous legislation that Lego's 
owners will have to pay “an 
additional” DKr3bn in inheri- 
tance taxes. 

“[This is] money which can 
only be taken out of the busi- 
ness, where in my opinion it 
should rather be used for 
investment and jobs," Mr Kris- 
tiansen told Mr Stavad. 

He argues that the group's 
corporate structure was set up 
for business, not tax avoid- 
ance, reasons. 


The Swiss bolding company. 
Interlego AG, was established 
in 1B62. Lego seems to be 
unique in being caught by the 
legislation. “1 can't think of 
any other major company 
which will be caught,” said Mr 
Ned Shelton, of Shelton Inters 
national, a Copenhagen tax 
consultancy firm. 

Lego only publishes figures 
for the companies controlled 
through the Danish holding 
company. This group of com- 
panies has annual turnover of 
about DKr7.6bn and employs 
9,800. 

The companies controlled 
from Switzerland have about 
3,000 employees and turnover 
of about DKr2bn. 


Observer, Page 13 


Philippim.' Atrlini's. Asia's' 
oldest airline, plans to close on 
September 2? If no Insr oi:nu:e 
rescue emerges, it will become 
the first comer in .Asia tn be 
grounded since the region's 
economic crisis bvp, m more 
than a year ago. 

Losses at the jT-year-old 
PAL have been mounting 
because of falling demand far 
air travel, the slide ;n Asian 
currencies and a hitter ±fr!ay 
pilots’ strike in Jul>. This left 
the airline struggling with a 
S2bn debt burden, much of 
which had been by;!: up to 
fund an nrobmuus fleet expan- 
sion and modernisation pro- 
gramme embarked upon just 
before tlie am an crisis began. 

The decision to close came 
after PAL management and 
unions could not a>nw on a 
rehabilitation plan that the 
airline was due fa submit to 
the Philippine Securities 
Exchange Commission by Sep- 
tember 21 . 

Under the plan, Lucio Ton. 
the Filipino- Chinese majority 
shareholder in PAL. would 
have offered i’o per cent of the 
airline to the employees in 
return far a id-year suspension 
of collective wage bargaining. 
The airline's union had ini- 
tially appeared to support the 
deal but then reversed its deci- 
sion on Wednesday night. 

The airline’s management 
announced the closure yester- 
day after a board meeting, say- 
ing losses had become too 
heavy for it to bear. 

"With no fresh capital 
infusion. PAL cannot operate 
viably in the face of enormous 
losses amid the harsh business 
environment." the company 
said. “Closure .is inevitable 
because this is the only way 
to preserve the company's 
assets to ensure their orderly 
liquidation and disposition to 
creditors." 

The Philippine government, 
which holds about IS per cent 
of PAL. has called for n meet- 
ing between management and 
unions in an attempt to save 
the airline. It has ruled out 
any government bailout. “I 
don't think the Philippine gov- 
ernment has the money or the 
taxpayer has the money, espe- 
cially under this great eco- 
nomic hardship, to bail out 
any large corporation.” said 
Jerry Barican. presidential 
spokesman. 


Bayer to sell up 
to 75% of Agfa 
film subsidiary 


By Andrew Rsher hi Frankfurt 
and Cflve Cookson In London 


Bayer, the German chemical 
group, plans to sell up to 75 
per cent of its Agfe film and 
graphic systems subsidiary to 
outside Investors in what is 
likely to he one of Europe’s 
biggest stock market listings 
next year. 

The group also announced It 
will acquire the diagnostics 
business of Chiron, the US bio- 
technology company, for about 
SLlbn and buy a 50 per cent 
stake of the seed treatment 
business of Gustafson of the 
US. 

The group intends to concen- 
trate on its main businesses 
such as life sciences (health 
care and agroch e micals), poly- 
mers and specialty chemicals. 
"Our strategy is to focus more 
strongly on our core competen- 
cies, with the stress on our life 
sciences operations," said Man- 
fred Schneider, Bayer’s chair- 
man. 

Chiron said it decided to sell 
the diagnostics business 
because it did not have the 
critical mass to become a 
leader in such a fast consoli- 
dating industry. Bayer’s diag- 
nostics business bas 4,800 
employees and sold Sl.lbn of 
testing equipment and chemi- 
cals last year. 

The addition of Chiron Diag- 
nostics will add 3,000 people 
and S600m of sales. The com- 
bined group will be third In 
the world league of diagnostics 
companies, behind Abbott of 
the US and Roche of Switzer- 
land. 

The idea of offering Agfe 
was s ug gested by Mr Schnei- 


der three years ago after stren- 
uous efforts to improve its 
poor performance In an 
intensely competitive industry. 
Agfe, whose activities also 
include Imaging systems, has 
long produced poor profits, but 
last year managed a strong 
recovery. 

Analysts said Agfe was val- 
ued at some DMTbn (W.lbn) so 
the offer could raise at least 
DM5bn. Bayer said the listing 
- in Frankfurt, London and 
Brussels - would take place in 
the second quarter of 1999 if 
capital market conditions set- 
tled down. 

The subsidiary produced a 6 
per cent return on sales in 
1997, a year ahead of target 
Operating profits doubled to 
DM48lm, with turnover up a 
per cent to DMSJbn. Agfe has 
22,000 employees, mainly in 
Germany, Belgium and the US. 

Mr Schneider said Agfe oper- 
ated in different markets to 
Bayer, using different technol- 
ogy. Klaus Seeger, Agfa's chief 
executive, said it would 
co-operate more closely with 
computer and software compa- 
nies. 

Analysts said investors 
would have been disappointed 
if Bayer had not decided to sell 
Agfe. Bayer's shares eased 22 
pfennigs to DM64.80 on a day 
when the market fell sharply- 

One said Agfa’s profit mar- 
gins were "still not startling", 
though it had benefited from 
the restructuring, including 
purchases of the printing 
plates business of Hoechst of 
Germany and the film busi- 
ness of Du Pont of the US. 


Details, page 19 
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HONGKONG CONGLOMERATE PSINTS TO ASIAN ECONOMIC DOWNTURN AS EARNINGS SHRINK AT NEARLY -ALL MAIN OPERATIONS 

— 5 — — ; ~r r* f : ~ 

Jar dine JVlatheson warns after ,63% A& 






fr Uwlsetuc as fn Hong Kong 

Net earnings at Jardine 
Matheson, the Hong Kong- 
basei txmgioinerate, fell 63 
per cent at the halfway stage 
and the . group warned the 
second part of the year was 
Ukely to-be equally bleak. 

Henry Keswick, chairman, 
said: "The severity of the 
current economic downturn 
across Ada presents a chal- 
lenging environment for all 
our businesses, and the sec- 
ond half of 1998 is not expec- 
ted to show any improve- 
ment” 


Jailiqe^Matheson’s net 
proflft feff from USS279An 
to US*1033m in the first six 
months the year. Apart 
fromHbaiiy Farm, the retail- 
ing mrmr which reported 
resuBs ' earlier this week, 
eannngsashrunk at all its 
main operations. Jardine 
Flemin g s the investment 
hanging^ joint venture, 
reported no profit at alL 
“Jardine Fleming’s posi- 
tion' in i ts markets remains 
strong/ but the difficult oper- 
ating Environment is expec- 
ted to continue to affect prof- 
itability 3br the foreseeable 


future." Jardine Matheson 
said. The conglomerate 
jointly owns Jardine Flem- 
ing with Robert Fleming of 
the UK. 

Funds under inflTmgimumt - 
and advice totalled $l9.7bn 
at June 30. including for, the 
first time $2.4bn of assets 
invested in Japan from Lon- 
don. Despite the slashed' 
value of markets, and there- 
fore fund managers’ hold- 
ings, this was unchanged 
from the start of the year, 
partly because of successful 
fund launches in Taiwan 
and Japan. 




Jardine Strategic: Holdings slides 37% to $1 08.6m 


Jardine Strategic Holdings, - 
die holding company and . 
lynchpin of the group,’ 
peered a 37 per cent decfmu- 
infrrtsrlm net earnings, from 
US$1 72: 1m to US$108. 6m, 
writes Louise Lucas. 

Excluding non-recurring 
items, profits feu 16 per 


The Jardine group has 
gradually divested non: 
Asian interests in recent 
years, shedding holdings in 


cent, from $127m to 5f07m. 
ItorHBCumrig tens related 
chiefly to gdns from the sale 
of European retaS interests, 
which were offset by 
provisions at Hongkong _ 
Land against south-east 
Asian assets, such as a toil 
road In Indonesia. 


JardinuBtrate^c said . 

suffered from the Asfer 1 
finances crisis. 

DDuted eamargs per -share 
fen 41 percent, to 11.89 .. 
cants,' but the diyidertd is * 
held at 4.6 cents! 


companies such as Trafalgar supermarket drain. 

House, the UK construction However, Its return to 
and engineering company, more traditional grounds has 
and S imago, the Spanish coincided- with the Asian 


financial crisis. The deval- 
ued currencies, recessionary 
economies, -asset deflation 
and depressed'-, ^consumer 
spending- - has-- ravaged . 
income from a number of its 
operations, r : 

Mr Keswick said consumer 
confidence was at alow ebb- 
in most of the group’s mar- 
kets. leading- to pressure on 
sales, and margins. The 
structural! changes necessary 
to reverse the crisis are 
being implemented slowly, 
and markets were likely to 
remain depressed for some 
time, he added. - 


<f Wfc3g tine will continue 
toaffect its revenues,, the 
group Las taken firm mea- 
sures to_ reduce costs andto 
■ensure that its businesses 
remain soundly financed,"^ 
he said." 

- Earnings per share at the 
group Tell 84 per cent, from 
48.3? cents to 17.59 cents. 
Stripping out non-recurring 
items, the decline was a 
sfi^atiy more motet 34 per 
cent, from: 35^5- cents . to 
17.13 cents. 

jardine Matheson is hold- 
ing the interim dividend fiat 

at 7.8 cents. 


Japanese’ petrol Retail mix fuels BP move 

stouds link ud sksksk — “ 

O* V Aliin u Jt r unlikely way to build a pet- 

# - __ r / r _ rol station business, but 

m distribution 


By Alexandra Harney in Tokyo 

Japan’s big seven petrol 
groups are stepping up cost- 
cutting efforts by pooling 
storage facilities in the 
industry's largest distribu- 
tion tie-up to date. 

The move is the latest in a 
series of reforms aimed at 
improving deteriorating 
profitability amid intense 
price competition and grow- 
ing debt levels. 

Cosmo OiL one of the lead- 
ing petrol groups, yesterday 
confirmed plans to rent out 
its oil terminal facilities in 
Matsuyama in south-west 
Japan to other companies 
from October. Cosmo 
reached agreements with 
Nippon Oil, Idemitsu. Japan 
Energy, Mitsubishi OiL Gen- 
eral Sekiyu and Shown Shett. 

The tie-up will eliminate 
some of the industry’s excess 
capacity. Three petrol 
groups - Japan Energy, Gen- 
eral Sekiyu. and Mitsubishi 
- will dose their tank facili- 
ties in the region this year 
as a result of the agreement, 
according to industry 
sources. - 

Matsuyama is Cosmo's 
largest storage facility with 
a capacity of 300.000 kilo- 
litres. It supplies the Shi- 
koku, region - in- southern 
Japan. Cosmo said it had no 
plans for further distribution 


tiepupszbut suggested there 
could he similar moves in 
the industry as companies 
continued costcutting. 

Japanese oil groups have 
been scrambling to reduce 
operating costs and revive 
profitability, following this 
year’s deregulatory reforms 
that introduced self-service 
stations and lifted restric- 
tions on oil imports. . 

Overcapacity has cut mar- 
gins across the industry and 
contributed to companies* 
debt problems. Analysts esti- 
mate that 70 per cent of ser- 
vice stations are operating at 
a loss, and that the sector 
has as much as Y5,000bn 
($37 bn) in bad debts. 

Tbe deal will provide 
Cosmo, which saw profits 
plunge 40 per cent to Y53bn 
last year, with much needed 
cash from cost cuts and 
rental fees. The group esti- 
mates it will reduce 
expenses by between YSOm 
and Y60m a year and gain an 
additional Y300m from the 
tank rents. 

Cosmo has closed 90 ser- 
vice stations in the past six 
months and plans to shut 
1,000 stations by March 2000. 
The group, which has cut 
executive pay by 3-5 per 
cent, said weaker-than-ex- 
pected . demand could force a 
downward revision of earn- 
ings for this year. 


Cappuccino and 

chocoiatebears seems an 
unlikely way to build a pet- 
rol station business, but 
British Petroleum, the UK- 
based group, believes these 
are two of the^ elements in its 
successful entry into the 
competitive Japanese mar- 
ket, writes Alexandra Har- 
ney in Gemma. 

When BP opened its first 
self-service station in Qjima. 
100km north of Tokyo, last 
week, customers found a sit- 
down cafe, sweet shop and a 
convenience store in addi- 
tion to self-service pumps. 
The new station, which is 
twice as large and equipped 
to sen 10 fimes as much fuel 
as the average Japanese pet- 
rol stand, is the latest devel- 
opment in BP’S strategy to 
capture a piece of the sec- 
ond-largest oil market in the 
world, next to the US. 

Last December, the group 
opened its first station, a 
semi-self-service outlet in 
the same region. 

Both stations have drawn 
strong criticism from domes- 
tic oil companies and local 
government, who see BP as 
a threat to existing petrol 
stations, already squeezed by 
record low profit margins 
and excess capacity. 

“We have been blamed for 
everything, including El 
Nffio. We have been accused 
of putting gas stations out of 
business. It seems like every- 
one and their brother is 
related to someone who 
owns a gas station here,” 
says Ronnie Forbes. BP 
retail manager. 

With an estimated 70 per 



TELECOMMUNICATIONS 


Positive f: 

demand teleco mmun ications __ •: 

for HK Telecom plans to cut *3 

DoCoMo staff salaries by 10% ? 


FU her up (yourself): BP'S aelf-senrtce station In Ojlma 


cent of stations in the red 
and profit margins at just a 
fraction of their peak, it 
appears a risky moment to 
enter the market Earnings 
at the seven largest Japa- 
nese oil companies have 
tumbled 96 per cent over the 
past two years, from YlOlbn 
in 1996 to Y3.9bn ($29bn> this 
year, according to Deutsche 
Securities In Tokyo. But BP 
is betting that the industry 
is ripe for change. 

“The days of four guys 
wiping your windows are 
aver,” says Mr Forbes.- 
describing the expansive ser- 
vice Japanese stations have 


traditionally offered. Trmtftad, 
BP has tied up with Betas, a 
local retail operator, to find 
busy locations and install 
convenience stores in the 
service stations. 

BP believes the unusual 
retail mix - there are even 
plans for a Kentucky Fried 
.- Chicken drive-through res- 
taurant - will bring in more 
revenue than the traditional 
Full-service Japanese station, 
and hopes that non-fuel sales 
will account for at least 30 
per cent of turnover. 

■ RP aimCto open 120 ' ser- 
~Vice stations in Japan in the 
'next 5-7 years. 


ERAMET GROUP 

THE CROUP WAS ABLE 
TO WITHSTAND 
UNMVORABLE ECONOMIC 
CONDITIONS x 

the increase in earnings of 
the high speed steel and the 
manganese divisions 
compensated for the decline 
in the nickel price 

• Net result Group's share : 

FRF 207 million (+ 17%) 
including a capital gain 
of FRF 43 million from 

the sale of ComHogs kaolin 
affiliate 

• Comibg invests 

FRF 470 million In Gabon 

Net earnings of the Group 


RESULTS OF THE I st HALF 1998 

ofDhectas met on September 15C 1998* infertile dafcmansbipaf Me Yves Rmbaud, 


The Barnet* Boanl of Dfaedos net on September 15C 1998* imderlhe dafcmansbipaf fit. Tires Rmbaud 
to re vi ew the acco — fr for the 1st hai 1998. r • 

Consolidated results 

MBtauofFHF 1st had 1996 1st hag 1997 (1) Ut half 1997(2) ■ Chaegep) 

Turnover 33864- : 2JJ18-0 3.875.00) ;+2J% 

fncovne ihsuie ihxh 

and occepbonal tens 3242 257.2 397.0 . -1 839k 

Net earnings of the Gray 2074 1769 176.9 ■ *M7 2 % 

Eatings per share (Btftftaw) 1330 ' 11A0 11.* . -t-16.7% 

Operating ca&4m before * 

change in wortapg capfai 3914 3534 5*0 -289% 

flj ante Itf Orf 1397, the u mtganex nfrMdo (GaraiBtf wt oomoUated by ttm tquty method Thtrtfere. tumntg. hconat btfarrttxmd 
•uptfamf tans mi epeatingaah Horn of (to finf Group dki not Muds Gorafcp. 

0 an throne method at aXBoMtikn. 
a ie fRFiOS wOea wdwfag ttetaofa bu*mt 


Earnings per share 
vhuh 

r 25J4 

1 UsT 

1140 MU 


irttulf Mina. Itfhat 

1597 19H 

Captof pto on tfienlr of the tooBt xtMy 


In the la tafl 199k Wuarial and canrnwdal activity in the 
tlwwtiwsioreiBade p rogress and vimsatsfacxxyTteiiisii^ 
in a 4 % inoease in tumowr on the same basis and method 
of axsoHatioa etdudng the kaoSn basines. The bioease in 
turarer is particularly sigdkant in the highspeed seed dMshn 
(-1- 21%) and In tire ma nganes e <fivfetoi(+ 11 %1 Tbe Ann 
cddstedietelwlrafcdfato delved howe wr itpwwtel 
a farther and dap detfine in the rddee) pita vdikh onpaaed 
on the rente of the aickel dwisioa. despite an faaeBe of 3 % 
intodefaries. 

Net earnings of the Group, befare a capttal gain ton the sale 
ol tiie kacAn aifiate is afcnosi stable QTf 164 vtton, le. - 
7%. The Inaease in earemgs d the high speed steel and 
uBngaflesedheti on sneai^tBn t p B Batedfardietnaiheddedbe 
in the resort of the nkfcei (Breton which showed a smaS loss. 
There r e sufaiustiiy the Groups straagy^rtita enabled a betw 
spread of Is rtsfcs. wUi high speed steels and manganese now 
representing aboat two finds of tbe amsofidated bmova 
After tafang into account the capital gains farm the sale of the 
kaoOn a fflate . the Groups net earrings inoeased by 17 % 
compared to the 1st half 1997, reading FRF 207 nAn, Le. 
FWF1330 per share, compared toRff 177 mBoa a nd WF 1140 
per share in the same period last yeac 

Recent events 

■ CtnBog 

Cooiog^ Boarf of Direows met on 10 Septcrte 1998 and 
dedded to fafaate tire owstroafao of an ore upgradng and 
statering piart in Gabon on the dte of the Moandi mine. 

fife capital investment of Hff 470 tnBon represents a najor 
stepintiie s t wHg tf i cn fc i g afthepniftrtri^rirffteWBnganere 
ahy production brnhes. The eopso ud onwfli be spread over 
3 yean vrih a stetap foreost far the midtie of 2001. 


During its presentation of the 1st half resuits 
to the Board of Directors , Yves Rambaud said : 

H the Isthalf results end the outlook for 1998 dearly demonstrate the interest of 
the strategy developped by the Group over the last 10 years. 

The Group proved its capebMy to withstand the turbulence effecting the world 
economy. It started to implement the necessary measures to face the crisis and to 
strengthen its prufitahHity, especially in the nickel drrisron in which a programme of 
cost reduction was faundted. 

With a very healthy financial situation, the Eiamef Group hasthecapabShyto 
continue its growth, as testified by the capital investment programme dedded on by 
ComUog. y y 


On this occasion. Gogerea. which has been opening in the 
Moanda aera for many years, wffl become a shareholder In 
Cmrelog. through an increase in the share capital scheduled 
for 1999. 

■ Swap of mining rights hi New Cafeteria 

In acomiancB with the agreement signed In eariy May 1998. 
betwreoi the French Government and Emmet, the scheduled 
compensation was received on 11 September 1998. 

fire agreement provides that a part of this axnpensation could 
be repaid tf the nktel smelter project in the North of New 
Caledonia is not botched by tederetopash 20(6 a the latest. 

Doe to this swap of mining rights, the 2nd half 1998 aaniKs 
of thenkfcd dMsion w9 register an e cce ptk ma l income, of 
about FRF 100 mHon after tax or FRF 640 per share, wfakh 
represents that part of the axnpensaticm which wi deffakively 
be kept by the Eramet Group for tire year 1998. 

■ Cost reduction prog ramme 
fat the aUe! dhrfofcm 

A programme of cost reduction over 3 yean was initiated aimed 
at reducing the production costs by 15 % and the nunber of 
employees by 300. 

1998 outlook 

The name before aceptional tans and taxes for tbe year 
1 998 w* be affected by the losses of the ridel dtadon la die 
2nd tag and wB be tow er than that oil 997 (FHF 716 mBoa, 
pro-famsO. given the presently very depressed price of nickel. 

It wi however benefit horn the satisfac to ry res ul ts of die high 
speed steri and the manganese dhisfons. 

Taking into account the exceptional incomes Iran the 1 st half 
and 2nd halt the deefine in the Group's net omtngs for the 
ymr 1998 conpared to 1957 earnings (FRF 389 mDon), corid 
be moderate, prorided the rictei price and tbe party d the 
dotor remain at recent levels. 


MICXH. -HIGH tffcfct) S T EEL S -MANGANESE 





By Paul Abr^ams In Tokyo 

Pre-marketing for tbe toWni 
public offering of NTT 
DoCoMo, the world’s largest 
mobile tole conumiDlcatlo ns 
operator, has shown positive : 
demand for the stock. 

Early Indications suggest 
strong retail and institu- 
tional demand .for tbe issue, 
.which is expected to raise 
about $15bn in one of tbe 
big^st IPOs this year. Inter- 
national demand in the . US 
and .Europe is also believed 
to be strong. 

Despite turbulence in 
international markets, the 
defensive and less volatile 
nature of the mobile tele- 
coms stocks has attracted 
investors, according to 
sources dose to toe issue. 

NTT DoCoMo increased its 
earnings before interest, *»■«• 
depreciation and amortisa- 
tion by 58 percent last year 
to Y8l6bn (56.05bn). 

In the year to March 1999, 
some analysts predict they 
will rise 20 per cent, despite 
the worst recession in Japan 
for mote than 50 years. 

Many index funds will 
have to buy NTT DoCoMo 
shares no matter what the 
price, as the. company is 
expected to become the third 
: largest stock, on - the Tokyo 
market bnCe it 'is -floated 
next month. However, valua- 
tion remains a key issue. 

The IPO is likely to be 
priced at a small discount to 
International mobile opera- 
tors such as Vodafone of the 
UK, Airtouch of the US and 
TIM of Italy. A range will be ‘ 
dedded next week, but final 
pricing will not be fixed for 
another three weeks. 

Betall demand is thought 
to : be strong due to high 
brrind recognition. 

However, advisers to the 
deal are anxious NTT 
DoCoMo’s shares remain 
orderly after the flotation. 
They are thought to be con- 
cerned that retail Investors 
may “stag” the issue, selling 
their allocation immediately 
after they receive their 
stock. 

Ai present 45 per cent of 
the shares are being mar- 
keted to retail investors, 25 
per cent to Japanese institu- 
tions, 18 per cent to non- 
north American investors 
and 12 per cent to the US 
and Canada. These percent- 
ages could change according 
to demand. 

Investors' main concerns 
appear to be centred on the 
loss-making personal handy- 
phone business: the scale of 
investment necessary for the 
next generation of mobile 
telephony and the potential 
return on that Investment; 
and environmental and 
health issues associated with 
mobile phones. 

The PHS business will be 
sold to DoCoMo in December 
after the issue. The cost of 
the business and its losses 
this year will be Y4QQbn. 


Hongkong Telecom, the territory's dominant carrier and 
one of its biggest employers, yesterday announced plans 
to cut staff salaries by 10 per cent The company, which 
employs 13,800, said the move should result in savings of 
HK$3O0m ($38. 7m) and avoid any further redundancies in 
the near term, it blamed the economic recession and 
increased competition. .. . . 

These factore have already prompted job losses within, 
the telecoms sector in Hong Kong. Earlier this week New 
TXT. the telecoms unit of Wharf (Holdings), said it had cut 
80 of its 650-strong staff. Hongkong Telecom has already 
announcecistaff and salary cuts. It tad off 270 people in 
July and cut senior managers' pay by 8 to 10 per cent 

Hongkong Telecom earlier this week refused to meet 
union demands to clarify reports of a further 700 job cuts 
plus salary reductions. Louise Lucas, Hong Kong 


CONSlTOKrTON^ j 

Consolidation at Aditya Birla 

Adtiya Biria, the Indian business house, plans' to consoli- 
date ail its cement interests into a single company, Grasfcn 
industries - creatkig a new giant in the cement industry. 
Grasim will acquire the 3.2m tonnes per annum cement 
business of sister company Indian Rayon in an alt-share 
deal. The deal - which follows two other recent cement 
acquisitions - will increase G ream’s capacity to 10.5m - 
tonnes, a fraction less than industry leaders Associated 
Cement Com parries and Larsen & Toubro. 

. Kumar Mangalam Biria, chairman of Aditya Bkla^ said. - 
the merger of the cement interests would bring savkrgs in 
marketing, logistics and overheads. Indian Rayon's cement 
plants are in the south of India where Grasim is weak, giv- 
ing the merged business a more national presence. 
Krishna Guha, Bombay - - 


ELECTRONIC • r 

Sega unveils Noami technology 

Sega, the Japanese electronics game group, yesterday 
unveiled a video game technology that aims to be the next 
industry standard for video machines. 

The product, known as Noami, is the result of collabora- 
tion with NEC. the Japanese electronics company, and 
VideoLogic, the UK technology group. Sega plans to 
release its first game using the new technology in Japan in 
November, and in Europe next year. 

Alexandra Harney, Tokyo 


Indian Oil plans global issue 

Indian CM Company, the state-owned refiner preparing for 
a global equity Issue, announced its fifth year of profits 
growth above 20 per cent with post-tax earnings for 
1997-98 rising 21.16 per cent to Rs17bn ($400m) from 
Rs14bn a year earlier. India's biggest crude oil importer 
and refiner also said phased fuel price Bberalisation begun 
in April would sustain profits growth at similar levels this 
year, despite soft world oil prices. 

Last year’s profits growth came on the back of a more 
modest 6.8 per cent rise in total sales to Rs591bn from 
Rs553bri a year earfer, with the company reporting record 
capacity use in its six refineries and both its crude and 
petroleum product pipelines. Mark Nicholson, New Delhi 


MALAYSIA 


Bank Bumiputra to merge 

Malaysia's state-owned Bank Bumiputra announced yes- 
terday it would merge with Commerce Asset Holding to 
form the country's second largest banking group, with 
about M$80bn (US$21 bn) in assets. Bank Bumiputra has 
been saved twice already by the government and rumours 
of yet another bailout have circulated since the regional 
financial crisis began putting pressure on the Malaysian 
banking system. The merger is to be completed via a 
share swap. Due diligence Is to be completed within 12 
weeks. Sheila McNulty, Singapore 


PLDT shares rise 25% 




By Tony Tassefi in ManBa 
Shares In Philippine Long 

Distance Telephone, the 
country's dominant telecom- 
munications provider, rose 
2S3 per cent to 1,015 pesos 
yesterday on the Manila 
stock exchange amid mount- 
ing speculation about the 
future of the company. 

Rumours have been 
fuelled since last week when 
the company announced it 
planned to introduce a poi- 
son pill clause into its 
articles of association to 
ward off hostile takeovers. 

The move prompted specu- 
lation of an immin ent wran- 
gle far control of PLDT, one 
of the hugest companies in 
the Philippines by market 
capitalisation, involving piv- 
otal figures in the country’s 
business and political estab- 
lishment. 

The company's president 


is Antonio Cojuangco, a 
member of one of the Philip- 
pines' leading business fami- 
lies. Mr Cojuangco’s family 
holds. 41 per cent of Philip- 
pine Telecommunications 
Investment (FTIC) which in 
turn holds 203 per cent of 
PLDT. 

Analysts said Mr Coju- 
angco had been able to 
retain management control 
of PLDT with the support of 
the previous governments. 

Tbe government holds a 
S3 per cent stake in PLDT. 
A 46 per cent stake in PTIC 
is held by Prime Holdings, a 
company of disputed owner- 
ship and now under control 
of the government appoin- 
tees of a commission set up 
to investigate Ill-gotten 
wealth under the Marcos 
regime. The Marcos family 
has claimed ownership of 
Prime. 

With the formation of the 


new government of Joseph 
Estrada, analysts said specu- 
lation arose over whether 
Cojuangco would retain con- 
trol and this was heightened 
by the poison pill move by 
the company. 

Potential bidders for con- 
trol of PLDT include a con- 
sortium led by Gregorio Ara- 
neta, son-in-law of the late 
president Ferdinand Marcos, 
as well as foreign companies! 
Telefonica, the Spanish tele- 
coms group, yesterday 
denied it had made a bid for 
the group. 

Local press reports have 
also suggested that Eduardo 
Cojuangco, an estranged 
unde of the PLDT president 
and a leading business fig- 
ure, may play a white knight 
role for the company using 
his political connections as 
c h a ir m a n of the political 
party of the Philippines pres- 
ident 
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When it comes to protecting your business 
and maximising your returns, you simply 
want the best Our global head of interest 
rate derivatives in Frankfurt has just been 
acknowledged as "Innovator of the year in 
Europe". This reflects the quality of the 
Global Markets risk management team's 
performance over the last year including 


landmark achievements such as the first 
euro-denominated swaption, the first Czech 
PRIBOR range swaps, excellence in 
structured bonds and a key role in 
developing the spread option market in 
Germany. Our clients benefit from a 
proactive approach to creating tailor-made 
solutions, a proven record in the successful 


development and implementation of new 
products as well as the specialist expertise 
and capital commitment to put them into 
practice. When you are looking for Euro 
innovation, talk to the No.! 

For further information, contact 
Frankfurt on Tel: +49 69 263 8202 or 
London on Tel: +44 171 475 6016. 


-innovator of the year In Europe", source Derivatives Week, May 18 
issued in the UK by Kleinwort Benson Limited, 

regulated by SFA. ■ ' 

Member of the Dresdner Bank Groufx 
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INSURANCE SHARES IN ZFS'S JOINT OWNERS HIT ON CONCERNS ABOUT IMPACT OF STOCK, MARKET FALL ON SHAREHOLDERS’ FUNDS 


Zurich Financial cautions on second half 


ByJtfMan Hal in Zukh 

Zurich Financial Services, 
formed from this month’s 
merger of Zurich Insurance 
and BAT Industries' finan- 
cial services arm, earned 
$1.42bn in the first h al f of 
1998 but warned yesterday it 
did not expect second-half 
earnings to be as strong. 

The cautionary note, com- 
bined with investor concerns 
about the impact of the 
recent stock market slide on 
ZFS's $23bn of shareholders' 
funds, led to a near 6 per 


cent. drop, to SFrWl. in the 
shares: of Zurich Allied, one 
of the' two quoted holding 
companies owning ZFS. 
Shares of Allied Zurich, the 
UK holding company, fell to 

655p, where they are trading 
at roughly a 14 per cent dis- 
count to the Swiss sister 
company. 

Markus Rohrbasser. the 
group’s chief financial offi- 
cer. emphasised that the 
direct impact of the crisis in 
Asia, Russia and other 
emerging markets on the 
res* Jits of Zurich Group was 


limited, as these regions 
only account for 3.1 per cent 
of total premium Insane and 
1 per cent of investments. Its 
total emerging market expo- 
sure was SFrLfflm ($1.15bn) 
and the impact of recent- 

market movements was oF 
the order of L5 per cent - 
In the first six months. 
ZFS had revenues of $19.1hn 
and total operating income 
of $2bu. Its first-half perfor- 
mance is a considerable 
improvement on 1997, when 
the merged group earned 
$2.lbn for the full year based 


on pro forma estimates. 

. Rolf HQppi chairman sq pd 

chief' executive of ZFS, 
warned in May that the new 
group would take a $1.4bn; 
restructuring charge, but - 
stressed yesterday it would - 
have no effect on the divi- 
dend payment, which; will, 
represent 30 per cent of sus- 
tamable profits. 

Mr Htlppl said the new 
group expects to attain “very 
good operating results” in 
1998. despite the weaker 
ea rning s in the second half. 
He declined to give a fun- 


year forecast,' but said its 
target was a 15 per cent per 
annum growth hr "sustain- 
able earning; power” ~ 

Last month, ..Goldman 
.Sachs, the US investment 
bank; estimated that ZPS 
would earn $1.8bn in 1996 
after taMfig account. o£ th» 
restructuring charge, which 
implied a 14 per cent fall in 
1938 net income. ' • 
First- half profits at Zurich 
Group, the senior partner, in 
the merger, rose 46 per cent 
to SFrl.37bn. Its perfor- 
mance was boosted by a 


SFrltm increase in net real- 
ised capital on the 

' investment portfolio, while 
net. premiums earned, rose 
;Z3 per cent fo SFrl3£&u and 
net investment income rose 
10 per cent, to SFiSAbn.; . 

Mr HQppi moved to quell 
speculation that - ZFS 

planned to gelT its reinsur- 
ance operations, 7 which 
account for less than 10 per' 
cent of the combined group. 
It has put Zurich Reinsur- 
ance (London) up for .sale 
because it does not fit into 
Us strategy. . 


PFE’s future may lie west 


By Alice Rawsthom 

Among the production 
credits of Four Weddings 
And A Funeral, Trainspot- 
ting. Bean, Lock Stock & 
Two Smoking Barrels and 
most other European hit 
films of fhe 1990s, the name 
PolyGram appears often. 

PolyGram. the Dutch 
music group, has spent 
$iJ2bn since 1991 on estab- 
lishing Europe’s biggest film 
production and distribution 
business. But when Sea- 
gram. the Canadian enter- 
tainment company, bid 
$10.4bn for PolyGram this 
spring, that expensively-cre- 
ated film business went up 
for sale. 

The deadline for final bids 
for PolyGram Filmed Enter- 
tainment (PFE) is today. 
However, the outcome is 
now clouded by uncertainty 
because EMI. the UK music 
group long regarded as the 
front-runner in the auction, 
bas dropped out. 

Unless another European 
suitor, such as Canal Plus or 
Carlton, the French and UK 
media companies, comes to 
PFE's rescue, there is a 
growing possibility that It 
will be subsumed by a US 
owner, such as Artisan 
Entertainment, Kirk Kerko- 
rian's MCM/UA or. if none of 
the bids meets Seagram's 
expectations, its own Univer- 
sal Studios subsidiary. 

There would then be- a 
very real risk that the focus 
of PFE’s investment would 
shift to the US, and Europe's 
film industry would lose its 


. European cinema market 


mu 

min 
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prime source of capital. 

The loss of such an impor- 
tant investor would come at 
a sensitive time, as the Euro- 
pean industry is enjoying a 
revival. 

One of the chief catalysts 
for that revival was Poly- 
Gram’s emergence as a pow- 
erful investor willing to 
make a long term commit- 
ment to a global production 
and distribution network. 

Until then, the European 


*87 98 99200001.02 


film business was a fragile, 
fragmented sector domi- 
nated by small companies. 
Larger investors emerged 
from time to time, notably 
EMI in the 1970s, and Pear- 
son (the UK media concern 
which owns the Financial 
Times) in the 1980s. 

But they concentrated on 
production, rather than the 
more profitable distribution 
business, and both eventu- 
ally withdrew. 


PolyGram’s success with 
Four Weddings and Train- 
spotting, coupled with steady 
increase in cinema atten- 
dance as new multiplexes 
opened across Europe, 
encouraged other well-capi- 
talised European companies. 

Canal Plus has stepped up 
its investment in production: 
as have Pathfi and Gaumont, 
the French media groups. 
Total expenditure on produc- 
tion in the European Union 
rose from Jl.6bn In 1992 to 
£L2bn in 1997, according to 
Screen Digest, the specialist 
newsletter. 

. The future prospects for 
the European film market 
are so encouraging - fuelled 
by the construction of more 
multiplexes and the launch 
of hundreds of digital televi- 
sion channels - that a new 
US owner of PFE would be 
unlikely to withdraw com- 
pletely from European pro- 
duction. . 

Similarly, Universal and 
MGM might retain PFE’s dis- 
tribution network in the 
light of the European Com- 
mission's threat to break np 
United International Pic- 
tures, their distribution joint 
venture with Paramount. 

However, it is highly 
unlikely that a US owner, or 
Canal Plus or Carlton, would 
pump as much money into 
European production or dis- 
tribution as PolyGram. Nor 
is there any sign of another 
European group taking Poly- 
Gram’s place as Europe’s 
lead film investor if, after 
today's deadline. PFE is gob- 
bled up by Hollywood. - ^ 


Allianz reports 
growth in line 
with forecast 


By Tony Baiter in Ftenkfurt 

Allianz , the German group 
which this year became 
Europe's largest insurance 
company, yesterday stuck to 
its forecast of a growth in 
net profit of at least 10 per 
cent for 1998, provided that 
claims remained low and 
financial markets escape fur 
ther substantial falls. 

In spite of intense competi- 
tion, Allianz reported a 1&3 
per cent, increase in pre- 
mium income in the . first 
half of this year, to 
DM51 ^bn ($30.6bn). 

The results, which were in 
line with analysts’ forecasts, 
were the first to be pub- 
lished since Allianz's take- 
over earlier this year of 
AGF, the French insurance 
group. AGF contributed 
DM&3bn in p remium income 
to the Munich-based insur- 
er's first-half results: 

When Allianz reported last 
February that net profit had 
risen by 16 per cent in 16B7, 
it said it expected “moderate 
double-digit" profit growth 
this year. It gave no specific 
figures yesterday for first- 
half naming^ 

The AGF takeover sig- 
nalled Allianz 's intention of 
establishing a stronger posi- 
tion in Other European coun- 
trfes, -such . as Belgium, 


Ireland, the Netherlands and 
Spain, ahead of next year’s 
launch of the euro. 

However. •" Henning 
Schulte»Noelle, Allianz chair- 
man. has sought to curb 
speculation that the AGF 
takeover is Hie. prelude to 
bolder initiatives that would 
transform the. group info a 
worldwide financial concern. 

It continues to hold of 
about 20 per cent in.Hypo- 
Vereinsbank and Dresdner 
Bank, Germany's second and 
third largest commercial 
banks. But earlier this week 
it sold a 16;per cent stake in 
BHF-Bank, a medium-sized 
German bank, .to ING, the 
Dutch financial group. 

Insurance analysts said 
they expected .the group to 
meet its 1998 premium 
income target of DMl07bn, 
to which AGF would contrib- 
ute about DMlBhxL 

Allianz generates about 
two-thirds of Its revenue out- 
side Germany, raising the 
possibility of a slowdown In 
income growth if there were 
a sustained rise 1 in the 
mark’s value. First-half 
growth' was fuelled almost 
equally by the group’s prop- 
erty and casualty business, 
which rose by 17.5 per cent, 
and by -its life and health 
insurance operations, which . 
grew hy -H.7 per cent 1 " * 


Strong dollar helps lift 
Pechiney in first half 

Pocttiney . tf»Franch aluminium "and passaging company, 

yesterday-reported a 15 percent mein first -hdf profits as 
a resulted iusfenned demand and a strong dollar relative - 
to the French franc. - • 

Net preflts were .Ffrt.19bn ^210hi); up from FFr1.Q3bn 
In the dame period last year, and the company was confl- 
dontfufeyear results would cbntmue.to reflect the benefits 
.of cost reducticam.. Jaart-Plerre Rodier,- ctotirman, said 
Pechiney was optimistic that demand for aluminium would 
remain strohg in fiurope and the US, which account for 95 
percentof the group’s production. . ... 

Lower metal prices were mare than offset by efficiency 
gains, as part of the company's ongoing restructuring 
effort - the so-called “Challenge Programme”. At the end 
of dune, -the workforce was down by 4,000 from Its 1995 
levels, in line with the company’s plans for 5,100 job cuts 
-t^ 2000. Cost-cutting was also in Bne with expectations, 
with direct costs down 14 per cent, or FFt2.7bn, after 
adjusting for inflation. The final objective of reducing direct 
costs by_2Q per cent from 1995 levels would be met next 
year. Samar Iskandar, Paris 


SWEDEN 


Drott lifts Nackebro stake 

Drott, .the Swedish real estate company pursuing a 
SKr3.36bn ($430m) takeover bid for N&ckebro, a smaller 
rival said yesterday it had increased its stake to 45.7 per 
cent and demanded that N&ckebrc respond by convening 
an extraqrdlnaiy shareholders' meeting. 

Mats Mared, Drott managing director, said he wanted 
the appointmentof a new bovd. of directors which better 
reflected. Drotfs position as the dominant shareholder. 
Drott launched its takeover bid last week after Nackebro 
surprised it by acquiring 44.6 per cent of its voting rights. 
Under stockmarket rules, N&ckebro cannot itself cad for an 
extraordinary shareholders’ meeting at Drott until next 
week. Greg Mctvor, Stockholm 


ADC buys Teledata for $200m 

ADC Telecommunications, the Minneapolis-based tele- 
coms equipment manufacturer, has agreed to purchase 
Teiedata Communications of Israel for. $200m in cash, in 
an effort to boost its presence on world markets. 

The move was the latest in a wave of acquisitions of 
small Israeli technology companies for high valuations by 
overseas companies, mostly from the US. 

ADC w0l purchase Tetedata for $1 5.75 a share, or 17 per 
cent above Wednesday’s opening price of $13,375 on 
Nasdaq: Teledata, which had revenues of S69m in the 12 
months axled June, makes digital loop carriers, used to 
transmit voice and data from telecom providers to remote 
neighbourhoods. The Israeli company has a strong pres- 
ence In markets outside the US. ADC sad Teledata's mar- 
. ket share in Europe, the Middle Hast, Australia and Latin 
- America would give it “immediate leverage in those mar- 
kets” and .help boost ADC^ -exports frtim 21 percent to . 
30 percent Avf Madhfis.t&rusatem r =£ ■'. 
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HSBC Asset Management 

Voder HSBC Omji 

World Class Performers — : 
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Dresdner Kleinwort Benson is at the heart 
of Europe's financial markets and the Euro 
is an integral part of our future. We bring 
clients the benefit of a unique perspective 
built on established strengths in both. . 
London and Frankfurt, where we are only 
metres away from the new European 
Centra! Bank, shown above. Our cross- 
border skills in corporate finance, in-depth 


industry knowledge, powerful debt and 
equity distribution, privileged 
understanding of international capital flows 
and strength of credit rating will enable 
clients to both -identify and take advantage 
of new opportunities resulting from EMU. 
For further information, contact 
Frankfurt on Tel: +49 69 263 4082 or 
London on Tel: +44 171 475 5141. 
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Issued in the UK by Kleinwort Benson Limited, 
regulated by SFA. 

Member of the Dresdner Bank Group. 


Dresdner Kleinwort Benson 








COMPANIES & FINANCE: E UROPE 

BANKING CREDIT LYO NNAIS TO NEGOTIATE WITH DEBTORS ON BEHALF OF OTHER FRENCH BANKS : 

Lyonnais to lead talks on Russian debt 


tyjtonw bkandar In Paris 

Credit Lyonnais, the French 
bank due to be privatised 
next year after a state- 
backed rescue, is to conduct 
negotiations with Russian 
debtors on behalf of other 
French banks. 

Jean Peyrelevade. chair- 
man of Credit Lyonnais, said 
talks would “have to take 
place" in coming weeks. The 
bank had been chosen to 
head the French delegation 
as it had “always had a his- 


torical presence" in Russia. 

French hanks have been 
among tEe most secretive in 
the western hanking indus- 
try about the extent oF their 
Russian exposure. This 
week, Creit AgTicole. a 
French - mutual bank, said 
that disclosing total expo- 
sure or level; of losses would 
weaken, its bargaining posi- 
tion wiih Russian debtors. 

The Russian government 
yesterday postponed by a 
week the disclosure of condi- 
tions at which GKOs - 


Shares tumble 
after Portugal 
Telecom results 


By Peter Wise in Lisbon 

Shares in Portugal Telecom 
fell 6.6 per cent yesterday 
after disappointing first-half 
results that included a 11.2 
per cent drop in revenue 
from international calls. 

Analysts said a 22.8 per 
cent increase in net consoli- 
dated profit to Es40.8bn 
($221m). up from Es33-2bn in 
the first half of 1997, failed to 
offset concern about lower 
revenue from the group's 
core business. 

Profit growth was slightly 
below most analysts' fore- 
casts. which ranged from 
Es41bn to Es44bn. Earnings 
per share rose from Esl75 to 
Es215. Consolidated operat- 
ing revenue grew 6.2 per 
cent to Es273bn, 

Analysts said the shares, 
which closed at Es7,331, 
down from Es7,85l at 
Wednesday's close, were 
affected by heavy falls in the 
sector across Europe yester- 
day, as well as disappoint- 
ment over fixed-line reve- 
nue. which accounts for 62.2 
per cent of total income. 

Total income from fixed 
telephone services fell 4.3 
per cent to Esl69.7bn. 
Domestic telephone revenue, 
accounting for 48.1 per cent 
of total revenue, was down 
2.1 per cent to Esl31.3bn. 
Income from international 


calls .'feu £i 1.2 per cent to 
Es38.SbiJ,-fl4.1 per cent of 
totalxetpnue. 

Portugal Telecom, which 
has a monopoly on fixed-line 
operations until 2000, attri- 
buted the fall in core reve- 
nue to the introduction of a 
new tariff system aimed at 
an average annual reduc- 
tion, in real terms, of 4 per 
cent in fixed-line call 
charges from 1998 to 2000. 

The group estimated the 
impact of lower tariffs in the 
first half at EsSbn, despite a 
3.6 per cent increase in the 
number of fixed lines to over 
4m and a 5.4 per cent rise in 
total call volume, including 
12.4 per cent growth for 
international calls. 

Francisco Murteira Nabo, 
president, forecast revenue 
from fixed telephone ser- 
vices would grow in the sec- 
ond half as lower tariffs 
encouraged customers to 
make more calls. 

Mr Murteira said the 
group planned to sell 40 per 
cent of TV Cabo, its cable 
TV operator, in 1999 and 
2000. A first tranche of 25 per 
cent was expected to be sold 
to a strategic partner. 

He said Portugal’s Tele- 
com's recent $3bn invest- 
ment in Telesp, a Brazilian 
mobile phone operator, 
would reach a break-even 
point in four to five years. 
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short-term debt securities - 
would be redeemed. The 
announcement was origi- 
nally scheduled for today. 
Russia effectively defaulted 
on GKOs on August 17, 
when it unilaterally 
announced a three-month 
moratorium on payments. 

Creit Lyonnais yesterday 
blamed the large provisions 
on its Asian and Russian 
exposure for an 18 per cent 
fall In first-half net profits to 
FFrl.3bn (S229m>. Of the 
FFr5.4bn set aside in new 


provisions in the first half. 
FFr<L2bn was due to the Rus- 
sian and Asian crises, 

"We feel that we have very 
adequately provisioned what 
needed to be provisioned in 
the period to the end of 
August," Mr Peyrelevade 
said. "Apart from GKOs, we 
bold practically no emerging 
market debt securities." 

Operating profits were up 
35.8 per cent at FFr7.2bn, 
mainly from growth in retail 
banking outside France, of 
which much Is to be sold as 


part of conditions imposed 
on the bank by the European 
Commission in exchange for 
approving an estimated 
FFrl20bn in state aid for 
credit Lyonnais. 

Crtdlt Lyonnais, however, 
lagged behind its competi- 
tors in capitalising on the 
upturn in the French econ- 
omy. Consumer loans and 
mortgages rose 2 per cent 
between January and June, 
to FFrll9-3bn. This com- 
pares with more than 8 per 
cent at Credit Agricole. 


Deposits increased by 3.7 per 
cent to FFi339bn, compared 
with double-digit growth at 
some of its rivals. 

Mr Peyrelevade said this 
was partly because of uncer- 
tainty before the summer, 
during negotiations between 
the French government and 
the European Commission 
over the bank's rescue. Mr 
Peyrelevade said yesterday 
that speculation that Credit 
Lyonnais might be driven 
into bankruptcy had caused 
a rush on deposits. 


TELECOMMUNICATIONS OPERATOR ALSOJJNVEILS NE TWORK PUNS 

France Telecom falls 15% 


By Qairid Owen In Paris 

France Telecom yesterday 
reported a 15 per cent 
decline from FFr8.9bn to 
FFr7.6bn fgl.34bn> in first- 
half profits and unveiled 
plans to build a so-called 
"European backbone” tele- 
communications network in 
a joint initiative with Deut- 
sche Telekom. 

The result, which was in 
line with analysts' expecta- 
tions. was achieved on turn- 
over ahead more than 3 per 
cent to FFr77.9bn. Consoli- 
dated operating income 
before special items reached 
FFrl4.3bn, down almost 14 
per cent. 

| Michel Bon. chairman, 
said full-year profits would 
come in at about FFriSbn. 
again in line with expecta- 
tions, in spite of expenses 
licked to a planned autumn 
sale of a second tranche of 
France Telecom shares. 

Questioned on the subject, 
Mr Bon acknowledged that 
market turbulence could still 
force a postponement of the 
sale, which may involve 
100m or so France Telecom 
shares, but be emphasised 
how well tbe shares bad per- 
formed since last year’s ini- 
tial public offering. 

Yesterday the shares were 
caught up in the general 
sell-off of telecoms shares 
which followed the early 
morning profit warning by 
Alcatel, the French telecoms 
equipment group. They 
dosed down FFr34.30, or 7.6 
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aerospace 

Satellite shake-up lifts 
Aerospatiale in first half 

Aerospatiale, the French state-owned aerospace group ; 
due to be partially privatised next yew.s«W yesteftiqjr 
first-half net profits rose to FFr1.2bn |S2i 1m) against 
FFrCOSm in the same period last year. The in creased o ft 
result reflected large one-off profits from the cessation Of - 
satellite activities under last year's defence restrocturtog:-: 
deal with Thomson- CSF. The net balance of tote operation 
topped FFr979m. Stripped of the FFrf.Ibn of s ate#» 
income, first-half turnover in 1998 was stable at FFffifcfibrt 
However, the group reported a 35 per cent Jump tor orders, 
to FFr332 bn, with aircraft orders, including Airbus, increase 
tog 88 per cent to FFr22.6ba The group said this level C 
was higher than projected and couW come dose to the t - - 
record of 1997. Over the year outers were expected to 
reach FFr70bn against FFr74.7bn in 1997. • j 

The company saW partial privatisation plans, announced . 
in July, that Included the Lagerdke group taking 30-33 per;: 
cent, were proceeding smoothly. The current turmoil on - 
the bourses would not affect toepJans for the flotation In 
the first half of 1999. 

Aerospatiale's results came as Denis ftanque, the 
recently installed chairman of Thomson-CSF. unvelted a : . 
far-reaching reorganisation of the French defence eleefrotvr; 
ics leader involving the creation of eight business groups 
and numerous senior personnel changes. Mr Ranque titao - 
said he was aiming over the next three years to raise the 
current operating margin from 5.6 per cent to between 7 
per cent and 8 per cent. 

Robert Graham and David Owen, Paris .-. 


Michel Bon; full-year profits would come in at about FFriSbn, again in line with expectations 


per cent, at FFr425, outstrip- 
ping tbe heavy 5.5 per cent 
fall logged by the benchmark 
CAC 40 index. 

The company said total 
telephone traffic bad 
increased 83 per cent year- 
on-year. reflecting lower tar- 
iffs. which took foil effect in 
1998. and the success of the 
company's battery of new 
call plan options. 

It said the number of sub- 
scribers to its Itineris cellu- 
lar service doubled during 
tbe year June 30, 1997 to 
June 30. 1998. It said its tar- 


get of 5m Itineris subscrib- 
ers, initially forecast for 
2000, should be reached by 
the end of 1998. 

The share of revenues 
derived from fixed telephony 
continued to fall, from 65.1 
per cent at June 30 1997 to 
59.4 per cent a year later. By 
contrast, wireless telephony 
accounted for 13.7 per cent a! 
revenues in the latest period, 
up from 9.6 per cent the pre- 
vious year. 

Revenues from the group’s 
international business also 
increased, generating reve- 


nues of FFr5J5bn in the first 
half of 1998. up from 
FFr4.1 bn. 

Tbe last six months were 
marked by the acquisition 
of Cl Telcom. a wire- 
less operator in Ivory Coast, 
and Casema in 
the Netherlands, as well 
as the deconsolidation of 
Cellway (Martin Dawes) in 
Germany. 

The company said the 
European backbone network i 
would meet the needs of tele- 
coms markets for data trans- , 
mission products: - - • 
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By Oay Harris, 

Banking Correspondent 

Warburg Dillon Read, the 
Swiss-owned investment 
bank, has made the internet 
its main gateway for gradu- 
ate recruitment. 

Online application will be 
compulsory except for candi- 
dates from Switzerland and 
the US, although they will 
be strongly encouraged to do 
so. WDR is the first invest- 
ment bank to Introduce such 
a system globally, according 
to Darrin Moy, who is 
responsible for its graduate 
recruitment. 

The move into cyber- 
recruitment shows how 
much has changed at a ty>nk 
that until recently placed its 
faith in graphology - hand- 
writing analysis - to decide 
whose free would fit. 

The system would enable 
WDR to introduce a common 
worldwide standard and to 
speed up the process of sub- 
mitting, considering and 
answering applications, Mr 
Moy said. Face-to-face inter- 
views and on-site visits 
would still be part of the 
selection process. 

WDR expects the on-line 
system to reduce the number 
of candidates , because the 
effort Involved in filling in 
an application would weed 
out all but the serious. 

Worldwide, the bank 


receives about 25,000 applica- 
tions annually for 320 gradu- 
ate positions and a similar 
number of summer intern- 
ships. In most years, up to 50 
per cent of interns - who are 
also to apply via tbe internet 
- are offered permanent 
jobs, according to Mr Moy. 

The application form, 
which was posted yesterday 
on the internet is reached 
by selecting "careers" on tbe 
investment bank’s home 
page, mcw.iDdr.com. 

WDR urges applicants to 
allow up to two hours to fill 
in the form, which asks for 
personal data mid includes 
open-ended and multiple- 
choice questions. The form 
need not be completed at one 
sitting, as an identification i 
number allows access to par- 
tially f i nished or completed I 
applications. 

Because all blanks must 
be filled in before moving to 
the next page, an applicant 
cannot peek ahead. Answers 
can be changed after . each 
page, or even the full appli- 
cation, has been submitted. 

Would-be job hoppers from 
other firms should stay 
off-line. Mr Moy said: "At 
this point it’s for the cam- 
pus only." up to MBA level. 

WDR is owned by UBS. the 
bank created by the merger 
of Union Bank of Switzer- 
land and Swiss Bank Corpo- 
ration earlier this year. 
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Era GSM in the black 

Era GSM, the Poiteh mobile telephone operator which 
started building its network at the beginning of 1996, has-: : 
for the first time reported a net profit of 37m zlotys (SlOm) 
for the first half of this year. 

The company, which Is a joint venture between DT 
Mobile of Germany. US West and Bektrim, a local listed 
conglomerate, is competing against GSM Plus, a venture - 
involving Tele Danmark, AkT ouch and Poland's giant Ptock: 
refinery and the KGHM copper combine. 

Era said revenues of 686m zlotys were slightly ahead of, 
last year's, as toe number of subscribers had grown to 
more than 600,000 in two years. 

Christopher Boblnski, Warsaw 


INVESTMENT BANKING 

Merrill opens in Poland 

Merrill Lynch has opened an office in Poland, signaffing tts 
confidence in the country’s long-term future, according to . 
Reginald Bartholemew, vice-chairman of Merrill Lynch _ 
Europe. "Poland truly stands out amid the chaos that has , 
swept through financial markets." Mr Bartholemew said. 

At the same time Merrill Lynch, which took a lease on -. 
offices in Moscow in June is reviewing the status of its 
Russian operation. "This part of a review of our global 
operations," Mr Bartholemew explained. 

Christopher Bobinski - ■ 
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Baloise rises 31% in first half JT\ I fi) rjj 

Baloise. Switzerland's fourth bioaest insurer. Increased its V/* ' I'J - ’ * % " " * 


Baloise. Switzerland’s fourth biggest insurer, Increased its U-. • 
first-half net income by 31 per cent, to SFr209m ($150m). 
helped by a marked improvement in its underwriting per- 
formance. On the non-fife side a SFr49-5m decline to % v - 
losses, to SFi21.3m, underpinned a 22 per cart increase 
in the the overall result of the non-life business, to 
SFr244m. 

The shift in emphasis towards life business, which now - > 
accounts for 60 per cent of premiums, is reflected in a 70 - 
per cant tocrease in the life result to SFr67^m. Group 
mium Income rose 3.6 per cent to SFr4.1bn led by a 2L5 -j: 
per cent rise in life premiums, to SFr2.4bn. ' ' 

The group’s total income from financial operations rose *^.- 
5.4 per cent, to SFrl.05bn, and the group's conso&datod - 
tovestments rose 12.4 per cent in the first six months, to ; ' ' 
SFr42bn. The company has realised almost all its plained J v-;- 
annual stock market gains in the first half and a proportion 
of its portfolio has been hedged against price fluctuatkxis 
which partly explains the more than five-fold rise in Invest- 
ment depreciation, to SFr4i8m. 

This should cushion the impact of the stock market 
downturn on the second-half performance and toe group . P . 
is forecasting “a further impressive increase" In fuR-year " ?,*■■ 
proffts. Shareholders equity, after toe recent stock marfeeitf '^l.' 
fall, is estimated at SFr5bn. WitUam Hall, Zurich - •;* ; 


FOOD RETAILING 

Ahold confident of approval 

Ahold, the Dutch supermarkets group, said yesterday It ■ 
believed sale proposals for ten US stores, linked to its 
acquisition of Giant Food, would gain regulatory approval. 
The US Federal Trade Commission indicated In August 
that Ahold must divest toe stores ahead of finalising its 
acquisition of Giant 

"Ahold has now located buyers and received preliminary 
indications from FTC staff that toe divestiture buyers for SB 
10 stores and the signed purchase and sale agreements 
are acceptable." Ahold said. Six of the stores that will be - 
sold are operated by Giant Food Inc, toe other four by 
Martin's, a name used by Giant Food Stores, an unrelated 
supermarket chain Ahold acquired in 1981. 

Reuters, Zaandam 

Comments and press releases about international 
companies coverage can be serif by e-mail to 
international, companies ©ft com 
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By Pam Betts in Milan 

Pirelli, the Italian tyres and 
cables group, yesterday 
reported a 7 per cent 
increase in first-half net 
profits, to L254bn «l52m>, 
and said if expected a full- 
year figure “to line" with 
last year's L5i2bn. 

Marco Tronchettl Provera, 
chairman, said the company 
was continuing to perform 
on target in spite of "serious 
clouds” in the internatio nal 
economic climate. He 
| remained confident about 
the medium term and said 
i current short-term difficul- 
ties could offer growth 
opportunities in markets 
outside Europe. 


Although Pirelli bad built 
a significant presence in Bra- 
zil. the decline in the car 
market there had so far not 
affected its overall 
operations, said Mr Tron- 
chetti Provera, The drop in 
the country's new-car tyre 
market bad been offset by 
continuing growth in the 
replacement market. 

Meanwhile, senior execu- 
tives of Fiat yesterday 
warned in Madrid that the 
decline in tbe Brazilian car 
market would hit the results 
of Fiat Auto, the Italian 
group’s main car division. 
Paolo Cantarella, chief exec- 
utive. warned that 1999 
would “certainly be a diffi- 
cult year". 


Fiat is due to report first- 
half figures next Tuesday, 
and Roberto Testore, Fiat 
Auto managing director, 
said the figures would con- 
tain both positive and nega- 
tive elements, the latter 
reflecting the situation in 
Latin America. 

Pirelli's first-half perfor- 
mance has also been helped 
by the company’s limited 
exposure in Asia, although it 
was now considering 
expanding in the region If 
opportunities arise. How- 
ever, Mr Tronchetti Provera 
said there were no imminent 
investment plans. 

Pirelli's first-half group 
sales rose 2.1 per cent to 
L5-42ibn, with cables and 


systems accounting for 49 
per cent of the total and 
tyres for 51 per cent. 

Gross operating profit rose 
more than 7 per cent to 
LG68bn. The Increase 
reflected volume growth, a 
decline in raw material costs 
and improved efficiency, Bill 
helping to offset continuing 
price erosion. 

Tyre revenues rose i.7 per 
cent to L2,747bn, while oper- 
ating profits in the division 
were up 23 per cent to 
U06bn. 

The cables and systems 
division saw’ first-half reve- 
nues climb 2.2 per cent to 
L2,67Qbn, and operating prof- 
its rose nearly a per cent to 
L2i9bn, 
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COMP ANIES & FINANCE: INTERNATIONAL 

Shareholders vote on Daimler-Benz and Chrysler merger 

Approval of the largest industrial link-up is to be decided in vastly contrasting ways, write Graham Bowley and Haig Simonian 


T he future of the world’s 
largest industrial merger 
will be decided today 

when shareholders of 
Daimler-Benz and Chrysler 
TOte on whether to approve 
their companies* link-up at 
special meetings in Germany 
and the US. 

Up to 16,000 Daimler share- 
holders will gather in the 
cavernous Hanns-Martin- 
Schleyer Hall In Stuttgart to 
discuss the conditions of the 
$40bn merger between Ger- 
many’s biggest industrial 
group and the US car com- 
pany, which was announced 
in May. 

Chrysler*s meeting could 
hardly be more different. 
Rather than catering for a 
cast of thousands, the com- 
pany expects no more than 
“a couple of hundred" share- 
holders to appear at Sam in a 
functional meeting room at 
the Hotel du Pont in Wil- 
mington, Delaware. 

The outcome at Chrysler is 
a foregone conclusion. The 
US group's articles of associ- 
ation only require approval 
by shareholders representing 
more than 50 per cent of its 
issued share capital. 

Given the level of support 
already voiced for the dea l, 
no one is expecting any sur- 
prises. Usually, institutional 
investors do not even bother 
to turn up in person and 
send proxy votes by post. 
Today is unlikely to be any 
different, and the whole 
affair should be over wi thin 
two hours. 

In contrast. Daimler- 
Benz's meeting will he a tor- 
tuous process starting at 
10am and lasting late into 
the evening as shareholders 
interrogate chairman Jfirgen 
Schrempp and the rest of the 
Daimler board. Unlike the 
Chrysler meeting, there will 
be several key voting thresh- 
olds in Stuttgart which will 
be crucial to the deaL 
According to German law, 
Daimler requires approval 
from 75 per cent of share- 
holders’ capital represented 
at the meeting to go ahead 
with the merger. 

This 75 per cent level is 
also important for another 
reason: it will ensure that 
shareholders of the German 
group, which is the larger of 
the two companies, will hold 
a majority stake in the new 
company, DaimleiChrysler. 
This is important because 



The Mercedes-Benz plait at Vance, Alabama, which houses a museum of cars made by the German carmaker 


under US tax rules, Chrysler 
shareholders will avoid pay- 
ing federal income tax on 
the merger only if Daimler 
holds a majority stake in 
DaimlerChrysler. Chrysler 
executives have insisted on 
this tax-friendly deal for 
their shareholders as a key 
condition for securing their 
approvaL 

In fact Daimler should eas- 
ily get 75 per cent of the 
votes, but it wants to go fur- 
ther - to breach the 90 per 
cent voting level . This 
threshold is important 


because without It Daimler- 
Chrysler would be forced to 
write off goodwill worth 
DM1.4bn ($S27m) each year 
for 40 years. Although this 
would have no impact on 
operating profit. It. would 
depress annual net profits. It 
would be an irritation, but 
Daimler insists it would 
press on regardless. 

Anyway, Daimler execu- 
tives are confident they will 
secure all the votes they 
need. They can count on the 
backing of Dentsche Bank 
and the government of 


Kuwait, its two biggest 
shareholders which together 
own about 35 per cent of the 
company. 

In addition, it has the sup- 
port of other large institu- 
tional investors and of many 
thousands of small investors 
who deposit Daimler shares 
with Deutsche Bank and 
have Instructed Deutsche to 
vote on their behalf. 

As an inducement to get 
other shareholders to 
approve the deal, Daimler 
has made an offer of one 
additional DaimlerChrysler 


share for every* 200 Daimler 
shares exchanged if the 90 
per cent approval level is 
breached. 

As further sweeteners to 
win shareholders over, 
Daimler has held out the 
prospect of higher dividend 
payments - in line with 
Chrysler's pay-outs which 
have traditionally been 
higher than those of the Ger- 
man group. 

In addition, both compa- 
nies have stressed the 
enhanced earnings potential 
of the combined group. They 


German group cautious on forced-labour issue 


Daimler-Benz, the German 
industrial group, will manage 
carefully any references to 
the role it played during the 
second world war as its 
merger with Chrysler, the US 
car company, enters its final 
phase today, writes Graham 
Bowfey. 

The issue of slave labour 
used m Naa-era factories 
during the war has become 
hic^iiy sensitive after several 
German companies - 
Including Daimler - were this 
month hit by US class-action 
suits from surviving forced 
labourers. 

The issue is especially 
important for Daimler as it is 
linking up with a US 
company. Sensitivities about 


Germany's past are 
particularly strong In that 
country. 

A leading German activist 
who successfully 
represented former prisoners 
against other big German 
companies said he was now 
ready to approach Daimler 
for talks. 

Klaus von Munchausen, a 
university teacher who was 
instrumental in forcing 
Volkswagen, the German car 
group, to set up a 
compensation fund last 
week, said he has been 
asked by former Jewish 
slave labourers to talk 
to Daimler about 
compensation. 

He has already held 


low-levels talks with 
the company on behalf 
of the prisoners, who 
worked for the 
Mercedes-Benz car and 
Messerschmidt aircraft 
divisions during the war. 

There are no signs that the 
issue of forced labourers - 
or Zwangsarbeiter - will 
emerge as a key Issue at 
Daimler’s shareholder 
meeting today in Stuttgart 

However, there was 
concern in the US when the 
merger was first announced 
in May that Chrysler was 
Enking up with a German 
group. Since then, the issue 
of German companies 
paying compensation for 
their war-time activities has 


gained momentum. 

Several Swiss banks and 
European insurance 
companies, including Allianz, 
have agreed to payments to 
Jewish groups for their role 
in the second world war and 
the Holocaust 

Degussa, the German 
conglomerate, has been hit 
by a high-level lawsuit 
alleging it manufactured gas 
used in concentration 
camps. 

Daimler has been open 
about its role during the war, 
conceding that forced labour 
was used in its factories to 
support Hitler’s war effort 
The group made payments 
in the 1980s to Jewish 
groups. 


in GM to discontinue two models 


By Richard Tomkins 
in New York 

Genera) Motors, the biggest 
US car maker, yesterday 
announced that it would dis- 
continue two models, the 
Buick Riviera and the Olds- 
mobile 88. at the end of the 
year with the loss of 1.400 
jobs. 

Both models are made at 
the company's Orion assem- 
bly plant in Oakland County, 
Michigan. GM said some of 
the employees affected 
might find work at other 
nearby plants. 

The move comes soon 


after the return to work at 
the end of a damaging strike 
that baited production at the 
company for nearly two 
months during the summer. 

The settlement of the dis- 
pute gave GM more latitude 
to streamline its operations 
and increase efficiency, in 
return for undertakings that 
it would invest in its US 
plants. 

GM's share of the US mar- 
ket has tumbled from 44 per 
cent in the 1980s to about 30 
per cent, but it has failed to 
cut its brands and product 
lines to match its declining 
sales. 


In addition, full-size lux- 
ury cars such as the Buick 
Riviera represent only a 
small part of the market, 
and sales have been in 
decline for many years. 

Sales of the Riviera, which 
has a retail price of about 

S33.000, tumbled from 21.029 
in the 1996 model year to 
16,419 in 1997, and GM 
said it was time to end pro- 
duction. Only 2,000 Ri vieras 
will be made this year, and 
they will be sold as collect- 
ibles. 

Production of the Riviera 
began in 1963. since when 
about lm have been made. 


But in 1997. it represented 
less than 4 pcs* cent of total 
Buick sales. 

The less expensive Olds- 
mobile 88 sells for about 
$24,000, and 67,223 were sold 
last year, accounting for 27 
per cent of total Oldsmobile 
sales. 

GM said the discontinua- 
tion of the Riviera and 
Oldsmobile 8S meant produc- 
tion at the Orion plant 
would be cut from two shifts 
to one, resulting in the job 
losses. The Buick Park Ave- 
nue and the Oldsmobile 
Aurora will still be made at 
the plant 


NEWS DIGEST 

MANUFACTURING 


BIOTECHNOLOGY US GROUP TO SELL UNIT PRODUCING HALF OF ITS $1.2bn TURNOVER 


Chiron to focus on drugs, vaccines 
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By Cfive Cooksmv 
Science Editor ^ 

Chiron, the US 
biotechnology company, will 
cut its turnover and its 
workforce by half through 
the decision, announced yes- 
terday. to sell its diagnostics 
business to Bayer of Ger- 
many for $11 bn cash plus 
substantial future royalties. 

The business accounted 
for $60Qm of Chiron’s $1.2bn 
revenues last year but the 
company decided it did not 
have the critical mass ever 
to become a leader in the 
highly competitive - and 
East consolidating - global 
diagnostics industry. 

It will concentrate now on 
drugs and vaccines and on 
its promising blood screen- 
ing tests, which are Dot 
included in the sale to 
Bayer. 

I "When I came on board, 


we decided to narrow our 
focus," said Sean Lance, who 
joined Chiron as chief execu- 
tive in May. "There was 
going to be a nice ramp-up 
in revenues from diagnostics 
but we did not feel the busi- 
ness would ever reach the 
scale of the major competi- 
tors through organic 
growth." 

Mr Lance, a South African 
who bad been chief operat- 
ing officer of the UK's Glaxo 
Wellcome, said Chiron's ini- 
tial plan was to put the diag- 
nostics business into a joint 
venture, because the com- 
pany did not believe it could 
extract its value through an 
outright sale. 

But negotiations with 
potential partners showed 
that there were buyers pre- 


ees worldwide and sold 
$l.lbn of testing equipment 
and chemicals last year. The 
addition of Chiron Diagnos- 
tics, based in Walpole, Mas- 
sachusetts, will add 3,000 
people and $600m of sales. 

The combined group will 
be third in the world league 
of diagnostics companies, 
behind Abbott of the US and 
Roche of Switzerland. 

Roche completed its take- 
over of Boehringer Mann- 
heim. the German diagnos- 
tics company, early this 
year. 

Chiron was one of the orig- 
inal wave of biotechnology 
companies, founded by bio- 
chemists from the University 
of California in 1981. It has 
also been one of the most 
successful. Novartis of Swit- 


But Chiron has lost 
momentum over the past 
couple of years and the man- 
agement is concentrating on 
the core pharmaceutical and 
vaccine businesses. Diagnos- 
tics is the latest and largest 
in a series of divestments. 
Including the $300m sale of 
Chiron Vision to Bausch & 
Lomb early this year. 

“The initiatives put in 
place by the company are 
right but we need to take 
them further, both In a sense 
of urgency and achieve- 
ment." said Mr Lance. 

Chiron’s leading drugs are 
genetically engineered pro- 
teins such as Proleukm to 
treat advanced cancer and 
Betaseron for multiple scle- 
rosis. Its blood screening 
tests, sold through a joint 


DuPont sells coal 
mining venture to RWE 

DuPont’s plans to sell its energy operations and 
concentrate on higher-margin, less cyclical businesses 
advanced yesterday wife a deal to sell most of its coal 
interests to RWE of Germany. Consol, a coal mining Joint 
venture between DuPont - fee maker of Teflon and Dac- 
ron polyester fibres - and RWE subsidiary Rheinbraun, will 
buy most of DuPont's half share in fee company for an 
undisclosed sum. 

The sale of fee 44 per cent holding, which will need US, 
German and Canadian government approval, is expected 
to be completed by fee end of the year, and followed by 
fee disposal of DuPont’s remaining 6 per cent share. The 
move follows DuPont's announcement earlier this year feat 
it was to sell 20 per cent of its stake in the Conoco oil and 
gas group in an initial public offering planned as a prelude 
to fuD disposal. 

However, fee falling stock market and depressed oil 
prices have reduced Wall Street's estimates of fee value of 
Conoco, which accounted for almost half DuPont’s 1997 
revenues of $45bn. The company had expected to raise at 
least $ 3 bn from the sale of the initial tranche, using the 
proceeds to fund expansion in life sciences businesses. 

Consol, which has annual sales of about S2.3bn, claims 
to be the third largest coal company in the US. 
Christopher Partes, Los Angeles 


BANKING 


ABN Amro seeks licence return 

ABN Amro was last night seeking to overturn the with- 
drawal of its foreign exchange licence hi Surinam, where it 
is the largest non-domestic bank. The move, by fee central 
bank In fee Netherlands’ former South American colony, 
came this week amid allegations feat fee Dutch bank had 
breached regulations. 

The Amsterdam-based group, which reopened its offices 
yesterday for local business after a day’s closure, has 
denied wrongdoing but has also accepted there may have 
been a difference of interpretation In the rules. The authori- 
ties are struggling to support the Surinamese guilder, 
which is tied to the US dollar, in fee face of uncertainties 
in regional emerging markets. Forex business for clients in 
export-import operations forms the biggest part of ABN 
Amro’s activities in Surinam, which is an important pro- 
ducer of bauxite.Gordon Cramb, Amsterdam 
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forecast sales and profits 
would rise sharply because 
of buoyant world demand 
and restructuring within the 
companies following the 
merger. 

The benefits from restruct- 
uring are expected to be 
especially pronounced 
within Daimler. The German 
group expects earnings 
before interest and tax in its 
car division to surge from 
DM3.4bn this year to 
DM5 3bn in 2000. 

Profits in commercial 
vehicles should increase 
from DMl.3bn to DM2.3bn. 
Mr Schrempp will spell this 
out again at the meeting 
today. 

When the meetings are 
over, the process of exchang- 
ing shares into Daimler- 
Chrysler stock will begin. 
Under the deal. Daimler is 
effectively taking over 
Chrysler and the US group's 
shareholders will receive 
around 42 per cent of the 
stock in the new company, 
while Daimler shareholders 
will get around 58 per cent. 

Shareholders will be able 
to exchange their shares 
from September 24 until 
October 23. Shortly after 
that, probably in the first 
half of November, trading 
nil! begin in DaimlerChrys- 
ler shares and the new com- 
pany will be officially regis- 
tered. 

The new stock will be 
listed as registered ordinary 
shares on all leading stock 
exchanges. Hie merger will 
mean a accounting shift for 
Daimler since it will switch 
from half-yearly to quarterly 
business reports. The first 
quarterly report of Daimler- 
Chrysler will be published at 
the end of the first three 
months of nest year. 

As at Chrysler's regular 
annual shareholders' meet- 
ings, Bob Eaton, Chrysler 
chairman, will give a short 
speech, largely repeating 
what shareholders have 
already been told in the 
statements filed by the com- 
pany last month. 

There will be a brief oppor- 
tunity for “appropriate* 1 
questions. But with only one 
item on the agenda - the 
“business combination 
agreement" with Daimler- 
Benz the whole affair should 
be over within two hours - 
about the same as for a nor- 
mal shareholders’ meeting. 
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Vickers eyes GKN armoured vehicle wing 


By Andrew Edgecflffe-Johnscn 


Vickers is examining ways 
of trying to buy the 
armoured vehicles business 
of GKN. despite the latter’s 
agreement this week to 
merge its defence business 
with Alvis, the UK's other 
armoured vehicles manufac- 
turer. 

The group, which this year 
sold Rolls-Royce Motor Cars 
and Cosworth engines to 
focus on defence, marine 
propulsion and turbine com- 
ponents. yesterday 
announced more than 1100 


job cuts - equal to 22 per 
cent of its workforce. 

The cuts are concentrated 
in defence, where the Leeds 
tank factory win close at the 
cost of 450 jobs, and the 
Newcastle plant will cut 250 
staff. 

The cuts formed part of a 
' cost-cutting programme and 
strategic review, which 
resulted in £29ifm (S50m) of 
exceptional charges In the 
first half of the year, and 
will create another £30m 
exceptional charge in the 
second half. 

When asked about GKN 


and Alvis. Sir Colin Chan- 
dler, the chairman of the 
Challenger II tank manufac- 
turer. would only say that he 
had "not ruled out" an 
attempt to participate in the 
long-awaited consolidation 
of the UK's armoured 
v ehicl es industry. 

It is understood, however, 
that Vickers remains keen 
on a combination with GKN, 
with which it held unsuc- 
cessful takeover talks last 
year. 

Sir Colin, who has also 
examined the possibility of 
an alliance with Giat of 


France, said the priority was 
to "rationalise our own busi- 
ness, broaden our product 
range, get access to other 
markets, and reduce the 
number of competitors”. 

Paul Buysse, chief execu- 
tive since May, said Vickers 
was pursuing 21 possible 
acquisitions or alliances. Fol- 
lowing the £478m sale of 
Rolls-Royce Motor Cars to 
Volkswagen, the group had 
net cash of £338m at June 30, 
and analysts estimated that 
the group could have up to 
£350m to spend on acquisi- 
tions, even once £l08m of 


customer advances were 
taken out of the cash figure. 

The Rolls-Royce disposal 
distorted pre-tax profits for 
the six months to June 30, 
which shot up from £15m to 
£141 m. Before exceptional 
items, operating profits were 
down from £27.7m to £17.1m. 
The unchanged 2.7p divi- 
dend, which is payable from 
earnings per share of 33p 
(1997: lJ9p), was covered just 
1.3 times by pre-exceptional 
earnings. 

Mr Buysse said the launch 
of new products had been 
accelerated in marine and 


turbinecompenents, where 
Vickers expects annual mar- 
ket growth of at least -S per 
cent He is looking to grow- 
ths marine propulsion busi- 
ness by acquisition, to 
expand its product range to 
indudt bridge controls and 
electrical devices. 

.Defence profits dropped 
£3.4m to £7m. as production 
on its £L5bn order for Chal- 
lenger Q tanks for the Brit- 
ish Army began to wind 
down. Discontinued busi- 
nesses reported an operating 
loss of £4-Sm, compared with 
a £4 .7m profit in 1997. 


Kwik-Fit buys Speedy Europe 
posthaste in deal with SMK 


By David Blackwell 

Kwik-Fit. the tyre and 
exhaust chain founded by 
Sir Tom Fanner, yesterday 
sharply expanded its 
operations in Europe by 
agreeing to pay £105m 
($l76m) cash for Speedy 
Europe. 

Speedy is being sold by 
SMK, a Canadian-based auto- 
motive operation. 

Sir Tom, chairman, 
described Speedy as a clone 
of Kwik-Fit. “It is one of the 
nicest fits that any company 
could have,” he said, adding 
that drivers could now go 
from Edinburgh to the south 
of France and never be far 
from one of bis branches. 

City analysts welcomed 
the deal, which adds 56S out- 
lets across Europe to Kwik 
-Fit's 1.291 branches, pre- 
dominantly in the UK They 
pointed out that the acquisi- 


tion's margins were only 
about half the level of Kwik- 
Fit’s existing business in the 
Netherlands and Belgium. 

The deal would be earn- 
ings enhanrdng in the first 
full year, and have a neutral 
effect on the remainder of 
this year, they said. It would 
give the group a big pres- 
ence in France and Ger- 
many, add the French speak- 
ing part of Belgium and offer 
a toehold in the emerging 
market in Spain. 

“Strategically, it is very 
pleasing.” said Ed Wright of 
Dresdner Kleinwort Benson, 
adding that it would be a 
further bonus if Kwik-Fit 
succeeded in taking its new 
insurance selling operation 
to the Continent 

The news was announced 
alongside a 31 per cent rise 
in pre-tax profits to £33m for 
the six months to August 31 
on sales 5 per cent up at 


£251. 7m. The shares 
responded with one of the 
best performances in the 
FTSE-250 yesterday, rising 
I9‘4p to close at 467 ftp. 

Speedy had sales of £l47m 
last year, when the impact of 
a loss-making automotive 
parts business left it £2 .5m 
in the red. 

Sir Tom said Speedy itself 
was making an operating 
profit, and the acquisition 
did not include the loss-mak- 
ing business. The Speedy 
brand was as strong in 
France as Kwik-Fit was in 
the UK so there would be no 
name change. But he would 
be looking to establish some 
sort of common identity. 

Speedy, with 376 French 
outlets, sells more exhausts 
and brakes than it does 
tyres, which have lower mar- 
gins. Kwik-Fit has been try- 
ing to boost its brake busi- 
ness in the UK 


The acquisition will soak 
up Kwik-Fit's net cash of 
£25. 9m and leave it with 
gearing of between 40 and 50 
per cent But analysts said 
that even after paying for 
Speedy, the group would 
have enough financial mus- 
cle to continue its organic 
expansion. 

Flans include a second call 
centre to cope with demand 
for its Insurance business, 
which was launched in 1995 
and has grown to generate 
profits of £5m on sales of 
£21m in the first half. It has 
introduced an MOT insur- 
ance policy and is looking to 
expand its products. Kwik- 
Fit also opened a staff train- 
ing academy in March. 

Analysts are forecasting 
that group full-year profits 
will hit £64m this year, grow- 
ing to £74m the following 
year as Speedy starts to kick 
in. 



Sir Tom Farmer: ‘One of the nicest fits’ 


COMMENT 

Next 





The most significant thing 
about Next’s results yester- 
day was Sir Brian Pitman's 
debut as chairman. The fig- 
ures themselves were predict- 
ably downbeat, even if cur- 
rent trading was more 
cheerful. It remains too soon 
ta pronounce recovery from 
earlier trading travails, but 
recovery will surely come: a 
slowing economy will not 
help, but the retail skills and 
brand power that fuelled the 
formidable nineties growth 
story have not disappeared. 

More telling than any 
short-term trading runes will 
be Sir Brian's influence. To 

hear him muse about retailers' obsession with top-line 
growth, not bottom-line profits, was to savour the sound of 
heresy. Next, of course, has previously managed to achieve 
both. But it is clearly entering a new. more sober phase. It is 
no criticism of Sir Brian's accomplished predecessor, David 
Wolfson, to say he has arrived at the right time, with the 
economy slowing, price inflation absent and competition 
intensifying, delivering value will not be so easy. Yet this is 
an area’tn which Sir Brian's credentials arc unimpeachable. 
The upshot is likely to be a more cautious Next. Earnings 
growth will be slower, but quality of earnings will be better. 

On just over 13 times 1999 earnings, the shares trade at a 
20 per cent-plus discount to the market. That gap will surely 
dose, although investors may have to wait until next year 
for positive newsflow to galvanise the rating. 

Vickers 

Following GKN and Alvis's decision to merge their 
armoured vehicles businesses. Vickers looks confused, not 
knowing whether to reduce or increase its exposure to 
defence. Yesterday’s move to sack a fifth of the company’s 
workforce - largely via the- closure of its Leeds tank factory 
- is a rational response to its bleak order book. But simply 
reducing the headcount will not be enough to improve 
competitiveness in export markets. It must find a way to 
join in the industry's consolidation. However, paying a pre- 
mium in a bid for Airis would be a surefire way to destroy 
shareholder value. And European alliances look impractical 
for now. given obstacles of state and family ownership. 
Selling out to Alvis looks the best bet, although Sir Colin 
Chandler. Vickers chairman, may have to accept the busi- 
ness is worth next to nothing. Vickers could do worse than 
get out for free. 





Next feels pinch with sales slowdown 


By Peggy Hollinger 

Next shares fell sharply 
yesterday as the high street 
fashion retailer reported dis- 
appointing sales increases 
over recent weeks and sig- 
nalled a slowdown in the 
pace of growth in its mail-or- 
der business. 

The group, which issued a 
profits warning in March, 


also reported a 30 per cent 
drop interim pre-tax profits 
from £71.2m to £50.2m 
(3S4.3m). in line with expec- 
tations. Sales rose from 

£520.9m to £53£L2m for the 
six months to July 31. 

However, news of only a 1 
per cent rise in like-for-like 
store sales over the first six 
weeks of the second half, 
and a 3 per cent increase in 


mail order, helped drive the 
shares 37V4p lower to 407p, 
their lowest point since early 
1996. 

Analysts, who had been 
expecting current sales 
increases of between 4 and 5 
per cent cut their foil-year 
forecasts by about £5m to a 
range of £156m-£165m 
(£184m>. "They have gone 
from over-stocking to under- 


stocking and the more con- 
servative stance will not 
grow their like-for-like sales 
going forward.” said Tony 
Shiret of CSFB. 

However. David Jones, 
chief executive, said he was 
“a lot happier" than he had 
been six months ago, when 
Next admitted that mistakes 
in its ranges and stocks had 
contributed to a sales fall. 


Oil price slump hits BAe Saudi project 


Vintage 1945 




By Andrew Edgecflffe-Johnson 

Shares in British Aerospace 
fell by 10 per cent yesterday, 
after the group disclosed 
that the fall in oil prices had 
cut the value of payments 
under the £20bn Al Varna , 
mah defence contract with 
Saudi Arabia by at least 
£500m (S840m). 

Sir Richard Evans, chair- 
man, insisted that the Saudi 
government would make up 
the shortfall, estimated by 
analysts at £500m-700m, with 
a cash payment. before the 
end of the year. “Never in 
my many years of dealing 
with Al Yam amah has the 
customer failed to meet his 
commitments to make good 
any outstanding cash bal- 
ances," he said. 

The £2bn-plus annual pay- 
ments from Al Yam am ah 
include 600,000 barrels of oil 


per day, which are sold on 
BAe's behalf. The "timing 
variances" resulting from 
the falling oil prices meant 
that BAe’s working capital 
requirements effectively 
shifted from a surplus of 
£145m in 1997 to a deficit of 
£518m for the six months to 
June 30. 

Most analysts said there 
was no. reason' to suppose 
that BAe would not receive 
the top-up payments in good 
time. 

The group's interim 
results, announced yester- 
day, showed a 34 per cent 
Improvement in pre-tax 
profit before exceptional 
items to £344m. 

Its sale of a 16 per cent 
stake in Orange, the tele- 
coms group, and the disposal 
of its interest in Orion Net- 
work Services, a satellite 
communications business. 


created an exceptional £401 m 
gain which took pre-tax prof- 
its to £725m. compared to a 
£70ra loss the year before. 

The order book increased 
from £19.5bn to £23.8bn. or 

the equivalent of three 
years’ sales. Sir Richard 
said: “In today's economic 
conditions, for BAe to 
announce yet another record 
level 'of order book 'is a 
remarkable achievement." 
BAe expects to sign a fur- 
ther contract today for 142 
Eurofighter aircraft, worth 
more than Elba. 

John Weston, chief execu- 
tive, said the group's strat- 
egy remained unchanged, 
and that it was "talking to 
all the major players" about 
European defence consolida- 
tion. This would be “a 
means to an end," he said, 
with BAe's 10-15 year goal 
being to form part of the two 


or three largest global 
defence companies, he said. 
Although BAe had been 
“talking for some time to our 
US partners." the timing 
would depend on the US 
defence department 

Mr Weston added that he 
saw potential benefits in a 
merger with GEC. its UK 
rival, but “do talks are in 
prospect at present". 

Commercial aerospace, 
defence systems and support 
services would be BAe's 
three main growth areas, he 
said. The commercial divi- 
sion. which has lost BAe 
about £3bn this decade, 
came into the black, with an 
£8m profit before interest, 
contrasted to last year’s 
£20m loss. Losses on 
regional jets partly offset 
higher profits from Airbus 
Industrie, in which BAe has 
a 20 per cent stake. 


-U 



I* 1 ’ 




, r . - 

I 


, , 


-A 

- ft 


■ - 

* * * 

• «r 4 

* ■ ■* m 

w» awyfr 




■** 


«*-«* 4 


1 RESULTS 1 







. . . 




Pre-tax 


Current 

□ate of 

Corrcjmnflng Tool tor 

Total lest 


TnraoYtr (Em) 

profit (JEm) 

EPS (P) 

payment ip) 

payment 

dividend yesv 

year 


V : 


GP 

Girard-Perregaux 


For further Informations: 

GlRARD-PERREGAClX • I, place Glrardet ■ CH-2301 La Chaux-de-Fonds 
Tel: (+41)32 91 1 33 33 • Fax: (+41)32 913 04 80 • E-mail: ccxm0girard-perregaLix.ch 


Bartica HeatB$ — 

Boris Homes 

British Aerospace . 6 

Capa 

Dolphin Packaging _. 

Dmrioe EwartX 

Fdcas 

Geest 

Gotf CM>$ 

Hentys 

Irish Ufa A 

Kwft-Fil, 

Leads Sporting 
WHS 


MIL Instruments , 
Raxt 


Quayta Moot , 

RMC 

Sherwood 

SIG 


Trace Computers 

Trinity 

Tmupyke ... 

UCM 


Usher (Freak) 

Woken 

WML$ 


Wotetenhotnn Knk _ 


6 mitts to June 30 
6 mite to June 30 
mths to June 30* 
6 mths to June 30 
6 mths to June 30 
6 mths to June 30 
6 mths to June 30 
6 mths Id July 
6 mths to June 28 
G mths to June 30 
6 mths Id June 30 
6 mths to Aug 31 

— Yr to Jute 304 
6 imhstD Jura 30 

— 6 mths to Aug 2 
6 mths to Jute 30 
. 6 mths to July 31 
6 mths to June 30 

— Ytto June 30 
mths to June 30* 

6 mths to June 28 
6 mths to June 30 

Yr to May 31 

6 mths to June 28 
G mills to June 30 
6 friths to June 30 

Yr to May 31 

B mths to June 30 
6 mths to June 30 
B mths to June 30 




HPfe v 


* ***> 


— ■% 

- — — w. 

= l 


Inve st ment Trusts 


Dresdner RCM Smr 
Tor 


. 6 mths to July 3T 
Yr to July 31 


3 

(1-68) 

0.01 L A 

(OM ) 

095L 

(0.39L ) 

- 

. 

* 




* 

***** 

97.5 

fill ) 

169 

(T4 1 

- 

(- 1 

3.33 

Nov 27 

. 

. 



J •* 


4JZ37 

(3,871 ) 

725V 

(70L4I 

28.7 

[4.1L ) 

235 

Nov 30 

7.96 

_ 

4.68 


* =4 


115.4 

(118.7) 

49 

(4 ) 

6.1 

(4.9) 

3.25 

Nov 13 

3 

_ 

63 




24.1 

(21-7) 

3.75 

(3.2 ) 

11.16 

[9.53 ) 

33 

Nov 9 

3 

_ 

8.2 




13.8 

M) 

255 

(045 ) 

0.53f 

(044 ) 

- 

- 

- 

* 





189 

120.1 ) 

1.5 

(22 ) 

3.11 

1457 ) 

0.81 

Dec 1 

0.753 

_ 

2,092 




262.1 

(2279 ) 

127 

H27) 

139 

(125 ) 

4.8 

Dec 31 

4 





0.867 

(0.618 J 

0.173V 

(0-248V1 

OOlLt 

(0-59 ) 

. 







157 

(323 ) 

169 

(16-2 ) 

20.4 

(209 ) 

6 

Oct 16 

53 





*>nm 

- 

(‘ ) 

1402 

(101 ) 

30.5 

(20.46 ) 

43 

- 

3.9 


133 




251.7 

(240 ) 

33 

(25.1 ) 

13.4 

(10) 

295 

Oct 16 

235 


6.5 



**>■+*% 

28.5 

(229 ) 

0.684 

(6J3L) 

0.23 

(152L) 

. 

. 





> -a 


63 

(56) 

0.387LA 

P -91 L ) 

O.lfiL 

(3.82L ) 

ml 

. 

DU 


nil 



, ‘ r ' Cl* 

1,214 

(1.126 ) 

623 

161.7) 

5.45t 

(4.96 ) 

0.45 

Nov 9 

04 





“J -we* 

22.4 

120.6 ) 

274 

(2.61 ) 

99 

(89 ) 

2.5 

Oct 20 

23 






5362 

(5209 ) 

502 

(719V) 

9.8 

(13.9 ) 

6.5 

Jan 2 

8 




£ 'a 


249 

(309 ) 

0.62V 

[0.753V) 

0.75 

10.79 ) 

015 

Nov 9 

0.4 



j 



0963 

(1.09) 

0.9754 

(198 ) 

2036 

(21-41 } 

8.4 

Nov 10 

2} 

12.6 



! 


2.113 

(2084 ) 

1122 

(1159 ) 

26.3 

(25.9 ) 

8.5 

Dec 1 

83* 




'n . 

, 

716 

(76.1 ) 

3.1 8 

(3.13 ) 

1.3 

(19« I 

13 

Nov 26 

1.3 




. fcstsam 

375.4 

(277 JZ ) 

18.1 

(14.7 ) 

9.1 1 

&£ ) 

28 

Nov 17 

26 





14.7 

(179 ) 

1-21 V 

(0.635V) 

6.11 

P -35 ) 

nil 







1749 

060) 

36.2V 

(32V) 

179 

(16.1 ) 

4.4 

Oct 30 

4 



& «.- 


4.48 

(251 I 

0.080. 

(0.096 ) 

0.35LI 

(0.43 > 

nil 


0.1 


0.2 


"1 

• * 

2 22 

(223 ) 

211 

11.91 1 

5.3 

(4.7 ) 

19 

Oct 21 

1.8 




, - " 

23.6 

(21-9 ) 

217 

1215 ) 

20.1 

09.7) 

7 

Nov 4 

7 


IT 

72 




528.5 

(5679 ) 

140.BV 

PS) 

33 

(19) 

2.7 

Oct 22 

2.7 





394 

(292 ) 

0.08L4 

<0.425 ) 

0,51 

09 ) 

_ 






419 

(42 ) 

391 

(3.62 ) 

32 

(29.5 ) 

10.5 

Nov 10 

10 

- 

27 




JUV (Pi 

EstdoQi (Em) 

EPSftr) 

Qirrent 
payment ftfl 

Date oi 
payment 

Gorrapomlng 

■UvWend 

Total tor 

Total last 

■ s 

flera. 

244.6 

(194.1 ) 

0085 

[0.012 ) 

2.04 

0.4 } 

1.4 

Oct 30 

1.3 


26 

44 

■ > 

a 


2,469 

(2938 ) 

1.6 

(1-82) 

39.9 

[45.4 ) 

12 

Nov 13 

11 

45 


! 



m 


r;v “‘■TT T kjt conespwnam peroo. -mer exceptional Clrarpa. TAfter exceptional credit. -KJn In 

!^i S ±^* C "nP aratt ' 8S resl3tBd - ’£’ Cori P araI ' VBS to 27 "“to- ♦Comparatives pro forma, fc&cfudes second interim of 6p. jtftretgn income dividend, 
capital. wirsfl currency. 


capital 
On reduced 


The Royal Bank 
a* of Scotland Group pic 

US $400,000,000 

UNDATED FLOATING RATE 

PRIMARY CAPI TA!. NOTES 

In accordance with the Terms and Conditions of the 
Notes, notice is hereby given that for the Interest 
Period fiom 18th September 199S to 18th March 
1999, the Notes wffl bear a Rate of Interest of 
9.65366 per cent per annum. 

AGENT BANK: 

Charterhouse Bank Limited 

* Regulated by The Sctwmc* and Fuuiro AuBiumv 


A 


CHARTERHOUSE 


s 

s 


Cayman Financial Brokerage House 

Forex, Futures. Options & Guaranteed Funds 

" "W :+1 MS M 5 3100 wwwcrhh cum Fjjc *.| 345 945 3)99 








GivreetfanN«k» 

Adas Capital Limited 

Lddux A, T 

FT 3 JkW.000.000 

Guaranteed FkwbiK Rite Note, 
due 1998 

uvnJi'tnjIlvflvl mvumHv maarjind 

nummlaiuitifBmrVimifal a! 

OlrtTra rqrzun' ’xalfeivrMtcwifJfOT 
nuynn]vJktiwdt« 

MBIA Inuimiw CwpomtiMi 
Fue tlw I Merer IVfc J HnJ hint 19®tt 
» :i« Sfemher, !>W rhe N,«r, *ifl 
any 3 foe* el Iwtftm 'ASOSt pa 
cent per nran. TV 1' wjrw An»<mr 
per FF IPjOOO Nmt mil he FFOA IF. fix 
riwFFIOaOCCNvttnU hrFFOlLTI *nj 
£« thr FF I *W CWO «dl hr FF V.l« IP. 
pjubkm : l* S 1 11.11 jin. P**S 


Ruben trail CilfnhUon 

InlnanMnil PtCLondim Ajrm 


X. 

V 


Vs 




SPANISH 4% EXTERNAL LOAN 
(1974 ISSUE) 

Tho coupons due on lit Octobar 1898 
may be pmontod tor payinMi u 
Banco Exterior do EapMfla Sa 
*-* Gratf Tower Street 
London EC3RSHR 

between the hours pi town end 3 pm 
London tetri September 1996 




V 


< ■ 
< -i 
S 


ment in government bonds, seen prouuxum.j 










is*ni%u 





PIN ANCIAL TIMES FRIDAY SEPTEMBER 18 1998 ★ 


23 


EURO PRICES 


;-*** *..... ..,. v 
9p ' T^-ieV • - 
#M33.toiIC *t?‘- *-. ■ •■ 

^ .M®*' r> i-.Mir'*-! 

~~ ir wa " - -V .- -' ’’ 


EQUITIES 


£* ' ■ »'«■ ■ ■■. .-• „ 

- ^ y - ■ ' ->■ ■ 

■Jfc^Ysiiwifc}. Tal . 1 T ^ 

v ' 

* §i s*»s *=?* h;^>- ;-. -..•• 

rjWt-:'.: '• ••■U^-ta.'- -,;■*_ .': . 

iii&fiijl s« •. .- 


Greenspan dashes rate cut hopes 
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Disappointment that Alan 
Greenspan, the chairman of 
the US Federal Reserve, 
tailed to indicate that a US 
interest rate reduction was 
imminent helped to send 
European stock markets intrs 
decline yesterday. 

Adding to the dashed rate 
hope s was a significant 
profit warning from Alctael, 
the French telecoms group, 
which prompted share price 
fails in related companies 
across the continent. 

The electronics sector of 


the FTSE Eurotop 300 index, 
in which Alcatel is a leading 
component, fen 13J per cent 
with Alcatel dropping Ecu 
54J20 to Ecu 86.73, Philips off 
Ecu 4.40 at Ecu 45.48 and Sie- 
mens down Ecu 5.60 at Ecu 
5U57. 

But electronics was not 
the worst sector of the day. 
That dubious honour 
belonged to information 
technology as SAP, the Ger- 
man software company, suf- 
fered a profits downgrade 
from a broker. It fell Ecu 
71.80 to ECU 422.55, while 
Cap Gemini dropped Ecu 
14JM to Ecu 123.48, as the 
sector tumbled 13.4. per w»ntL 

The Alcatel warning 


heightened fears that Euro- 
pean profits estimates for 
1989 may be too high. The 
latest report from IRES , the 
information group, revealed 
that profits in Fiance and 
Germany are expected to 
rise by 18 per cent over the 
next 12 months, with earn- 
ings expectations for Ger- 
many and Italy still being 
Increased in August 
Some sectors did manage a 
gain on the day, but they 
were the defensive utilities 
stocks. Elsewhere, there was 
a pretty drastic sell-off 
which some analysts 
thought might have been 
related to today's derivatives 
expiries. 
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Banks took another hit, 
with the retail sector drop- 
ping 5.1 per cent, as inves- 
tors fears about the indus- 
try's emerging market 
exposure returned. UBS 
dropped Ecu 1&20 to Ecu 
256.64 and Dresdner Bank 
ECU 2 to ECU 35£9. 

It was a bleak day for the 
trans- European indices. The 
FTSE Eurotop 100 index fell 
104.11 or 4.2 per cent to 
2,376.48 and the broader 
Eurotop 300 dipped 44J39 to 
1,035.10. 

The FTSE Eb3 oc 100 index, 
comprising stocks in the 
core countries planning to 
join the euro, declined 44.35 
or 4 3 per cent to 854.15. 
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A single interest view linking the politics of 11 countries with the unknown economics 
of a new currency zone. High yield and high grade research for the new European credit 
markets. Pan European perspective, global vision for key sectors from telecoms to 
pharma, local knowledge on mid-caps. Change means opportunity. 
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Prices rise strongly as equities fall 


GOyMNMENTBONpS 

By Khozem Merchant m London 
and John Labate in hew York 

Prices rallied strongly in 
Europe and the US yesterday 
as equities fell on the back 
of comments on Wednesday 
from Alan Greenspan, chair- 
man of the US Federal 
Reserve, that appeared to 
rule out a cut in US interest 
rates in the short term. 

In Europe, the flight from 
equities into bonds forced 
yields down sharply across 
core European economies. 

US TREASURIES gained 
ground in early trading as 
equities plunged on renewed 
earnings and emerging mar- 
ket concerns. 

By early afternoon, the 
benchmark 30-year bond had 
risen & to 1043. sending the 
yield towards record lows at 


5.187 per cent. Treasury bills 
fell but the 10-year note 
climbed 8 to 106&. yielding 
4.796 per cent, and the two- 
year note was up at lOOji. 
yielding 4.683 per cent. 

The market added to its 
sharp gains made on 
Wednesday after Mr Green- 
span’s testimony before 
Congress- 

The Fed chairman’s 
remarks did little to suggest 
that a.. rate cut would occur 
soon, but’bond prices rose as 
the discussion turned to 
issues of global deflation. 

Analysts said price move- 
ments in the Treasury mar- 
ket were mostly being influ- 
enced by changes in equity 
prices. 

Important domestic US 
economic reports were 
released in the morning ses- 
sion. 

The consumer price index 


UKlO-yeargm yield 

Pot cant 



INTERNATIONAL CAPITAL MARKETS 

OTE opts 
for MTNs 
to finance 
purchases 


1990 92 94 96 

Stvce. DtlaiomivKV 

rose 02 per cent in August, a 
stronger reading than some 
had expected. Excluding the 
volatile food and energy sec- 
tors, the CPI was also up 02 
per cent. 

In a separate report, the 
US trade deficit was shown 


to have widened by a 
smaller than expected 2.1 per 
cent to $l33bn in July. 

In UK GILTS, the Decem- 
ber future settled at 115.06. 
up 0 -92- 

In the cash market, the 
yield on 10-year gilts touched 
a low of 5.0 per cent and the 
yield on the December 7VJ 
per cent 2007 bond fell to 4-97 
per cent 

The FTSE 100 closed down 
3 per cent, its fifth-biggest 
one-day points drop. 

Gilts were also buoyed by 
slowing retail sales, which 
were in line with market 
forecasts and encouraged 
expectations of a cut in UK 
interest rates. Turnover on 
Liffe was 72.000 contracts. 

“This is more evidence of 
the UK slowing and of infla- 
tion being capped. There is 
potential for an easing of 
monetary policy." said 


James Mitchell senior strat- 
egist at Nomura. 

in GERMAN BUNDS, the 
December futures contract 
dosed at 1142S, up 0.77. In 
the cash market the yield on 
10-year bund futures fell to 
3.94 per cent, a post-war 
record, on turnover of 
560,000 contracts. 

The bund rally was 
strongly influenced by the 
IFO index of business senti- 
ment. 

That came in wen below 
market expectations, under- 
mining Bundesbank sugges- 
tions earlier this week that 
strong domestic demand 
would steer the economy 
through the current tunnofl. 

“The trends in Individual 
markets are being mani- 
fested globally," said Mr 
Fishwick, international 
economist at Nikko Securi- 
ties in London. 


DtA launches 
dollar global 


limy^TlONALMNDS 
By Vincent Boland 

As markets around the 
world continued to gyrate, 
the AAA rated international 
bond market provided one 
area of relative stability, 
continuing to see strong 
demand for top-quality paper 
in liquid issues. 

Capitalising on that 
demand. Deutsche Aus- 
glelchsbank (DtAjlaunched 
its first dollar global - a 
$lbn, five-year issue priced 
to yield 58 basis points over 
the comparable US Treasury. 

The German state-owned 
development bank, compara- 
ble to KfW and backed by 
the triple- A sovereign rating, 
provides loans to small and 
medium enterprises. 

DtA is already well-known 
among European investors 


WORLD BOND PRICES 


but had held roadshows in 
the US earlier this week 
with the aim of luring a 
wider investor base. 

“This was a strategic issue 
to attract US investors." said 
a banker at Salomon Smith 
Barney, joint lead with Leh- 
man Brothers. 

The leads said 35-40 per 
cent of the issue was sold to 
US investors following meet- 
ings between DtA and indi- 
vidual investors during the 
roadshow. About 45-50 per 
cent went to traditional 
European investors, with the 
rest going to Asian buyers. 

The bonds Were launched 
early yesterday with price 
talk of 57 basis points, but 
swap spreads had widened 
by the time of pricing later 
in the day and the banks 
said a successful deal was 
possible at 58 basis points. 

At that level the issue was 
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priced in line with existing 
DtA paper, which trades a 
little behind KfW mainly 
because of the latter’s better 
name recognition. 


Bankers said investors 
were increasingly prepared 
to get back into the market, 
but they were only buying 
triple-A paper. 


BOND FUTURES AND OPTIONS 

France 

■ NOTIONAL FRENCH BOND FUTURES MAUF) FrSM.000 


“Investors have seen a big 
build-up of cash and are 
looking to come back in, but 
only for AAA rated and dol- 
lar issues." one said. 


Ecu 

■ ECU BOND FUTURES (MATT) ECU1 00.000 


By Kerin Hope hi Aibens 

OTE, Greece’s public 
telecommunications opera- 
tor, plans to finance the 
acquisition of equity stakes 
in other Balkan operators 
through i ssuing up to Sl.Ibn 
in medium-term notes. 

George Karaplis. finance 
director, said yesterday the 
company was looking for a 
“more flexible way of cover- 
ing future investment 
requirements" than the con- 
vertible bond issue it was 
considering earlier this year. 

Merrill Lynch and Morgan 
Stanley have been appointed 

as advisers for the MTN pro- 
gramme, but no launch date 
has been set 

OTE is bidding for a 35 per 
cent stake in RomTelecom. 
the Romanian state operator 
due to be privatised this 
year. It also intends to bid 
for 51 per cent of Bulgarian 
Telecoms Company, which is 
being offered for sale next 
month. 

Its regional expansion plan 
also includes Moldova and 
Macedonia, which have both 
launched privatisation pro- 
cedures for their state tele- 
coms operators. 

“We can’t bndget far in 
advance because we don’t 
know when or whether our 
bids will be successful,” Mr 
Karaplis said. “An MTN pro- 
gramme makes it possible to 
raise sizeable sums at rela- 
tively short notice.” 

All four sales of Balkan 
operators were due to be 
completed by mid-year, but 
rimptahies have been hit by 
political instability and 
administrative delays. 

Moody’s, the US credit rat- 
ing agency, is understood to 
have given OTE an invest- 
ment grade rating of Baal 
for foreign currency debt, 
the same as Greece's sover- 
eign rating. 


NEWS DIGEST 



RU SSIAN D EBT 

Sibneft refinances $54m 
foreign short-term loan 

Sibneft. Russia’s seventh biggest company and one of the 
main integrated oil groups, has successfuHy » 

554m short-term foreign loan m spite of the Rus&anflnan- 
cial crisis. Eugene Shvidter, Sibneft 
said the refinancing was made possible by the strength of 
the company's relationship with several European banks. 
Sibneft had recently helped some western banks to 
recover funds from other Russian companies, he said*. 

The interest rate on the new loan is thought to be sev- 
eral percentage points above the 8 per cent level of the 
previous borrowing. Mr Shvidler expressed confidence that 
Sibneft would be able to arrange further fresh loans in toe 
near future. Sibneft also announced that it would tree its 
own resources to redeem in full a $200m sot-month prom- 
issory note issued on its behalf by Saleroom Brothers In 

Mr Shvidler also disclosed that Elf Aquitaine, the French 
oil group that recently made a public statement saying It 
was no longer seeking an equity stake in Sibneft. was in 
fact trying to take advantage of the Russian Hnanaal crisis 
to “get Sibneft assets cheaper”. Asked whether Bf s 
actions would influence Sibneft’s attitude towards future 
dealings with the French group. Mr Shvidler said: ft wifi 
definitely affect our view of them, absolutely.’ 

Robert Corrine 

CREDIT RATINGS 

S&P lowers Slovakia to BB+ 

Standard & Poor’s, toe US credit rating agency, yesterday 
lowered its rating of Slovakia from investment to specula- 
tive grade only days before next weekend’s general elec- 
tion. The downgrade, from BBB- to B8+, follows a similar 
action by Mootfy’s, the rival US rating agency, earlier this 
year. Only Romania and Bulgaria are now rated lower than 
Slovakia among the countries from central Europe applying 
for membership of the European Union. 

S&p said that the downgrading reflected the “inconsis- 
tent'' economic policies being pursued by the Slovak gov- 
ernment led by prime minister Vladimir Meciar. The combi- 
nation of an expansive fiscal policy, a pegged exchange 
rate and a tight monetary policy had led to rising deficits 
in both the state budget and toe current account of the 
balance of payments, which were being financed by for- 
eign borrowings. 

Foreign debt rose to more than $11 bn In the first half of 
1998 and was forecast to reach about $12bn by the end 
of the year. The projected debt ratios of 60 per cent of 
gross domestic product and 96 per cent of exports were 
more than 20 percentage points higher than only two 
years ago, said S&P. 

The Slovak downgrade follows S&P's decision this week 
to downgrade Russia by one notch to CCC minus. 

Kevin Done, East Europe Correspondent 
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Rate cut doubts ends US dollar rally 
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The dollar resumed its 
recent slide yesterday as the 
US stock markets tumbled 
and expectations that the 
Federal Reserve would cut 
interest rates intensified. 

Comments by Alan Green- 
span, the Fed’s chairman, 
that the world's leading cen- 
tral banks were not pl*nr»<« c 
a concerted interest rate cut 
provided only temporary 
support for the dollar, which 
has fallen on expectations of 
an imminent rate reduction. 

His remarks late on 
Wednesday Initially lifted 
the dollar, but dealers were 
reading them differently yes- 
terday. 

“Greenspan has down- 
played the chances of an 
immediate cut in US rates, 
but in highli ghtin g the eco- 
nomic risks going forward 
he has held out the rh«nces 
of an easing further down 
the line." said Paul Meggyesi 


at Deutsche Rank in London. 

“Rate cut expectations are 
liable to persist and will 
frustrate any tendency for 
the dollar to stage a mean- 
ingful recovery." 

“The market stiE believes 
that eventual US rate cuts 
will be forthcoming," said 
Rob Minikin, currency strat- 
egist at Citibank in London. 

As the Russian rouble took 
another hammering and the 
Canadian dollar fell sharply, 
forcing the country’s central 
hank to intervene, stock 
markets around the world 
were sinking. 

Political wrangling in 
Japan over a rescue plan for 
the country's Long Term 
Credit Bank sparked a slide 
in equity prices across 
Europe and in the US. caus- 
ing the dollar to slip from 


POUND IN NEW YORK 


Y134J to Y13&2. 

Rather perversely, support 
for the yen came from fears 
that the troubled banking 
sector could be forced to 
repatriate overseas assets to 
shore up weakened balance 
sheets. 

But much of the dollar's 
weakness also stemmed from 
the crisis affecting Latin 
American markets. With no 
indication that the US was 
prepared to offer a credit 
line to the region's troubled 
economies, the recent rally- 
in Brazilian stock prices 
appeared unjustified. 

As consumer demand fails 
away in Brazil as a result of 
sharply higher interest rates, 
pressure on the Federal 
Reserve to cut US rates will 
grow. Latin America 
accounts for some 20 per 
cent of US exports. 
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■ Fuelling the perception 
that the Fed wil] be the first 
of the western economies to 
relax monetary policy was 
the decision yesterday by 


Germany’s Bundesbank to 
leave interest rates on hold. 

Gun tram Palm, a Buba 
council member, told Ger- 
man radio that Us monetary 
policy “should in no way be 
considered restrictive". He 
added that Europe was to 
some extent protected from 
the turmoil in emerging 
markets because of the intro- 
duction of a single European 
currency in January, which 


reduced the likelihood of 
speculative attacks on par- 
ticipating currencies. 

His comments echoed 
those of other central bank- 
ers in Europe and were 
reinforced by Denmark's 
central bank intervening 
twice yesterday to support 
the Danish kroner, which 
will not be subsumed into 
European monetary union. 

Sterling initially benefited 

from stronger than expected 

UK retail sales figures, but 
was later battered by fails in 
equities. It was trading at 
$1.68 versus the dollar by 
late afternoon, virtually 
unchanged from the previ- 
ous day. 
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■ Fears that Russia would 
resort to Soviet-era tactics in 
an attempt drag itself out of 
the mire were confirmed as 
Yevgeny Primakov, its new- 
ly-appointed prime minister, 
announced plans to print 
roubles in order to save 
banks and pay off state 
debts. 

The rouble, which has 
already see-sawed violently 
in recent weeks amid uncer- 
tainty over the direction of 
fiscal policy, lost nearly a 
third of its value in 
Moscow's currency exchange 
kiosks yesterday. 

On the Moscow Interbank 
Currency Exchange, the rou- 
ble fell from Rbl2.4 to RbloB 
against the dollar. 

Lawrence Summers, the 

deputy US Treasury secre- 
tary. warned that such 
moves could result in disas- 
trous hyper-inflation. 

“They must resist the 
pressure to spend and lend." 
he told the House of Repre- 
sentatives international com- 
mittee. 
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ADVANCES E* BOTH OPERATING AND 
Nrir INCOME, +2a5%AND +35J% RESPECTIVELY 


Sales 



JUW30.1997 Jrn 30,1908 
InFRFmiBons 


The tael Board of Dncuis. doiicd ty Alain Redhenil,nia Sqwmber 14, 1998 ® apjiwr Raef*ffar-tatf 1998 fiamcid 

jgBPflU 

The Bend in the ctwipsn>^ consobdusd resote was as firilows; 


t in FRF imDtoos) 

JanelO.1998 

June .16 1997 

Ctanjec 

Sola 

•. 15.751 

13084 

*15.1*. 

Net operating racoroe 

‘ 754 

106 

♦2659b 

Net ' nr,w ‘ from consolidated oorapaxncs 

.«J 

358 

+173% 

Net dmk (React share) 

MQ 

281 

♦353*. 


C u n solattaa r d sales rose I5.I penxtf over the fns>-ta)fl997figiR8i FRF 15.7SI nriHion. 

This gromh tfaccomcd fcr bj- FRF 789miHioo in mmased sales ooBconini^iesinctml bras, FRF 1 jDMnlKoa lenkag 
j o wcDwfl MhwtffaMq a ri eiwtpB BdiD 1997 and 1998. DemfdB|>oaA.wdFRFl94Baffina in fteqgi«±My ft<WMiBB K, 
During die fiw half of 1998, Resel located in Oceania ^ widi the animation of the Rec groqis mAnsnalia and New Zrobod sad 
tbo Meal group m New Zealand. 

The«acqpiBaon6tAi n J>iiie dw idii hat ofltfcalgaAiggriBefeahnJniy 1, t99^pqBC9aK inBlM nM 5 3 8 j8rie»ofa|i|WgiMlti|f 
FRF 22 hiliioii and pennit Read K> beconiea major plqcrn a new contincac. 
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GOOD LENTEL OF ACTIVITY, ON A COMPARABLE STRUCTURAL BASIS 

On a oompanU: stmetand andetdange ace basis. t99tf fast-half safes me 53 percent. 

On a (xcsaig consolntarka and day-year basis, the hghfigbo of the group's sales trends for tfag yeg wen: ihc good levd of 
activity in France (4-7.1 perceou nqxoved perfor ma nces m foe other European markets 1*3,4 percent), pnnenkrty Sweden, 
aodt en t a i iar ed trend of aw tai n e ri acTwnyinNonh America (47-8 percqal 

This growfo m sales was achieved wtule gross maigm impnwed by 0.1 petens to 23.9 percent of sales, htaggregaaeienns, 
gross margin progre s a e d by FRF 510 naDaon, fora 15.7perc«B acneaseot-cr foe fna-hatf 1997 figure. 

Thanks to tight mamgemenrof a0 expense heatfings, the 14 .5 percent ri* in operating expense was oobceabb below the me 
of i BC i gasem nw aoil t daatdaatoandgiwsmaigm. SayrnglewItmpaiiCThrwaetqKU rtfa <mmoI and penormd reduction 
pbnsnmaiaed m place a Germany. England, and BoziL 


OPERATING INCOME ADVANCE 


Net income 
(Reas! share) 



Am 3 D, 1997 Am 30 , <899 
ftifflFmiiana 


Opeming HKoroe four advanced by 20.5 percea » FRF 754 milhon, representing 4.8 pacera of sales versos 4.6 percent at 

June 30. 1997. 

The poop's financial resrfo for foe first six months showed net financial cfauges of FRF 52 millioa as eempased wtfo charges 
ofFRF 23 ndlioo ar Jane 30. 1997. 

This raid b linked mainly to foe increase in debt necessary to finance new acqrrisaions. At June 30, 1998, npnatmE moocar 
covered more foan 14 limes finandai charges. 

AfleraconwrangcosarebaBd la foe teorBanizgionpfgrorg>5migmes.nanon4iecirrnng expenses amormed in FRF Ibmdlioa 
The moony shareholder buyout x rheendof 1997, prmeipUyai RoeL Inc, rcteddie font of none mvibotable omoouty 
intnests. ufiidi (bopped &wn FRF 54 milhtai at Jtme 30, 1997 k> FRF 3 imUioa at June 30, 1998. 

Net income |Resd share) morased perrent » FRF 380 mdlwn. 


CONTINUED GROWTH 


During Jidy and AngnsL whidi in 1 997 had expound the begmnmg of a lean-cry. growth in the French and North American 
Mda&axnmnaLbai a a slower pace m rdatuo to first-half of 1998. Read cwmnoesn expand strongly in certain Eoropea 
madeets, such as the Netheriands, Sweden. Spain. Fomigal. and Bdghim. 

Ooa coosam smcnral and tky^ear bass, at foe end of Angus foe ejgta-mojBb advance assies owr foe sm period is 1997 
was 5. 1 perras in Fnace.3^1 percent mihe rest of Europe, and 6.9 percemm the Uimed Stases. For foe endregim^ifae advance 
was 45 pecenr on a consoffl nanual bass and 1^ 4 percent on an actual basis. 

The esaWshmea of new logistics oigsnxatiofls coonme^ panicniaib' m Franoe. Germany; and die Nedntands. 
Snengfoerang foe grass's mata pasmne remains an lmponan: c^ecme. Inibtsreganl, Rod nxndedou ns madei position in 
Austl^m July 1998 wifodcai^ustimoflhriL an mdependeadB&itwurgeKQiing FRF 300 ndluam sales. Thanks ratius 
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The Chase Manhattan Corporation 

U.S. $400,000,000 

Floating Rate Subordinated Notes due 2009 

Ffir The- three months 1 7th September, 1998 to 1 7th December, 
1998 the Notes will carry an im«e.i rate of 9.625% per annum 
with a coupon amount at US. SI42.19 per U-S.S 10,000 Note, 
payable on 1 7th December. 1998. 


Bankers Trust 

Company, London 


Agent Bank 


Bank of Greece 

Athens, Greece 
U,S. $250,000,000 
Floating: Rate Notes due 1999 


For rtie sis months 1 7th September, 1998 ro 17th March. 1999, 
the Notes will carry on micro* rate- of 5.93754;, pa mnum with a 
coupon a mount of U.S. 5298.52 per U-S. $10,000 Note, payable an 
17rh March, 1999. 


Bankers Trust 
Company, London 


Agent Bank 
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Pulp producers still waiting Tirtr ~-rm 
for a rebound in prices 

Manufacturers are barely covering production costs and the 
bearish sentiment shows no sign of lifting, writes Greg Mclvor 


P ulp producers are used 
to false dawns. At the 
start of this year they 
were confidently predicting 
stronger prices: nine months 
on, they are still waiting for 
the rebound to arrive. 

Prices of wood pulp, the 
hey determinant of paper 
and packaging prices, have 
been dogged by weakness 
throughout 1998. Softwood 
pulp Is currently at $480 a 
tonne - less on the spot mar- 
ket - its lowest since 1994. 

At rates like these, manu- 
facturers are barely covering 
their production costs and 
the bearish sentiment that 
has enveloped the sector In 
recent months shows no sign 
or lifting. 

News this week that North 
American and European 
pulp inventories increased 
sharply In August has deep- 
ened short-term pessimism 
and cast a shadow over pros- 
pects for paper prices. 

The announcement that 
North American and Scandi- 
navian (Norscan) stocks 
grew by 92,000 tonnes - or 5 
per cent - last month was in 
line with market expecta- 
tions. Nevertheless, many 
companies had hoped for a 
sign that warehouse levels 
might be stabilising, herald- 
ing a rise In pulp prices. 

At 135m tonnes, the Nor- 
scan inventory is well 
beyond the 1.5m tonne 


threshold traditionally 
deemed to indicate a good 
balance between supply and 
demand in the industry. 

“Things mil get worse 
before they get better," says 
Thomas Brodin, forestry spe- 
cialist at Salomon Smith 
Barney in London. “I think 
we are going down to $450- 
When the recovery point 
comes will depend on how 
inventories perform." 

He points oat that both 
customer and producer 
deliveries r emain hi g h , high- 
lighting the overcapacity 
that plagues the sector. This 
excess capacity has been 
exacerbated by a lack of dis- 
cipline among manufactur- 
ers in curbing supply, and a 
flood of hardwood pulp to 
Europe from hard-pressed 
Asian producers. 

However, Mr Brodin says 
producers will soon have 
little option but to take 
downtime as pulp prices 
drop close to cost level. 
“They win be forced to take 
downtime because otherwise 
they will lose their shirts." 

Two leading European 
pulp producers, Enso of Fin- 
land and Sweden's MoDo, 
yesterday announced tempo- 
rary production baits in an 
attempt to curb further 
inventory build-up. 

A belief among many ana- 
lysts that pulp prices could 
hill further is reinforced by 


Pulpex, the London-based 
pulp futures market, where 
the December contract was 
trading at $43330 yesterday. 
With the March contract 
quoted at $463, the market 
does not envisage much of 
an upswing before the sec- 
ond quarter of 1999. 

Nicholas Spoliar, paper 
and packaging analyst at 
Panmure Gordon in London, 
says "tire risk Just now is 
still on the downside". None- 
theless, there are encourag- 
ing signs that prices are 
close to the bottom. 

The Aslan crisis has 
reduced new capacity start- 
ups and the cancellation of 
orders, which will lead to 
Improved industry funda- 
mentals. “Looking forward 
beyond the next year or so, 
the environment is much 
improved,” Mr Spoliar said. 

A lso, the return of Chi- 
nese merchants to the 
European market has 
been bailed as a good omen 
because of the reputation of 
the Chinese for buying in 
the trough of the cycle. 

One analyst at a Stock- 
holm hacoH investment hank 
suggests juices could start to 
recover by the end of this 
year. "The worst is behind 
the sector In the current 
cycle but the recovery will 
take time and will be slow," 
he says. 



However, he admits the 
outlook remained unpredict- 
able. Paper and board grades 
are affected In varying 
degrees by lower pulp prices. 
Fine paper, used in offices 
and for printing. Is one of 
the more exposed to 
short-term pulp price falls. 

MoDo said yesterday it 
believed a previously 
announced 48 per cent rise 
in the fine paper price bom 
October 1 would be accepted 
by the market but industry 
observers are sceptical. 

“I don't think the environ- 
ment is right for a price 
increase. There is still a bit 
of a capacity overhang in 
fine paper and the pulp price 
is very low," says Mr Spoliar 
at Panmure Gordon. 


Paper producers wiB face a 
struggle to raise prices in 
the next few months: Asian 
rtomanH for paper and board 
is expected to fall by 2-3 per 
cent- this year, the first 
decline since 19SL . 

The Asia factor, coupled 
with a perceived risk of 
slower economic growth in 
Europe and the pulp price 
deterioration, has reduced 
manufacturers’ room for 
manoeuvre. Lightweight 
coated magazine paper and 
krafthner, a key ingredient 
of corrugated packaging 
board, are seen as vulnera- 
ble to price weakness, wMIe 
rates for newsprint - the 
biggest single paper grade — 
are predicted to stay stable 
or increase slightly. 


Flooding pushes up the cost of raw jute 


Cocoa; 
below - 
£ 1,000 
a tonne 


By Ktmal Bose In Calcutta 


Prices of raw jute are rising 
sharply as most jute growing 
areas In India and Bangla- 
desh. the world's main pro- 
ducers, remain under flood 
waters. The Indian bench- 
mark TIM has jumped 20 
per cent to Rs930 a quintal 
(1,000kg) since the beginning 
of August 


“The price rise is due to 
tbe total dislocation in the 
movement of raw jute from 
the growing centres to the 
market in Calcutta," said D. 
J. Wadhwa, managing direc- 
tor of Champdany Indus- 
tries. a big Indian jute group. 
"We still do not know how 
much or the 1998-99 [July to 
June] crop is lost due to the 
floods." 


India, the largest jute pro- 
ducer, harvested over 10m 
bales of 180kg each last year 
and the industry's preflood 
forecast for this season was 
8m bales. 

Tbe Indian Jute Balers 
Association (IJBA) says at 
least lm bales will be lo6t in 
the flood, and the jute trade 
has revised the crop esti- 
mate to 6 -5m bales. 


Jute producing centres 
such as Murshidabad, 
Dinajpur, Maids, Jalpaiguri 
and lower Assam have seen 
large quantities of harvested 
jute washed away. 

In Bangladesh, over 70 per 
cent of jute growing areas 
have been submerged. A 
crop of 43m bales was expec- 
ted this year before the 
floods hit. Last year, the 


country produced a record 
crop of 63m bales. 

Bangladesh has reserve 
stocks and should be able to 
mfrintaiw exports as well as 
provide jute for domestic fac- 
tories. However, trade offi- 
cials say there wfll be itttip 
jute left to carry over to file 
next season, causing run- 
away inflation in fibre prices 
starting m January. 


CAP JIEFORM UK, ITALY, SWEDEN IN PLAN 


MARKETS REPORT 


By Pate Sobnan 


Cocoa prices fell .-below 
£1,000 a- tonne for tbe first 
in more than a year 
yesterday, as fears qw® Rus- 
sian demand and rumours of 
a larger crop ialrory. Coast, 
the biggest producer, trig- 
gered heavy selling. . "I.-. 

"The price is smashed; 
people who have gone long 
are panicking," said- Tony 
Chadwick. .- at Pruden- 
tiaLBacbe in London: “Tbe 
main worry is Russia - talk 
of cancelled contracts and 
the fear It will spread to 
Europe." 

There were also reports 
that Cadbury-Schwqppes had 
temporarily halted produc- 
tion at its largest chocolate 
factory in Russia. By the 
dose, December cocoa had 
clawed back to £1,013 a 
tonne sti the Tendon inter- 
national Financial Futures 
Iterhangtt- down £17. 

Analysts expect the price 
to pick up farther. “There’s 
an assumption that - R ussians 
will stop eating chocolate 
because of the crisis - but 
it's not going to happen, 1 
said Mr Chadwick. 

In a report released today, 
KD&F Man said west African 
output was likely to be much 
lower this season, and there 
is a question mark over 
Indonesia, the third .largest 
producer: “ft is difficult to 
see how production growth 
win eliminate the deficit 
next season ... Therefore file 
1998-99 season : is likely to 
yield file seventh production 
deficit in eight years." 

Crude Ml rose on London’s 
International Petroleum 
Exchange, with December 
Brent at $1339 a barrel in 
late trading compared with 
Wednesday’s dose of $1336. 

On the London Metal 
Exchange, base metals suc- 
cumbed to economic worries, 
with three-month «hw shed- 
ding $38 to doss at $1,000 a 

tnnnp 



By AWM Si Brussels 


The UK, Italy, Sweden and; 
Danmark yesterday finalised 
plans to join forces to press 
for the abolition of European 
Union - .mflif quotas, the 
14-year old system that 
restricts production, from 
the middle; of the next 
decade.. . . 

They will tell their EU 
partners next week that pro- 
posals by the European Com- 
mission, the ElTs executive, 
to lift quotas by 2 per cent as 
part of a reform of the com- 
mon agricultural policy, are 

insufficient 

Instead, they want the 
quotas lifted by 4 per cent in 
phasesas a prelude to their 
abolition in 2006. 

They are.alsp pressing for 
a 30 per cent cut in guaran- 
teed prices at which the RU 
buys chary products If mar- 
kets are 'weak. The Commis- 
sion hasrproposed a 15 per 
cent cut 

The submission, intended 
for ddmte by form ministers 
later this -month, marks an 
intensification of the grow- 
ing debate on reform of the 
CAP, proposals for which are 
scheduled to be finalised by 


Match of next year. 

The Commission also 
wants reform bf the beef and 
cereals sectors, which with 
milk constitute the main 
areas of CAP expenditure. 

Gdinany is among states 
fi ghting- hard to limit the 
scope of the proposed 
Changes.. With France, it is 
likely to oppose the propos- 
als on milk put forward yes- 
terday by fiie UK, Denmark 
and Sweden, the three stron- 
gest supporters of reform, 
and Italy. 

The four dissident states' 
proposals suggest the price 
aits should be accompanied 
by compensatory payments 
for farmers. 


3 




C 


‘ According to their papers 
total -dairy expenditure 
would - rise to Ecu5-9br( 
($635bn) a year in 2008, 
compared - with the 
Ecu4,55bn envisaged unde? 
the Commission's pr<£ 
posals. j. 

However, the proponents 
of deeper reform argue tba£ 
their proposals would be 
within EU guidelines for 
overall CAP expenditure and 
that the result would be h 
more competitive sector, bet- 
ter able to respond to market 
opportunities. 

‘.Their approach, they say 
in their paper, would gradu- 
ally reduce support prices tq 
world levels and would "lib* 
erate the EU from con- 
straints on subsidised 
exports, leaving It free bjj 
compete for a growing share 
of world markets". * 

ft would also put the EU in 
a strong position in thi$ 
forthcoming negotiations 
within the World Trade 
Organisation, the paper 
aigues. • 

The proponents of the plan 
also argue for the EU's 
so-called intervention mech- 
anism, whereby it gua r an i 
tees to' buy butter and milk 
if prices fell below a certain 
level, to be replaced by pri» 
vate storage. * 

Under private storage 
arrangements, the EU would 
finance the temporary 
removal of produce from thd 
market rather than purchase 
the products itself. 

the four dissident states 
would have enough votes td 
form a blocking minority tq 
any EU proposals on milk 
and could, in theory, prevent 
an extension of the quota 
system beyond 2000. 

The Commission believe*; 
the intervention of the 
dissident countries wlH 
strengthen its hand in seek? 
ing reform. 
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ACROSS 

I Powerful Italian banker 
requires temporary cover 
(6) 

4 Unfortunately slain by the 
German, one living in 
Sicily, perhaps (g) 

10 Order other ranks to take 
steps about Ulster's return 

(9) . 

II Ceases to get tbe rash baric 
(5) 

12 Headgear for the gangster 

W. 

1$ Making light of taking car 
on motorway - a crime at 
mlifnlj ftit (IP) 

15 Dismiss the money man <7) 
IS Always showed tbe way 
round and gave evil smile 

IS Writer wasted pity on Peter 
or Paul (6) 

21 Wreck rescued and tied up 

IP 

23 Trahsfer tb' another form? 

(10) . 

25 Stene worts by a beginner 

» . . 

27 Food- for amusing chap, 
we’re told © 

28 He put a car out of order - 
it- brought him down to 
earth (g) 

29 Reflections of ghost run- 
• ninground ruined hut (8) 

80 Artillery not bad for a 
bloody carrier (6) 

- DOWN 

1 Forward looking decision 
to support ambassador on 
holders of country (8) 

2 Boringly solid, yet prepared 
to accept upstart (9) 

3 No German, it's said, has 
one over the eight (4) 


5 PS: Alice Turner is excep*- 
tional (7) 

6 Temperance would be can-* 

nlest resolution GO) . ’■ 

7 Something to wear when; 

it's very warm after day on^ 
island 15) . 

8 Give up being a sap about 
George I (6) 

9 Darker at home - that is, in- 

the Two Kings (6) -a 

14 Softening the sentence' 
with Gennan money held* 
in independent restraint* 

(10) - 

17 Transport distressed part-* 
mar around Kn giiqh univer-^ 

18 Relationship of those not in’ ^ 
the same union (8) 

20 Drunk going to second,' 

place (7) ; 

21 Journey taken as fair- 

exchange (6) -i 

22 Professional gets suitable 1 

money (6) * 

24 Averse, it’s said, to worker 1 
being in firm (5) ’ 

28 Some .mascara leaves a! 
mark (4) , 


Solution 9,789 
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LONDON STOCK EXCHANGE 


Equities retreat as Greenspan speech disappoints 


fTSEAR£ftvc Index 




markctrotrt 

By Steve Thompson, 

UK Stock Market Editor 

The three-day rally in 
London's equity market was 
brought to an abrupt halt 
yesterday, with stock prices 
diving and wiping out 
almost all the gains so care- 
fully garnered in the previ- 
ous three sessions. 

The damage to the mar- 
ket's still-fragile confidence 
came from general disap- 
pointment that Alan Green- 
span, chairman of the US 
Federal Reserve, did not 
make any reference to the 


possibility' of a reduction in 
US interest rates in his 
speech on Wednesday. 

And his statement that 
there- was, at present, no 
plan to coordinate interest 
rate cuts, was taken badly 
by Asian and European 
stock-markets. 

At the finish of a session 
of unrelenting weakness, the 
FTSE 100 index closed 158.8, 
or 3 par cent, lower at 
5,132.9, the fifth-worst points, 
fall on record. 

The -weakness in equities 
was in stark contrast to big 
gains in gilts where the yield 
on the 10-year gilt fell to 5 
per cent for the first time 


since 1957. The market's sec- 
ond-liners and smallcaps 
also took a hammering but 
much less than front-line 
issues. The FTSE 250 dipped 
71.4 or 1. 5 per cent to 5.132.9, 
and the FTSE Small Cap 19.6 
or 1 per cent to 2,072.2. 

London's performance, 
although dire, was by no 
means as bad as its Euro- 
pean counterparts. Frank- 
furt and Paris dropped 
around 5 per cent, the latter 
hampered by a shock profits 
warning from Alcatel. 

A series of poor results 
and profit warnings from a 
number of leading compa- 
nies was another factor 


behind a general rout in the 
UK stock market Those dis- 
appointing numbers and 
warnings added to the grow- 
ing view among analysts 
that the corporate earnings 
outlook for this year and 
next is deteriorating by the 
day. 

And stockbrokers also 
pointed out that the weak- 
ness in the market is “iffling 
off primary business", as one 
put it “Much of the corpo- 
rate activity so painstak- 
ingly planned in recent 
months, is being pulled." 

Dealers also took the view 
that this morning's dual 
expiry of the FTSE future 


and index options might well 
bring further excessive pres- 
sures to bear on market sen- 
timent 

The extent of the sell-atl 
took many dealers by sur- 
prise with many noting that 
Wall Street had plenty of 
tune on Wednesday evening 
to digest Mr Greenspan’s 
comments. 

Rather, they said, it was 
the threat of a spread of the 
Asian/Russian crises to 
Latin America that 
prompted much of the weak- 
ness in global markets. 

Add in the shock to the 
Paris market of the Alcatel 
profits warning, which 


knocked 38 per cent off the 
stock's value, and the result 
was a very bad day for 
equity sentiment. 

The list of winners in the 
FTSE 100 just crept into dou- 
ble figure, but featured one 
of the insurance stocks, 
GRE, long regarded as a 
takeover target. 

The loess list was headed 
fay British Aerospace, whose 
share price was crippled by 
cashflow concerns rather 
than perfectly acceptable 
interim results. 

Turnover in equities was 
979J3m shares by the 6pm 
count, of which S3 per cent 
was in non-Footsie stocks. 
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Brokers 
hit food 
groups 

TOMPANIKI^RT 

By Joel Klbazo and Martin Brice 

Food retailers came under 
sustained pressure after a 
couple of brokers turned 
negative on the sector. 

BT Alex Brown down- 
graded its recommendation 
from “neutral" to "under- 
weight" while Teather & 
Greenwood advised clients 
to “sell” the sector. 

David McCarthy at BT 
Alex Brown cited weak 
industry sales and pressure 
on gross margins for the 
move before adding that 
“adverse differential infla- 
tion also makes for a diffi- 
cult trading environment". 

Analysts at Teather & 
Greenwood said: “Following 
recent downgradings 
amongst the majors, earn- 
ings per share growth in the 
sector for the current year 
has all but evaporated. 
While the sector has been 
less impacted by global 
events than others, this is a 
worrying development and 
undermines the perceived 
safe-haven status." 

The negative sector stance 
coincided with news that 
J Salnsbury is to launch an 
advertising campaign next 
week in a move dealers said 
was confirmation of pres- 
sures on the sector and the 
group. 


Salnsbury shares fell 37 to 
525p as the company contin- 
ued to meet analysts. CSFB 
was said to have reiterated 
its sell stance while Credit 
Lyonnais Securities was 
reported to have suggested a 
switch into Tesco, 8 lower at 
163p. The negative sentiment 
in the sector also saw Asda 
Group Call 614 to 174'/ap. Safe- 
way lost 12'/i to 305’/»p. 

British Aerospace endured 
a roller-coaster ride. In early 
trading the shares responded 
well to interim results that 
came in broadly in line with 
expectations. However, a 
closer look by analysts at 
the results statement saw 
the shares lose g ains . They 


FT 30 INDEX 


quickly chalked up a sub- 
stantial retreat on fears for 
the falling oil price on the 
company’s cashflow. 

They finis hed the day the 
worst performers in the 
Footsie, down 36 at 326p in 
brisk trade of llm. 

The 24 per cent pre-tax 
advance contained a net 
exceptional charge of £20m 
which left the underlying 
figure at £324m, within the 
range of forecasts. 

However, BAe warned it 
had seen a significant 
increase in its use of cash for 
working capital, largely due 
to the f alling value of oil 
under its A1 Yamamah arms, 
for-oil supply agreement 
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STOCK MARKET TRADING DATA 


SEA0 fcegafns 55668 62635 57/00 61389 65.768 45628 
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‘EVER WISH YOUR MANAGERS UNDERSTOOD 
THE LATEST MANAGEMENT TRENDS AND COULD 
APPLY THEM EFFECTIVELY?’ 
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with Saudi Arabia. In the 
first half of the year, low oil 
prices affected BAe's cash 
flow due to a discrepancy 
between A1 Yamamah ail 
revenue and the value of 
deliveries it had made. 

Among retail banks. HSBC 
and Standard Chartered 
retreated after SBC Warburg 
Dillon Read was reported to 
have chopped its profit 
expectations for both groups 
because of the downturn in 
Asian economies. 

The broker also down- 
graded the recommendation 
on the two hanking giants 
from “buy” to “hold". 

Warburg was said to have 
cut its current year forecast 
for HSBC from £7-021bn to 
£6.410bn and the following 
year’s estimate to £6.314bn 
from £8-302bn- 

Current year profit expec- 
tations ht Standard were 
downgraded to £77Tm from 
£840m and it reduced its 1999 
estimate to £680m from 
£945m. 

The profit warning from 
RMC that highlighted a 
decline in building activity 
in eastern Germany and sub- 
dued demand in the UK 
prompted downgrades as the 
stock fell 68 to 682p. Earlier 


this year the shares stood at 
£14. 

Analysts had not expected 
to see much of an advance 
on the previous interim fig- 
ure of £11 5m pre-tax, but 
were unhappy to see a fall of 
3 pa cent 

The company pointed to 
had weather in the US and 
northern Europe, poor trad- 
ing in eastern Germany and 
Israel, the strong pound, 
subdued demand in the OK 
and Austria, and political 
unrest in Indonesia. Before 
the int eri m results, a consen- 
sus of analysts' forecasts 
suggested they expected a 
full-year pre-tax result of 
about £32Qm but there was 
talk that downgrades were 
being made of £20m_ 

Circfe bfties 

The poor sentiment spread 
to Bine Circle winch fell 22'A 
to 244%p ahead of results 
today. It is highly exposed to 
emerging markets and ana- 
lysts have pencilled in an 8 
per cent AD in the interim 
figures. 

The profit wanting by 
Alcatel that wreaked such 
damage on the European 
stocks also took Its toH on 
GEC which feQ 39 to 424p. 
The company owns a 24 pa 
cent stake in Alstbom. its 
former joint venture with 
AlcateL 

Nervous trading in hotels 
and gaming group Ladbrofce 
Group saw the shares 
decline 23'A to 221^ip- Talk 
in the market suggested the 
government will soon pub- 


lish the Monopolies and 
Mergers Commission investi- 
gation into the Ladbroke's 
takeover of the Coral betting 
shop rfwin Hi January. 

The MMC handed its 
recommendations to the 
Department of Trade and 
Industry on July 24. 

Strength in the bond mar- 
ket was said to be behind the 
advance in Guardian Royal 
Exchange. The shares 
jumped 9% to 251 %p, the best 
performer in the FTSE 100. 

Figures at the bottom of 
market expectations saw 
shares in clothes retailer 
Next surrender 37% to 407p. 
General profit-taking was 
also said to have played a 
part in the retreat. 

Next reported a sharp fall 
in interim profits from 
£7L2xn to £50L2m after prob- 
lems with its spring and 
summer ranges, but was 
confident of recovery in the 
second half and said fikefor- 
like sales in the first six 
weeks of the antnnm/wintar 
season for its retail oper- 
ations were up L5 percent 

Cable group Telewest 
Communications wa s the 
best p er fo r m er in the FTSE 
250 as investors piled into 
the shares ahead o f the 
stock's entry into the FTSE 
100 index an Monday. By the 
dose, volume had reached a 
hefty £32m. 

Sentiment in the stock 
was also helped by Tues- 
day's news that US media 
company MediaOne Interna- 
tional had conditionally 
agreed to raise its stake in 
Telewest 

Confirmation that EMI has 
pulled out of the bidding for 
Polygram's films division, 
produced good support for 
tire shares w hich had fallen 
away after EMI expressed its 
original interest. 

The defensive qualities of 
ntihties brought that sector 
to the fore. Centrica edged 
up 2% to 102Yijp, PowexGen 
11% to 850%p. National 
Power 4 to 541p and Scottish 
Power tire same amount to 
574p. 


FUTURES AND OPTIONS 
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FTSE Actuaries Share Indices 


No wishful thinking required. 

Business is changing fast And you're supposed to 
keep your managers updated on what is 
happening in management today - but you're 
even busier. 

So how can they keep up with the latest thinking? 
How can you be sure that your organisation is 
building the brainpower today to prosper 
tomorrow? 

FT Mastering holds the key. Every month the 
Mastering Management Review brings together the 
most valuable and provocative new management 
thinking from leading business schools and expert 
practitioners. 

We also take a little time to explain the basics. And 
our website provides further reading and reference 
material for those who want more depth. 

Are you ready to improve the chances of your 
company's success? 

Key Benefits 
■ monthly update 

• accessible and flexible 

• relevant and timely 

• editorially filtered 

• selection of the best schools 

- theory and practice mix 

- quality information 

• independent source 

• a product of the FT 


How does it work? 

Corporate subscriptions to the Mastering 
Management Review and website start from 
£950 and include a choice of electronic or 
printed delivery. Plus as a corporate 
subscriber you’ll be entitled to additional 
benefits. 

To subscribe ring +44 (0)181 597 0181 or 
email subscribe@ftmastering.com. 










FT MASTERING 

WWW.FTMASTERING.COM 

+44 (0)181 597 0181 


! 

te it 


5fe« 

V 

tee 

yUK 

M 

FW 

tat 

mer 

ofe 

Xd 4 

Tata 

Mum 

FOE 100 

51326 

-36 

52912 

52817 

50462 

322 

273 

160 

1967 114.89 

2160.74 

FISE 250 

48872 

-16 

*7586 

47233 

47016 

3/7 

264 

264 

1763 10166 

2022.10 

FISE 2S0 BJt ta* Tr 

<7417 

-1/ 

48116 

47793 

47142 

358 

363 

211 

1662 104.70 

205453 

FISE 360 

24601 

-27 

252912 

TOn 

24286 

326 

277 

169 

1927 

5470 

221369 

FOE 350 ex ta* W 

24666 

-27 

2538/ 

25207 

242a3 

328 

279 

260 

1968 

55.12 

113863 

FTSE 3B0 H^er Ttata 

7*Mn 

-32 

24467 

24446 

23434 

4/1 

in 

161 

1466 

6828 

182460 

FISE 350 Lower Ttata < 

25516 

- 2 A 

2809 

26022 

25086 

266 

260 

211 

2114 

4177 

186148 

FISE Swfeb? 1 

207222 

-03 

209160 

2D0992 

229124 

361 

118 

166 

1663 

4138 

181108 

FTSE SBfeCfe ex ta* Tr \ 

2D6729 

-06 

20BU7 

208563 

2270/8 

4.16 

138 

266 

1462 

4524 

1827.73 

FISE W-5tare 

23886* 

-26 

2W6B 

244469 

Z370.17 

330 

279 

169 

1969 

5267 

217963 

FISE AHUm R ta* 17 

230740 

-22 

246Z/4 

245K28 

237254 

332 

261 

260 

1861 

5148 

1126.13 

■ FTSE Actuaries Industry Sectas 













tag's 



tar 

Bn* 

M 

M 

P« 

Uril 

TaBI 


Sap 17 


SfeW 


f™5 


I*W 

COR 

ado 

1« 

tain 


The UK Series II TRADING VOLUME 


Major stocks yestemay. 



33 Food FndwxraC25J 

34 Household Goods 6 7erf*24} 

36 Hash Cared 31 

37 pi wu a cm c mn a 


40 SBHBC BCOT J 

41 asHntoatzq 

42 Lsfen & HDWW27J 

43 MBCfe(4n 

44 Mfafea. ft>0dn3» 

45 

47 Brandes. pubs & teyZ4) 

48 Sopot SentestGO 


-20 542379 
-26 330064 
-46 344070 
-OS 243269 
-3JJ 2180/7 
-22 9603.78 


-36 326466 
-Of 1949.48 
-46 281567 
-1.1 403661 
-46 298468 
-37 217570 
-33 467076 
-56 

-16 42S361 


542352 464558 
327161 331331 
348620 305228 
25D1 62 3T73L86 
219464 2223.15 
9549/0 758063 


239 139 

367 160 

273 2.12 

364 163 

226 227 

175 169 


222 264 
423 169 

263 262 

220 2.15 

265 212 

265 221 
168 1/8 
3.17 236 

126 273 


2579 100.12 210061 
1867 6961 1260.16 
13.43 6965 150975 
1465 5563 101876 
2253 3215 135386 
4169 15531 338124 




2258 5365 
1228 6204 
1363 7534 
2225 7666 
1349 5526 
15/5 4820 
4363 47.70 
1327 55.00 
3051 3271 


60 nin'Bfd) 

414278 

+04 

412575 

417110 

309308 

360 

328 

1.77 


62 Bec«cttj(B) 

4537/4 

403 

450420 

482123 

348736 

4/4 

355 

160 


64 68s DhwbrikMB 

322860 

+L.1 

319137 

334233 

232118 

249 

167 

t 

t 2863 188569 


70 HH&SULSm 

71 Boris. feo«D3 

73 hannatie 

74 Ufa Asnaaco(7) 
77 OOw Fkant&VS) 


-30 4507.70 
-3/ 634065 
-46 am 
-16 711361 
-12 3«S59 



272 164 


111 217 

323 212 

324 223 

225 268 

257 264 

362 164 


2028 5020 


1524 12349 
14.19 19668 
1567 7360 
1760 11311 
15.76 8266 
Z123 3898 


4162 5160 


if ! 


mradlaa Tedndtogr 
FTSE Red Vw 
FTSE Redoing a lnr Tr 


M4S65 -03 144968 142724 - 066 063 466 4629 5.10 145085 

-^9 »»035 116966 127024 362 369 129 2149 2565 129460 

119765 119873 127360 4,11 331 1/8 2054 2968 133178 

8731 -1.4 8831 887.1 1017.1 120 163 02S SOJJOf 7.45 81021 



«• -w* 

mvt *n*» 


i* s 
Mt .2311 


30JH -in 


■ Hourly movements 

an nun tua 1260 iim non wm 


TO kS ^ ™ 51W 51394 51176 SI 138 51237 

CM Sn 473S ' 1 m2 47113 47116 47046 46931 sang 

Si stosch, mw 24556 24546 54573 

Further WonuaBoB c aafarie on MpaWW— fem. 

O FTS E Whm CobT jjmted 1 993 H Hgtfa igpwd. *FT-ST and •Fwmig* Jrtfr nr ntrr 

w^UindM Sack Eiaaiaige ad TteflnocaTtafewdaBBfeife Fra S4~.g gii.ii 

under aceopL 

t Soar WE rate grafeOwi 8B m oatataw. t Wteaenegnht 


MfelM 

s-fehiNreoese 


soon hra 
BaUmgnt 


MgBMw iMter 


52736 51016 

47482 46856 

25213 2448.7 

208860 207222 
2444X8 2373 76 


so 

-n 

F14 


717 

*44 

xm 

-UM 


INTERNATIONAL 


ms 
































' m - ** IM 



■•s: 


.«•■ **■ +»■■■ '• «* 



* *• 




'*«*• 


:‘-t- * 




ra» m 


9 v 


•_.ti »r* c 



7* 


V» 


.rf* 


^v?:> 




FINa NCIAX. TIMES FRIDAY SEPTEMBER 18 199S ★ 


33 


shown on a 52 week basis 
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Fading rate hopes trigger global sell-off 


UIORLD OVERMEW 

Global equity markets 
turned tall yesterday, knee- 
jerked into a widespread sell- 
ing binge by the collapse of 
hopes for declining world 
interest rates, unites Jeffrey 
Brown. 

Alan Greenspan, nh^ irm a n 
of the US Federal Reserve, 
said on Wednesday. “At the 
moment there is no endea- 
vour to coordinate interest 
rate cuts." It was precisely 
what equity markets had not 


wanted to hear. Asia set the 
bears running with Toyko 
sliding 2.4 per cent and Hcrng; 
Kong off 3.6 per cent 

By the time European 
markets got underway the 
evil eye was firmly in place 
and investors were switch- 
ing heavily into debt mar- 
kets. 

The trend was given added 
rapid momentum by a prof- 
its warning from Alcatel, the 
French telecoms equipment 
leader, which announced at 
the opening that its core 


markets were under pres- 
sure. In Paris from then on it 
was every man for himself, 
with shares sliding precipi- 
tously. setting alarm bells 
ringing across Europe. 

With their respective bond 
markets pushing deter- 
minedly higher and Wall 
Street opening with heavy 
declines. Paris ended 5.5 per 
cent lower and Frankfurt 5 
per cent off. 

The shakeout at Alcatel 
spilled over across the global 
telecommunications sector 


with even more dramatic 
effect. 

Telecoms shares, both 
operators and equipment 
makers, have been strong 
relative performers this 
year, buoyed by the convic- 
tion that earnings were sup- 
ported by the growth of data 
communications and mobile 
telephone demand. 

Although the telecoms 
utilities were inevitably 
caught up in yesterday's 
downturn, it was the equip- 
ment makers, like Ericsson 


and Nokia, that took the 
heaviest knocks. 

Moreover, one of the more 
obvious trends within the 
wave of selling of equities 
generally was that investors 
were heavily targeting man- 
ufacturing industry. The 
main worry appeared to be 
that demand was drying up 
and money costs - to judge 
by Mr Greenspan - were not 
coming down quickly 
enough. 

Against this background, 
most equity strategists were 


waiting for the dust to settle, 
but yesterday some were 
pushing home recent points. 
J.P. Morgan, for example, 
has for some time seen 
shares as attractive relative 
to bonds, a theory that the 
latest equity fallout will 
have sharpened. 

Although some allowance 
should be made for easing 
profits and over-bought posi- 
tions in bonds, the broker 
suggests that equities are 30 
per cent cheaper relative to 
bonds. 


EMERGING MARKET FOCUS 

Mexico holiday 
ends in hangover 


Selling spree Bell tolls for telecom stocks 
puts cap on 


Dow rebound 


AMERICAS 


US shares were hit by a 
flood of selling from the 
opening bell, which sent the 
Dow Jones Industrial Aver- 
age down more than 200 
points in the first 20 minutes 
of trading, writes John 
Labate in New York. 

“I think we're just being 
bombarded with negative 
earnings news left and 
right," said Bill Meehan, 
chief market analyst at Can- 
tor Fitzgerald in Connecti- 
cut “I don't see that ending 
anytime soon." 

Weakness in Latin Ameri- 
can markets and Mr Alan 
Greenspan's recent congres- 
sional testimony, in which 
he did not suggest the Fed- 
eral Reserve's outlook on 
interest rates had changed, 
were seen as major factors 
contributing to the market's 
tone. 

The sell-off was wide- 
spread. reversing four days 
of solid gains for prices. By 
early afternoon the Dow 
Jones Industrial Average 
was down 192£4 or 2.4 per 
cent at 7,896.94, while the 
Standard & Poor's 500 fell 
24.98 to 1020.50. Declining 
issues led advancing ones by 
a marging of more than 4 to 
1 in New York. 

Telecoms came under pres- 
sure after Alcatel of France 
issued a profits warning. 
ADR shares of the company 
tumbled 38 per cent to $19A. 
AT&T was off $l£ at $57%. 

Gillette, the consumer 
products company, which 
recently issued its own 
warning, plunged $3% or 
more than 7 per cent to *36}} 
after Goldman Sachs and 


Merrill Lynch cut their earn- 
ings estimates. 

Among Dow component 
shares, Travelers lost 5 per 
cent to $40% while Procter & 
Gamble fell $2% at £67' ». 

Technology and small-cap 
shares gave ground as well, 
sending the Nasdaq compos- 
ite tumbling 39.57 or 2.3 per 
cent at 1.650-34. The Russell 
2000 index fell 6.79 at 353.06. 

Shares of Rubbermaid 
plunged more than 6 per 
cent or $1% to $23% after 
CIBC Oppenheimer scaled 
back its earnings view. 

Among widely held high- 
tech shares. Cisco Systems 
lost $2ft to $62 A and soft- 
ware leader Microsoft lost 
$2{J at $105%. 

TORONTO fell 2.2 per cent 
at midsession as the Cana- 
dian dollar continued its fall 
after prime mini ster Jean 
Chretien called for a cut in 
US and Canadian central 
bank rates for the lake of 
the global economy. 

By midday, the TSE-300 
composite index was 129.15 
lower at 5.776.90 in volume 
of 28.5m shares. 

Among individual stocks. 
Bank of Montreal lost C$2.35 
to C$58.40 after announcing 
CS80m of after-tax losses in 
junk bond trading since 
August. 

Northern Telecom lost 
C$4.80 to C$64 on general 
weakness In telecommunica- 
tions and high-tech stocks. 
Analysts said the sectors 
were hurt by Tuesday's 
announcement from Norte] 
that it would cut 4 per cent 
of its global staff, which 
suggested the company had 
overextended itself in recent 
acquisitions. 


Sao Paulo leads fallers 


Latin American markets 
were in full downward flight 
in early trading, hit by wor- 
ries about interest rates. 

SAO PAULO plunged from 
the opening bell. With 
shares down 10 per cent 
after the first 30 minutes of 
trading, the authorities 
halted proceedings. 

When trading resumed 
there were signs of a modest 
recovery, but at midsession 
the benchmark Bovespa 
index was still down 540 or S 
per cent at 6.220. 

Telebrds fell 6 3 per cent to 
RS79.20, while Petrobras 
came off 12.5 per cent at 
R8118. Eletrohrds fell 10.6 
per cent to RS23J25. 


BUENOS AIRES was off its 
lows, but still in negative 
territory at midsession fol- 
lowing a sharp morning 
tumble in tandem with 
world markets. 

The Merval index, which 
tested a low of 352.06, was 
16.26 or 4.4 per cent down at 
352.34. Real estate group 
IRSA led the tumble with a 
fall of 10 per cent to 1.87 
pesos. 

SANTIAGO held its fall to 
2 per cent in spite of the 
central hank's move to raise 
its interbank lending rate 
after the market closed on 
Wednesday. The IPSA index 
was 1.1S lower by midsession 
at 57.92. 


BJROPE 

Telecoms shares fell steeply 
after a profit warning from 
French manufacturer 
Alcatel. The group 
announced it was facing 
problems in core markets 
and ended a dramatic day 
with a decline of 38.4 per 
cent or FFr356 at a record 
low of FFr571. 

Frantic selling pushed 
Alcatel down to FFr523 at 
one stage, causing trading to 
he suspended three times. 
By the close, turnover in the 
stock was a record FFr5.2bn, 
more than a quarter of total 
market turnover. 

The reverberations were 
felt Europe-wide among tele- 
com equipment manufactur- 
ers. Germany's Siemens 
dropped DM10.75 (or 9.6 per 
cent) to DM101.50. Philips, 
the Dutch giant, lost F19.70 
(8.8 per cent) to FI 100.70, 
Finland’s Nokia fell FM34 
(7.7 per cent) to FM410, Swe- 
den's Ericsson tumbled 
SKrl4.50 (9.1 per cent) to 
SKrl44 and Spain's Amper 
lost Ptal90 (7.1 per cent) to 
Pta2£00. 

Network operators were 
also hit. France Telecom fell 
FFr34.80 to FFr425, Deutsche 
Telekom lost 75 pfg to DM52. 
Telefdnica of Spain gave up 
Pta210 to Pta5,170 and Portu- 
gal Telecom Es520 to Es7.331. 

PARIS ended 204.0 lower 
at 3,525.26 on the CAC 40 
index after reaching a low of 
3,497.70 during the day. 
Despite this bounce off the 
bottom, the market 
remained deeply troubled 
with manufacturing indus- 
try taking most of the pain. 

Schneider and Lagardfire 
both fell more than 10 per 
cent, tumbling FFr39.90 to 
FFr288 and FFr23 to FFr192, 
while Renault came off 
FFr22.80 or 8.5 per cent at 
FFr245.20, Cap Gemini FFr97 
to FFr813 and STMicroelec- 
tronics FFr27 at FFr313. 

The sellers continued to 
target the hard-pressed 
banking sector. CCF lost 
FFr34.9 or 8.5 per cent at 
FFr374.5 and Society Gener- 
al e shed FFr34 at FFr772. 
Oils were a rare defensive 
play. Total, tracking another 
gain for oil prices, added 
FFr6 at FFr686. 

FRANKFURT was sharply 
lower as dimini shing hopes 
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for a rate cut left investors 
disappointed. The Xetra Dax 
index finished 243.15 lower 
at 4,629.03. 

SAP. down 5 per cent on 
Wednesday on concerns that 
a profits warning might be 


Sep 
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on the way. tumbled another 
DM139 or 14,3 per cent to 
DM830 as Bank Julius Baer 
downgraded the stock on the 
view that second-half results 
were likely to be worse than 
first-half figures. The hank 
said the shares would have 
“fair value” around DM550- 
DM650. 

SGL Carbon crashed 
DM36.20 or 24 per cent to 
DM114.60 after denying 
rumours that DM410m of 
provisions set aside for a US 
anti-trust investigation were 
in suffi cient. 

ZURICH featured a 10.8 
per cent drop in CS Group 
amid rumours the bank 
might have an exposure of 
several hundred million dol- 
lars in the US-based West- 
bridge Capital, which has 
filed for Chapter ll. CS, 
which said later its exposure 
was less than $20m. fell 
SFr22.50 to a new low for the 
year of SFrl86.50. The SMI 
index fell 313.4 to 6,405.2. 

AMSTERDAM saw 
declines of more than 6 per 


Rally runs out of steam 


SOUTH AFRICA 


Johannesburg cut short its 
three-day rally although gold 
stocks went against the 
weaker trend, after starting 
the day lower. The gold 
index finished 27.7 higher at 
1,024.0 as the price of bullion 


moved up to the phychoiogi- 
cally important $290 dollars 
an ounce level- 
industrials slid 235.8 or 4.1 
per cent to 5,460.0 and finan- 
cials lost 139.4 or 2 per cent 
to 6,882.1, contributing to a 
fall in the overall index of 
1405 or 2.8 per cent at 4569.0 


Tokyo hit by reform impasse 


AStAPACIFjC 

Investor frustration with the 
political impasse over a 
financial reform bill pushed 
TOKYO to a 12-year low, 
sending the Nikkei 225 Aver- 
age down 2.38 per cent or 
338.56 to 13,859.14, writes 

Alexandra Harney in Tokyo. 

Bond yields s ud to record 
lows as investors moved 
from equities into fixed- 
income assets. The yield on 
the benchmark 182 contract 
broke the record set earlier 
this week to close down 0.085 
at 0.68 per cent after failing 
as low as 0.67 per cent dur- 
ing the day. 

In equities trading, nearly 
every sector posted losses, 
with paper and pulp falling 
3.5 per cent. Banks fell 1.7 
per cent, and securities 
stocks lost 3.2 per cent amid 
renewed concern about the 
financial sector. 

The market's momentum 
was strongly negative, with 
912 shares closing down 
compared with 239 ahead. 
During the day, the bench- 
mark Nikkei 225 fluctuated 
between 13,784.07 and 
14.279.77. 

Politicians appeared closer 
to compromise on a bill to 
tackle the banks' huge bad 
loan problem, but the fete of 
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shock atsumaar 

the troubled Long Term 
Credit Bank of Japan 
remained unclear. Shares in 
LTCB, which is at the centre 
of the political debate, slid 
Y3 to close at Y22. Fuji 
Bank, which is believed to 
be suffering from heavy 
losses from derivatives trad- 
ing, fell Y12 to Y352. Sakura 
Bank was down Y4 to Y247. 

The Topix index of all 
first-sector stocks fell 1.7 per 
cent or 18.44 to 1,069.06. 
Turnover remained weak at 
410m shares. In Osaka, the 
0$E lost 194 at 14,714. 

MANILA shot higher after 
a planned rights issue by 
market heavyweight PLDT 
was put on ice. PLDT soared 


205 pesos or 25 per cent to 
1,015 pesos on the news and 
by the close of trading the 
composite Index was up 92.70 
or 7.9 per cent at 1.269.24. a 
seven-month peak. 

PLDT's rights plans - 
effectively a poison pill to 
block any takeover - were 
announced last month when 
rumours of a foreign bid 
were rife. Traders yesterday 
saw the shares as back in 
play. The hot tip in Manila 
was that Spanish telecoms 
giant Telefonica was 
attempting to buy a stake in 
PLDT, which has now risen 
65 per cent in five sessions. 

HONG KONG took Us lead 
from HSBC as the banking 
giant fell to its lowest level 
for nearly two years. The 
Hang Seng index fell 2S4.11 
or 3.6i per cent to finish at 
7,576.57 in turnover that 
slipped to HKS4.9bn. 

A HKS6.50 tumble in HSBC 
Holdings to HKSI41.50 was 
attributed to continued sell- 
ing pressure on worries 
about rising bad debts in 
south-east Asia and concerns 
about a slowdown in the 
global economy. 

One analyst noted that in 
the past three years. HSBC 
had traded at an average dis- 
count of 14 per cent to its 
fair value. If HSBC was 


going to trade at its old valu- 
ation, it could fall to HK$H8. 

China plays lost steam on 
profit-taking after their pow- 
erful rally in recent sessions. 
The China-Affiliated Corpo- 
rations index slumped 5.7 
per cent and H shares sank 
6.6 per cent. 

KUALA LUMPUR was 
lower on profit-taking and 
concerns that the holders of 
Malaysian shares traded on 
Singapore's over-the-counter 
market would dump their 
holdings. 

The composite Index fin- 
ished 7.49 or 1.9 per cent 
lower ai 386.55. 

BANGKOK edged ahead 
after an active day for 
selected bank shares amid 
talk of foreign alliances. 

Bank of Asia rose Bta.10 to 
Btl2. Thai Danu Bank Btl to 
Bt7.50 and Nakornthon Bank 
Bt0.90 or 25.7 per cent to 
B14.40. The SET index ended 
1.35 higher at 220.05. 

JAKARTA was hit by wor- 
ries of deepening social 
unrest and possible currency 
controls. The composite 
index fell 5.44 or 1.9 per cent 
to 285.48. 

Heightened speculation 
that the Indonesian govern- 
ment could tighten the 
rupiah regime prompted sell 
orders by overseas investors. 


cent at Akzo Nobel and Hoo- 
govens and heavy selling 
among financials. It closed 
with the AEX index off 39.79 
at 9S7.55. 

Akzo shed FI 5 at FI 74.50 
and Hoogovens FI 4.50 at 
FI 59.90. Among financials. 
ABN Amro gave up FI 2.10 at 
FI 36.90 in 12.2m shares 
traded while ING came off 
FI 5.30 at FI 105.20. KPN. 
badly battered by warnings 
of tariff cuts, managed to 
claw higher for a second 
day, adding 90 cents at 
FI 70.20. 

MILAN lost ground as 
banking shares plunged, and 
the Mibtel index closed down 
1,058 at 19,238. 

Banks, which bad rallied 
on privatisation and merger 
expectations, were hit by 
heavy profit-taking. BNL 
lost L302 to L5.320 while 
Banco di Napoli declined 
L149 to IA23Q. 


INA, which bought a stake 
in the privatisation of BNL. 
declined L318 to L4.200. 
Banca di Roma, which had 
gained ground on specula- 
tion of a merger with BC1, 
retreated L174 to L2.665, 
while BCI fell L731 to LB.850. 

MADRID was hit by wor- 
ries over Latin America, and 
the general index closed 
down 29.99 at 689.73. 

A sharp fall in Brazilian 
shares in early Latin Ameri- 
can trading sent stocks with 
extensive business links 
with that market tumbling. 
Santander fell Ptal65 or 7 
per cent to Pta2.l20 while 
Banco Bilbao Vizcaya fell 
PtalSO or almost 10 per cent 
to Ptal.395. 

CSFB this week down- 
graded BBV, while noting 
Argentaria as the preferred 
investment choice and San- 
tander the cheapest invest- 
ment alternative. 

HELSINKI'S Hex index 
lost 241.44 at 4.137.96 as 
stocks with Russian links 
met selling. Raisio, the foods 
group, fell FM&50 to FM66.50 
and Hartwall lost FM3 to 
FM84. 

MOSCOW crashed 12.2 per 
cent to another all-time low. 
although trade was virtually 
non-existent at S540.000. The 
RTS index lost 7.16 to 51.70, 
extending its fall from the 
year’s high in early January 
to 88 per cent. 

Written and edited by Michael 
Morgan, Jeffrey Brown, Emiko 
Terazmio and Peter Hail 


Mexicans returned from 
Independence Day celebra- 
tions yesterday to find a new 
thundercloud hanging over 
their financial markets. 

Shockwaves again rippled 
up from the battered Brasil- 
ian stock market following 
Wednesday's comments from 
US policymakers suggesting 
there was no co-ordinated 
effort to cut global interest 
rates, nor the likelihood of 
any immediate bail-out of 
Brazil by the International 
Monetary Fund. 

That put an immediate 
halt to the stunning three- 
day rebound Mexico enjoyed 
before its markets closed for 
the September 16 holiday. 

“The rally was purely 
based on the potential IMF 
package for Brazil, which 
proved to be unfounded in 
the sense that there's noth- 
ing concrete." said Paul Dan- 
iel. an equity salesman at 
BBV Securities in London. 

Yesterday, Mexico's IPC 
index fell sharply, losing 
some of the 13 per cent gains 
it notched up on Tuesday. 
The peso slipped and rates 
on short-term Treasury bills 
- which on Tuesday reached 
their highest level since 
December 1995 - rose again. 

in dollar terms, the stock 
market was 50 per cent off 
its level at the start of the 
year, and the peso was down 
13.5 per cent against the US 
currency since mid-August 

The main factor was Bra- 
zil. caught by the same stam- 
pede of foreign investors out 
of large emerging markets 
that caused devaluations in 
Russia and south-east Asia, 
in times of trouble, investors 
in Latin America tend to 
lump all the region's mar- 
kets together and sell. 

Some economists believed 
Mexico should remain above 
the fray because of its prox- 
imity to the US and struc- 
tural reforms after its own 
1994 devaluation. In a sign of 
austerity, it had a fiscal sur- 
plus in the first six months 
of the year, despite oil reve- 
nues down at 10-year lows. 

“Mexico is being extremely 
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US$500,000,000 
Floating rate notes 1998 

Notice Is hereby given due 
die notes will bear interest 
at &25X per annum for the 
period 18 September 1998 to 
18 December 1998. Interest 
payable on 18 December 1998 
per US$ 1.000 note wffl amount 
to US$1 5.80. 
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FIDELITY FAR EAST FUND 

Soctftg dlswefliKcineni 1 Capital Vniabk 
Kamllis House - Place de FEuilc 

B.P. 21 74. L- 1021 Luxembourg 
R.C Luxembourg B 16926 

NOTICE OF ADJOURNED EXTRAORDINARY GENERAL MEETING 

As the fanaonfiraiy General Mcxtingtrf5cjx«Dber 1. 1998 did not reach (be qoommof 50ft nxpiicdbyta^ links Uhoroby 
givco Hut an Extraonfinaiy General Meeting of Shareholders ofHdelhy Far East HmdSkavCdr Company") will be bdd at 
rhoreghmed office of dKQ»Bp«ny in Uzxnnbc«rg on October 5. 1998 at I 1 .M am. uiaxmder (he fbflo*iag agenda: 

1. To resoKetoliqaiduc the Company. 

2. To appoiie fidelity Investments Luseinlxang S A. as (be LiquiiUur and to dctonrinn the powers to be granted to dm 
liquida t or and the Mepridffion proce du re. 

3. Tb fa die (toe of the second Shareholders’ Mcaing to bear the Report of the Liquidator sod to appoint Coopers nl 
lybnad, Luxembourg as the Aufiaoraof the Company. 

4. To fa de d ate of die third Shareholders' Meeting to bear the Report of the Auditor end to decide the due of die 
LlqnidttionaftbGCoinpaity. 

No quanta of shares present or icpreseoted at tbc Meeting is required in onfe to deliberate validly on dm igeoda. Adednm 
mCiwofResahsiou no. 1 of tfae agenda most be approved by Sbarebcddcn holding * lost 2/3 of the times npretottd at 

Sulyct to the Kmiudopi imposed by the Articles of Incorpor ati on of the Ccropny with regard bo ownership of dares which 
ooDstinne m the aggiegBe more llm dime peroen 13%) of die ontsuttdmg shares, each shore is entitled to oen vote, A 
Shareholder-may aa or any Meeting Iqr proxy. 

BY ORDER OFTHE BOARD OFDIRJECTORS 
July 10. 1998 
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proactive. It's being hit 
unduly hard," said John 
Welch. Latin American econ- 
omist at Paribas in New 
York. 

On the other hand. Mexico 
has a widening current 
account deficit, inflation 
running above the central 
bank target at about l per 
cent a month, a dependence 
on oil exports, and a totter- 
ing banking system. 

TO get it out of trouble, the 
government is no longer able 
to rely on the grip the ruling 
Institutional Revolutionary 
party has had for almost 
seven decades on Congress. 

Opposition parties, who 
hold their first-ever majority 
in the lower house, have 
blocked many government 
efforts at financial reform 
and analysts said they could 
oppose potential emergency 
measures such as tax rises 
or additional privatisations 
to shore up public finances; 

Investors cheered on Tues- 
day when the government 
and opposition parties 
reached broad agreement on 
how to deal with the $65bn 
cost of a three-year bail-out 
of the banking sector. 

But the accord later 
looked sketchy. “What they 
agreed was totally non-con- 
trove rsial. Everything was 
motherhood and apple pie," 
said Damian Fraser, director 
of research at Warburg Dil- 
lon Read in Mexico City. 
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FIDELITY SPECIAL GROWTH FUND 

Social Jli w j riwi iie u t 6 C«pit«l Variable 
KaosalBs House - Place dc rEtoBc 
B J. 2174, L4021 Lmendnurg 
R.C. Luxembourg B 20095 

NOTICE OF ADJOURNED EXTRAORDINARY GENERAL MEETING 
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